URBAN  DEVELOPMENT 
ACTS  OF  1968 


STATE  OF  NEW  YORK 
Rockefeller,  Govei 


rE  Urbai 
lopment 
Corporation 

Edward  J.  Logue,  President 


iEx  ICtbrtH 


SEYMOUR  DURST 


"When  you  leave,  please  leave  this  book 

Because  it  has  been  said 
"Sver'thing  comes  t'  him  who  waits 

Except  a  loaned  book." 


OLD   YORK   LIBRARY  —  OLD   YORK  FOUNDATION 


Avery  Architectural  and  Fine  Arts  Library 
Gii  roi  Si  yuo\  r  B.  Durst ()i  d  York  Library 


NEW  YORK  STATE 
URBAN  DEVELOPMENT 
ACTS  OF  1968 


Urban  Development  Corporation 

41  State  Street-Albany,  New  York  12207 

Edward  J.  Logue,  President 

June  1968 


Contents 


CHAPTER  174,  SECTION  1 


6 


New  York  State  Urban  Development  Corporation  Act 

(Senate  Bill  No.  4840-A) 

Establishes  a  public  benefit  corporation  to  undertake 
large-scale  development  projects  (residential,  indus- 
trial, commercial  and  urban  renewal  projects  and 
educational,  recreational  and  other  civic  facilities). 
It  will  enlist  the  participation  of  private  enterprise. 

Including  amendments: 

Chapter  176  (Senate  Bill  No.  5642)  requiring  the 
Urban  Development  Corporation  to  assure  priority  in 
project  construction  work  to  residents  of  project  areas. 
Chapter  177  (Senate  Bill  No.  5643)  requiring  the 
Urban  Development  Corporation  to  establish  com- 
munity advisory  committees  in  project  areas. 
Chapter  341  (Senate  Bill  No.  5723-A)  providing  for 
the  designation  of  a  president  of  the  Urban  Develop- 
ment Corporation  by  the  Governor  with  advice  and 
consent  of  the  Senate. 


CHAPTER  174,  SECTIONS  2  TO  27 


46 


Amendments  to  Consolidated  Laws 


(Senate  Bill  No.  4840-A) 

Private  Housing  Finance  Law 
Insurance  Law 
Banking  Law 


46 
54 
55 


CHAPTER  173 

New  York  State  Urban  Development  and  Research 

Corporation  Act  (Senate  Bill  No.  4839-A) 

Establishing  a  private,  non-profit  corporation  to  un- 
dertake smaller  residential  and  industrial  projects, 
particularly  those  which  the  Urban  Development  Cor- 
poration is  not  authorized  to  do;  and  conduct  research 
on  methods  for  cutting  costs,  speeding  completion  of 
urban  projects  and  testing  new  building  materials. 
It  will  not  receive  public  funds  but  will  depend  upon 
the  sale  of  its  membership  certificates,  and  grants 
from  the  private  sector. 

CHAPTER  175 

Urban  Development  Guarantee  Fund  of  New  York  Act 

(Senate  Bill  No.  5062-A) 

Establishes  a  Fund  to  guarantee  loans  to  homeowners 
and  small  businessmen  unable  to  obtain  credit  from 
conventional  sources.  Its  capital  will  be  derived  from 
private  gifts,  grants,  the  sale  of  debentures  and  from 
the  loan  insurance  premiums  paid  by  the  borrowers. 

CHAPTER  172 

Exempts  the  Corporation  for  Urban  Development 
and  Research  and  the  Urban  Development  Guarantee 
Fund  from  taxation.  (The  Urban  Development  Cor- 
poration is  tax-exempt  under  Chapter  174.) 


IS 


[ 

Digitized  by 

the  Internet  Archive 

in  2014 

https://archive.org/details/newyorkstateurba01newy 


HI 


1  New  York  State 
Urban  Development 
Corporation  Act 


CHAPTER  174,  SECTION  1 

as  amended  by  Chapters  176, 177  and  341, 

Laws  of  1968,  effective  April  10, 1968 


SECTION  1.  The  New  York  state  urban  development  corpora- 
tion act  is  hereby  enacted,  to  read  as  follows: 


NEW  YORK  STATE  URBAN  DEVELOPMENT  CORPORATION  ACT 

SECTION  1.  Short  title. 

2.  Statement  of  legislative  findings  and  purposes. 

3.  Definitions. 

4.  New  York  state  urban  development  corporation. 

5.  Powers  of  the  corporation. 

6.  Sale  or  lease  of  land  use  improvement  projects. 

7.  Sale  or  lease  of  residential  projects. 

8.  Sale  or  lease  of  industrial  projects. 

9.  Sale  or  lease  of  civic  projects. 

10.  Findings  of  the  corporation. 

11.  Construction  contracts. 

12.  Subsidiaries:  how  created. 

13.  Acquisition  of  real  property. 

14.  Acquisition  of  real  property  from  a  municipality 
or  an  urban  renewal  agency. 

15.  Special  provisions  relating  to  residential  projects. 

16.  Cooperation  with  municipalities. 

17.  Bonds  and  notes  of  the  corporation. 

18.  Bond  authorization. 

19.  Security  for  bonds  or  notes;  construction  and 
acquisition  of  projects. 

20.  Reserve  funds  and  appropriations. 

21.  Trust  funds. 

22.  Exemption  from  taxation. 

23.  Notes  and  bonds  as  legal  investments. 

24.  Agreement  with  the  state. 

25.  State's  right  to  require  redemption  of  bonds. 

26.  State  payments  to  municipalities  and  political 
subdivisions. 

27.  Remedies  of  noteholders  and  bondholders. 

28.  Monies  of  the  corporation. 
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29.  Assistance  by  state  officers,  departments,  boards 
and  commissions. 

30.  Annual  report. 

31.  Court  proceedings;  preferences;  venue. 

32.  Special  provisions  relating  to  directors  of  the 
corporation  and  members  of  the  business 
advisory  council  for  urban  development. 

33.  Inconsistent  provisions  of  other  laws  superseded. 

34.  Construction. 

35.  Separability. 

§  1.  Short  title 

This  act  shall  be  known  and  may  be  cited  as  the  '"New  York 
state  urban  development  corporation  act". 

§  2.  Statement  of  legislative  findings  and  purposes 

It  is  hereby  found  and  declared  that  there  exists  in  urban  areas 
of  this  state  a  condition  of  substantial  and  persistent  unemploy- 
ment and  underemployment  which  causes  hardship  to  many  indi- 
viduals and  families,  wastes  vital  human  resources,  increases  the 
public  assistance  burdens  of  the  state  and  municipalities,  impairs 
the  security  of  family  life,  contributes  to  the  growth  of  crime  and 
delinquency,  prevents  many  of  our  youth  from  finishing  their  edu- 
cations, impedes  the  economic  and  physical  development  of  mu- 
nicipalities and  adversely  affects  the  welfare  and  prosperity  of  all 
the  people  of  the  state.  Many  existing  industrial,  manufacturing 
and  commercial  facilities  in  such  urban  areas  are  obsolete  and 
inefficient,  dilapidated,  and  without  adequate  mass  transportation 
facilities  and  public  services.  Many  of  such  facilities  are  under- 
utilized or  in  the  process  of  being  vacated,  creating  additional 
unemployment.  Technological  advances  and  the  provision  of  mod- 
ern, efficient  facilities  in  other  states  will  speed  the  obsolescence 
and  abandonment  of  existing  facilities  causing  serious  injury  to 
the  economy  of  the  state.  Many  existing  and  planned  industrial, 
manufacturing  and  commercial  facilities  are,  moreover,  tar  from 
or  not  easily  accessible  to  the  places  of  residence  of  substantial 
numbers  of  unemployed  persons.  As  a  result,  problems  of  chronic 
unemployment  are  not  being  alleviated  but  are  aggravated.  New 
industrial,  manufacturing  and  commercial  facilities  are  required 
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to  attract  and  house  new  industries  and  thereby  to  reduce  the 
hazards  of  unemployment.  The  unaided  efforts  of  private  enter- 
prise have  not  met  and  cannot  meet  the  needs  of  providing  such 
facilities  due  to  problems  encountered  in  assembling  suitable  build- 
ing sites,  lack  of  adequate  public  services,  the  unavailability  of 
private  capital  for  development  in  such  urban  areas,  and  the  in- 
ability of  private  enterprise  alone  to  plan,  finance  and  coordinate 
industrial  and  commercial  development  with  residential  develop- 
ments for  persons  and  families  of  low  income  and  with  public 
services  and  mass  transportation  facilities. 

It  is  further  found  and  declared  that  there  exist  in  many  mu- 
nicipalities within  this  state  residential,  nonresidential,  commercial, 
industrial  or  vacant  areas,  and  combinations  thereof,  which  are 
slum  or  blighted,  or  which  are  becoming  slum  or  blighted  areas 
because  of  substandard,  insanitary,  deteriorated  or  deteriorating 
conditions,  including  obsolete  and  dilapidated  buildings  and  struc- 
tures, defective  construction,  outmoded  design,  lack  of  proper  sani- 
tary facilities  or  adequate  fire  or  safety  protection,  excessive  land 
coverage,  insufficient  light  and  ventilation,  excessive  population 
density,  illegal  uses  and  conversions,  inadequate  maintenance, 
buildings  abandoned  or  not  utilized  in  whole  or  substantial  part, 
obsolete  systems  of  utilities,  poorly  or  improperly  designed  street 
patterns  and  intersections,  inadequate  access  to  areas,  traffic  con- 
gestion hazardous  to  the  public  safety,  lack  of  suitable  off-street 
parking,  inadequate  loading  and  unloading  facilities,  impractical 
street  widths,  sizes  and  shapes,  blocks  and  lots  of  irregular  form, 
shape  or  insufficient  size,  width  or  depth,  unsuitable  topography, 
subsoil  or  other  physical  conditions,  all  of  which  hamper  or  im- 
pede proper  and  economic  development  of  such  areas  and  which 
impair  or  arrest  the  sound  growth  of  the  area,  community  or 
municipality,  and  the  state  as  a  whole. 

It  is  further  found  and  declared  that  there  is  a  serious  need 
throughout  the  state  for  adequate  educational,  recreational,  cul- 
tural and  other  community  facilities,  the  lack  of  which  threatens 
and  adversely  affects  the  health,  safety,  morals  and  welfare  of  the 
people  of  the  state. 

It  is  further  found  and  declared  that  there  continues  to  exist 
throughout  the  state  a  seriously  inadequate  supply  of  safe  and 
sanitary  dwelling  accommodations  for  persons  and  families  of  low 
income.  This  condition  is  contrary  to  the  public  interest  and 


threatens  the  health,  safety,  welfare,  comfort  and  security  of  the 
people  of  the  state.  The  ordinary  operations  of  private  enterprise 
cannot  provide  an  adequate  supply  of  safe  and  sanitary  dwelling 
accommodations  at  rentals  which  persons  and  families  of  low 
income  can  afford. 

It  is  hereby  declared  to  be  the  policy  of  the  state  to  promote  a 
vigorous  and  growing  economy,  to  prevent  economic  stagnation 
and  to  encourage  the  creation  of  new  job  opportunities  in  order 
to  protect  against  the  hazards  of  unemployment,  reduce  the  level 
of  public  assistance  to  now  indigent  individuals  and  families,  in- 
crease revenues  to  the  state  and  to  its  municipalities  and  to 
achieve  stable  and  diversified  local  economies.  In  furtherance  of 
these  goals,  it  is  the  policy  of  the  state  to  retain  existing  industries 
and  to  attract  new  industries  through  the  acquisition,  construction, 
reconstruction  and  rehabilitation  of  industrial  and  manufacturing 
plants  and  commercial  facilities,  and  to  develop  sites  for  new 
industrial  and  commercial  building.  It  is  further  declared  to  be  the 
policy  of  the  state  to  promote  the  development  of  such  plants  and 
facilities,  reasonably  accessible  to  residential  facilities,  in  those 
areas  where  substantial  unemployment  or  underemployment  exists, 
to  the  end  that  the  industrial  and  commercial  development  of  our 
urban  areas  will  proceed  in  sound  fashion  and  in  coordination 
with  development  of  housing,  mass  transportation  and  public  serv- 
ices, and  that  job  opportunities  will  be  available  in  those  areas 
where  people  lack  jobs. 

It  is  further  declared  to  be  the  policy  of  the  state  to  promote 
the  safety,  health,  morals  and  welfare  of  the  people  of  the  state 
and  to  promote  the  sound  growth  and  development  of  our  munici- 
palities through  the  correction  of  such  substandard,  insanitary, 
blighted,  deteriorated  or  deteriorating  conditions,  factors  and  char- 
acteristics by  the  clearance,  replanning,  reconstruction,  redevelop- 
ment, rehabilitation,  restoration  or  conservation  of  such  areas,  and 
of  areas  reasonably  accessible  thereto  the  undertaking  of  public 
and  private  improvement  programs  related  thereto,  including  the 
provision  of  educational,  recreational  and  cultural  facilities,  and 
the  encouragement  of  participation  in  these  programs  by  private 
enterprise. 

It  is  further  declared  to  be  the  policy  of  the  state  to  promote 
the  safety,  health,  morals  and  welfare  of  the  people  of  the  state 
through  the  provision  of  adequate,  safe  and  sanitary  dwelling 
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accommodations  and  facilities  incidental  or  appurtenant  thereto 
for  persons  and  families  of  low  income. 

For  these  purposes,  there  should  be  created  a  corporate  gov- 
ernmental agency  to  be  known  as  the  "New  York  state  urban 
development  corporation"  which,  through  issuance  of  bonds  and 
notes  to  the  private,  investing  public,  by  encouraging  maximum 
participation  by  the  private  sector  of  the  economy,  including  the 
sale  or  lease  of  the  corporation's  interest  in  projects  at  the  earliest 
time  deemed  feasible,  and  through  participation  in  programs  un- 
dertaken by  the  state,  its  agencies  and  subdivisions,  and  by  munici- 
palities and  the  federal  government,  may  provide  or  obtain  the 
capital  resources  necessary  to  acquire,  construct,  reconstruct,  re- 
habilitate or  improve  such  industrial,  manufacturing,  commercial, 
educational,  recreational  and  cultural  facilities,  and  housing  ac- 
commodations for  persons  and  families  of  low  income,  and 
facilities  incidental  or  appurtenant  thereto,  and  to  carry  out  the 
clearance,  replanning,  reconstruction  and  rehabilitation  of  such 
substandard  and  insanitary  areas. 

It  is  hereby  declared  that  the  acquisition,  construction,  re- 
construction, rehabilitation  or  improvement  of  such  industrial, 
manufacturing  and  commercial  facilities,  and  of  such  cultural, 
educational  and  recreational  facilities;  the  clearance,  replanning, 
reconstruction  and  rehabilitation  of  such  substandard  and  insani- 
tary areas;  and  the  provision  of  adequate,  safe  and  sanitary 
housing  accommodations  for  persons  and  families  of  low  income 
and  such  facilities  as  may  be  incidental  or  appurtenant  thereto  are 
public  uses  and  public  purposes  for  which  public  money  may  be 
loaned  and  private  property  may  be  acquired  and  tax  exemptions 
granted,  and  that  the  powers  and  duties  of  the  New  York  state 
urban  development  corporation  as  hereinafter  prescribed  are 
necessary  and  proper  for  the  purpose  of  achieving  the  ends  here 
recited. 

§  3.  Definitions 

As  used  in  this  act,  the  following  words  and  terms  shall  have 
the  following  meanings  unless  the  context  shall  indicate  another 
or  different  meaning  or  intent: 

(1)  "Bonds"  and  "notes".  The  bonds  and  notes  respectively 
issued  by  the  corporation  pursuant  to  this  act. 

(2)  "Comptroller".  The  comptroller  of  the  state. 
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(3)  "Corporation".  The  corporate  governmental  agency  created 
by  section  four  of  this  act. 

(4)  "Housing  Company".  A  company  organized  pursuant  to 
the  provisions  of  either  article  two,  four,  five  or  eleven  of  the 
private  housing  finance  law. 

(5)  "Local  Development  Corporation".  A  corporation  incor- 
porated or  reincorporated  pursuant  to  the  provisions  of  article 
nineteen  of  the  membership  corporations  law. 

(6)  "Project".  A  specific  work  or  improvement  including 
lands,  buildings,  improvements,  real  and  personal  properties  or  any 
interest  therein,  acquired,  owned,  constructed,  reconstructed,  re- 
habilitated or  improved  by  the  corporation  of  any  subsidiary 
thereof,  including  a  residential  project,  an  industrial  project,  a 
land  use  improvement  subject,  or  a  civic  project,  all  as  defined 
herein,  or  any  combination  thereof,  which  combination  shall  here- 
inafter be  called  and  known  as  a  "multi-purpose  project".  The 
term  "project"  as  used  herein  shall  include  projects,  or  any 
portion  of  a  project. 

(a)  "Residential  project".  A  project  or  that  portion  of  a  multi- 
purpose project  designed  and  intended  for  the  purpose  of  provid- 
ing housing  accommodations  for  persons  or  families  of  low  income 
and  such  facilities  as  may  be  incidental  or  appurtenant  thereto. 

(b)  "Industrial  project".  A  project  or  that  portion  of  a  multi- 
purpose project  designed  and  intended  for  the  purpose  of  provid- 
ing facilities  for  manufacturing,  warehousing,  research,  business 
or  other  industrial  or  commercial  purposes,  including  but  not 
limited  to  machinery  and  equipment  deemed  necessary  for  the 
operation  thereof  (excluding  raw  material,  work  in  process  or 
stock  in  trade). 

(c)  "Land  Use  Improvement  project".  A  plan  or  undertaking 
for  the  clearance,  replanning,  reconstruction  and  rehabilitation  or 
a  combination  of  these  and  other  methods,  of  a  substandard  and 
insanitary  area,  and  for  recreational  or  other  facilities  incidental 
or  appurtenant  thereto,  pursuant  to  and  in  accordance  with  article 
eighteen  of  the  constitution  and  this  act.  The  terms  "clearance, 
replanning,  reconstruction  and  rehabilitation"  shall  include  re- 
newal, redevelopment,  conservation,  restoration  or  improvement 
or  any  combination  thereof  as  well  as  the  testing  and  reporting 
of  methods  and  techniques  for  the  arrest,  prevention  and  elimina- 
tion of  slums  and  bliuht. 


(d)  "Civic  project".  A  project  or  that  portion  of  a  multi- 
purpose project  designed  and  intended  for  the  purpose  of  provid- 
ing facilities  for  educational,  cultural,  recreational,  community  or 
other  civic  purposes. 

(7)  "Project  cost".  The  sum  total  of  all  costs  incurred  by  the 
corporation  in  carrying  out  all  works  and  undertakings  which  the 
corporation  deems  reasonable  and  necessary  for  the  development 
of  a  project.  These  shall  include  but  are  not  necessarily  limited 
to  the  costs  of  all  necessary  studies,  surveys,  plans  and  specifica- 
tions, architectural,  engineering  or  other  special  services,  acquisi- 
tion of  land  and  any  buildings  thereon,  site  preparation  and 
development,  construction,  reconstruction,  rehabilitation,  improve- 
ment and  the  acquisition  of  such  machinery  and  equipment  as 
may  be  deemed  necessary  in  connection  therewith  (other  than  raw 
materials,  work  in  process  or  stock  in  trade);  the  necessary  ex- 
penses incurred  in  connection  with  the  initial  occupancy  of  the 
project;  an  allocable  portion  of  the  administrative  and  operating 
expenses  of  the  corporation;  the  cost  of  financing  the  project,  in- 
cluding interest  on  bonds  and  notes  issued  by  the  corporation  to 
finance  the  project  from  the  date  thereof  to  the  date  when  the 
corporation  shall  determine  that  the  project  be  deemed  substan- 
tially occupied;  and  the  cost  of  such  other  items,  including  any 
indemnity  and  surety  bonds  and  premiums  on  insurance,  legal 
fees,  fees  and  expenses  of  trustees,  depositories  and  paying  agents 
for  the  bonds  and  notes  issued  by  the  corporation;  and  relocation 
costs,  all  as  the  corporation  shall  deem  necessary. 

(8)  "Real  property".  Lands,  structures,  franchises  and  inter- 
ests in  land,  including  lands  under  water  and  riparian  rights,  space 
rights  and  air  rights  and  any  and  all  other  things  and  rights  usually 
included  within  said  term.  Real  property  shall  also  mean  and 
include  any  and  all  interests  in  such  property  less  than  full  title, 
such  as  easements,  incorporeal  hereditaments  and  every  estate, 
interest  or  right,  legal  or  equitable,  including  terms  for  years  and 
liens  thereon  by  way  of  judgments,  mortgages  or  otherwise,  and 
also  all  claims  for  damages  for  such  real  estate. 

(9)  "State".  The  state  of  New  York. 

(10)  "State  agency".  Any  officer,  department,  board,  commis- 
sion, bureau,  division,  public  corporation,  agency  or  instrumen- 
tality of  the  state. 
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(11)  "Subsidiary".  A  corporation  created  in  accordance  with 
section  twelve  of  this  act. 

(12)  "Substandard  or  insanitary  area".  The  term  "substandard 
or  insanitary  area"  shall  mean  and  be  interchangeable  with  a 
slum  blighted,  deteriorated  or  deteriorating  area,  or  an  area  which 
has  a  blighting  influence  on  the  surrounding  area,  whether  resi- 
dential, non-residential,  commercial,  industrial,  vacant  or  land  in 
highways,  waterways,  railway  and  subway  tracks  and  yards,  bridge 
and  tunnel  approaches  and  entrances,  or  other  similar  facilities, 
over  which  air  rights  and  easements  or  other  rights  of  user  neces- 
sary for  the  use  and  development  of  such  air  rights,  to  be  devel- 
oped as  air  rights  sites  for  the  elimination  of  the  blighting  influ- 
ence, or  any  combination  thereof  and  may  include  land,  buildings 
or  improvements,  or  air  rights  and  concomitant  easements  or  other 
rights  of  user  necessary  for  the  use  and  development  of  such  air 
rights  not  in  themselves  substandard  or  insanitary. 

(13)  "Municipality."  Any  county,  city,  town  or  village. 

(14)  "Local  governing  body".  The  board  of  supervisors, 
county  legislature,  board  of  aldermen,  common  council,  commis- 
sion, or  other  elective  governing  board  or  body  now  or  hereafter 
vested  by  state  statute,  charter  or  other  law  with  jurisdiction  to 
initiate  and  adopt  local  law  whether  or  not  such  local  laws  or  ordi- 
nances require  the  approval  of  the  elective  chief  executive  officer 
or  other  official  or  body  to  become  effective,  and  except  that  with 
respect  to  a  city  having  a  population  of  one  million  or  more  the 
term  "local  governing  body"  shall  mean  the  board  of  estimate. 

§  4.  New  York  state  urban  development  corporation 

(1)  There  is  hereby  created  the  New  York  state  urban  de- 
velopment corporation.  The  corporation  shall  be  a  corporate  gov- 
ernmental agency  of  the  state,  constituting  a  political  subdivision 
and  public  benefit  corporation.  Its  membership  shall  consist  of 
nine  directors  as  follows:  the  commissioner  of  commerce,  the 
superintendent  of  banks,  the  superintendent  of  insurance,  and  the 
director  of  the  office  of  planning  coordination  within  the  execu- 
tive department,  and  five  directors  to  be  appointed  by  the  governor 
with  the  advice  and  consent  of  the  senate.  From  the  five  directors 
appointed  by  him,  the  governor  shall  designate  the  chairman  of 
the  corporation  who  shall  serve  at  the  pleasure  of  the  governor. 
Two  of  the  directors  first  appointed  by  the  governor  shall  serve 
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for  terms  ending  two  years  from  January  first  next  succeeding 
their  appointment,  and  two  of  such  directors  shall  serve  for  terms 
of  three  years  from  such  date.  Their  successors  shall  serve  for 
terms  of  four  years  each.  Directors  shall  continue  in  office  until 
their  successors  have  been  appointed  and  qualified.  In  the  event 
of  a  vacancy  occurring  in  the  office  of  a  director  by  death,  resig- 
nation or  otherwise,  the  governor  shall  appoint  a  successor  with 
the  advice  and  consent  of  the  senate  to  serve  for  the  balance  of 
the  unexpired  term.  The  governor  shall  appoint  the  president  of 
the  corporation,  with  the  advice  and  consent  of  the  senate,  who 
shall  be  the  chief  executive  officer  of  the  corporation  and  who 
shall  serve  at  the  pleasure  of  the  governor.  Such  president  may  be 
one  of  the  directors  appointed  by  the  governor. 

(2)  The  directors  shall  serve  without  salary,  but  each  director 
shall  be  entitled  to  reimbursement  for  his  actual  and  necessary 
expenses  incurred  in  the  performance  of  his  official  duties,  and, 
except  in  the  case  of  the  commissioner  of  commerce,  the  super- 
intendent of  banks,  the  superintendent  of  insurance,  the  director 
of  the  office  of  planning  coordination,  and  any  director  who  serves 
as  president  of  the  corporation,  a  per  diem  allowance  of  one 
hundred  dollars  when  rendering  services  as  such  director,  pro- 
vided that  the  aggegate  of  such  per  diem  allowance  to  any  one 
director  in  any  one  fiscal  year  shall  not  exceed  the  sum  of  five 
thousand  dollars.  Anything  to  the  contrary  contained  herein  not- 
withstanding, the  president  of  the  corporation,  whether  or  not  he 
is  a  director,  shall  be  entitled  to  receive  such  salary  as  the  direc- 
tors may  determine  for  his  services  as  chief  executive  officer. 

(3)  Such  directors  other  than  the  commissioner  of  commerce, 
the  superintendent  of  banks,  the  superintendent  of  insurance,  the 
director  of  the  office  of  planning  coordination,  and  any  director 
who  serves  as  president  of  the  corporation  may  engage  in  private 
employment,  or  in  a  profession  or  business.  The  corporation,  its 
directors,  officers  and  employees  shall  be  subject  to  the  provisions 
of  sections  seventy-three  and  seventy-four  of  the  public  officers 
law. 

(4)  The  directors  of  the  corporation  shall  serve  ex  officio  as 
directors  of  the  corporation  for  urban  development  and  research 
of  New  York,  created  by  the  New  York  state  urban  development 
and  research  corporation  act,  and  of  the  urban  development  guar- 
antee fund  of  New  York,  created  by  the  urban  development  guar- 
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antee  fund  cf  New  York  act.  The  chairman  of  the  corporation 
shall  serve  as  chairman  of  the  corporation  for  urban  development 
and  research  of  New  York  and  of  the  urban  development  guar- 
antee fund  of  New  York. 

(5)  Notwithstanding  any  inconsistent  provisions  of  law,  gen- 
eral, special  or  local,  no  officer  or  employee  of  the  state  or  of  any 
civil  division  thereof,  shall  be  deemed  to  have  forfeited  or  shall 
forfeit  his  office  or  employment  by  reason  of  his  acceptance  of 
membership  on  the  corporation  created  by  this  section;  provided, 
however,  a  director  who  holds  such  other  public  office  or  employ- 
ment shall  receive  no  additional  compensation  or  allowance  for 
services  rendered  pursuant  to  this  act,  but  shall  be  entitled  to 
reimbursement  for  his  actual  and  necessary  expenses  incurred  in 
the  performance  of  such  services. 

(6)  The  governor  shall  appoint  a  business  advisory  council  for 
urban  development,  to  advise  and  make  recommendations  to  the 
corporation  with  respect  to  development  policies  and  programs 
and  to  encourage  maximum  participation  in  projects  of  the  cor- 
poration by  the  private  sector  of  the  economy,  including  members 
of  the  council  and  firms  and  corporations  with  which  they  are 
affiliated.  Such  council  shall  consist  of  not  more  than  twenty-five 
members,  who  shall  serve  at  the  pleasure  of  the  governor,  and 
who  shall  be  broadly  representative  of  commerce  and  industry, 
the  financial  community  and  the  construction  and  housing  indus- 
tries. Such  members  shall  serve  without  salary,  but  shall  be  entitled 
to  reimbursement  for  their  actual  and  necessary  expenses  incurred 
in  the  performance  of  their  duties. 

(7)  The  corporation  shall  establish  one  or  more  community 
advisory  committees  to  consider  and  advise  the  corporation  upon 
matters  submitted  to  them  by  the  corporation  concerning  the  de- 
velopment of  any  area  or  any  project,  and  may  establish  rules  and 
regulations  with  respect  to  such  committees.  The  members  of  such 
community  advisory  committees  shall  serve,  at  the  pleasure  of  the 
corporation,  without  salary,  but  shall  be  entitled  to  reimbursement 
for  their  actual  and  necessary  expenses  incurred  in  the  perform- 
ance of  their  duties  and  a  per  diem  allowance  of  fifty  dollars  when 
rendering  services  as  members  of  such  committees,  provided  that 
the  aggregate  of  such  per  diem  allowance  to  any  one  member  of 
a  community  advisory  committee  in  any  one  fiscal  year  shall  not 
exceed  the  sum  of  fifteen  hundred  dollars.  Notwithstanding  am 
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inconsistent  provision  of  law,  general,  special  or  local,  no  officer 
or  employee  of  the  state  or  of  any  civil  division  thereof,  shall  be 
deemed  to  have  forfeited  or  shall  forfeit  his  office  or  employment 
by  reason  of  his  acceptance  of  membership  on  such  community 
advisory  committee;  provided,  however,  a  member  of  such  com- 
mittee who  holds  such  other  public  office  or  employment  shall 
receive  no  additional  compensation  or  allowance  for  services  ren- 
dered on  such  committee,  but  shall  be  entitled  to  reimbursement 
for  his  actual  and  necessary  expenses  incurred  in  the  performance 
of  such  services. 

(8)  The  governor  may  remove  any  director  appointed  by  him 
for  inefficiency,  neglect  of  duty  or  misconduct  in  office  after  giving 
him  a  copy  of  the  charges  against  him,  and  an  opportunity  to  be 
heard,  in  person  or  by  counsel,  in  his  defense,  upon  not  less  than 
ten  days'  notice.  If  any  such  director  shall  be  removed,  the  gov- 
ernor shall  file  in  the  office  of  the  department  of  state  a  complete 
statement  of  charges  made  against  such  director  and  his  findings 
thereon,  together  with  a  complete  record  of  the  proceeding.  The 
foregoing  provisions  shall  not  apply  in  the  case  of  the  chairman 
and  any  director  who  serves  as  president  of  the  corporation  who 
shall  serve  at  the  pleasure  of  the  governor. 

(9)  The  corporation  and  its  corporate  existence  shall  continue 
until  terminated  by  law,  provided,  however,  that  no  such  law  shall 
take  effect  so  long  as  the  corporation  shall  have  bonds,  notes  and 
other  obligations  outstanding,  unless  adequate  provision  has  been 
made  for  the  payment  thereof  in  the  documents  securing  the  same. 
Upon  termination  of  the  existence  of  the  corporation,  all  its  rights 
and  properties  shall  pass  to  and  be  vested  in  the  state. 

(10)  A  majority  of  the  directors  of  the  corporation  then  in 
office  shall  constitute  a  quorum  for  the  transaction  of  any  business 
or  the  exercise  of  any  power  or  function  of  the  corporation,  except 
as  otherwise  provided  in  section  sixteen,  subdivision  two,  hereof. 
The  corporation  may  delegate  to  one  or  more  of  its  directors,  or 
its  officers,  agents  and  employees,  such  powers  and  duties  as  it 
may  deem  proper. 

(11)  The  corporation  shall  take  affirmative  action  in  working 
with  construction  firms,  contractors  and  subcontractors,  labor 
unions  and  manufacturing  and  industrial  firms,  to  the  end  that 
residents  of  areas  in  which  projects  are  to  be  located  shall  be 
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afforded  priority  in  the  construction  work  on  projects  of  the  cor- 
poration, and  in  the  business  operations  of  tenants  and  occupants 
of  industrial  projects  undertaken  by  the  corporation. 

§  5.  Powers  of  the  corporation 

Except  as  otherwise  limited  by  this  act,  the  corporation  shall 
have  power: 

(1)  To  sue  and  be  sued; 

(2)  To  have  a  seal  and  alter  the  same  at  pleasure; 

(3)  To  make  and  execute  contracts  and  all  other  instruments 
necessary  or  convenient  for  the  exercise  of  its  powers  and  func- 
tions under  this  act; 

(4)  To  make  and  alter  by-laws  for  its  organization  and  internal 
management  and,  subject  to  agreements  with  noteholders  or  bond- 
holders, to  make  rules  and  regulations  with  respect  to  its  projects, 
operations,  properties  and  facilities,  which  rules  and  regulations 
shall  be  filed  with  the  department  of  state  in  the  manner  provided 
by  section  one  hundred  two  of  the  executive  law: 

(5)  To  acquire,  hold  and  dispose  of  personal  property  for  its 
corporate  purposes: 

(6)  To  appoint  officers,  agents  and  employees,  prescribe  their 
duties  and  qualifications  and  fix  their  compensation; 

(7)  To  acquire  or  contract  to  acquire  from  any  person,  firm, 
corporation,  municipality,  federal  or  state  agency,  by  grant,  pur- 
chase, condemnation  or  otherwise,  leaseholds,  real,  personal  or 
mixed  property  or  any  interest  therein;  to  own,  hold,  clear,  improve 
and  rehabilitate,  and  to  sell,  assign,  exchange,  transfer,  convey, 
lease,  mortgage,  or  otherwise  dispose  of  or  encumber  the  same; 

(8)  To  create  subsidiaries,  as  provided  in  section  twelve  of 
this  act. 

(9)  To  acquire,  construct,  reconstruct,  rehabilitate,  improve, 
alter  or  repair  or  provide  for  the  construction,  reconstruction, 
improvement,  alteration  or  repair  of  any  project. 

(10)  To  arrange  or  contract  with  a  municipality  for  the  plan- 
ning, replanning,  opening,  grading  or  closing  of  streets,  roads, 
roadways,  alleys  or  other  places,  or  for  the  furnishing  of  facilities 
or  for  the  acquisition  by  a  municipality  of  property  or  property 
rights  or  for  the  furnishing  of  property  or  services  in  connection 
with  a  project. 


17 


(11)  To  sell,  lease,  assign,  transfer,  convey,  exchange,  mort- 
gage, or  otherwise  dispose  of  or  encumber  any  project,  and  in  the 
case  of  the  sale  of  any  project,  to  accept  a  purchase  money  mort- 
gage in  connection  therewith;  and  to  lease,  repurchase  or  other- 
wise acquire  and  hold  any  project  which  the  corporation  has 
theretofore  sold,  leased  or  otherwise  conveyed,  transferred  or 
disposed  of. 

(12)  To  grant  options  to  purchase  any  project  or  to  renew 
any  leases  entered  into  by  it  in  connection  with  any  of  its  projects, 
on  such  terms  and  conditions  as  it  may  deem  advisable. 

(13)  To  prepare  or  cause  to  be  prepared  plans,  specifications, 
designs  and  estimates  of  cost  for  the  construction,  reconstruction, 
rehabilitation,  improvement,  alteration  or  repair  of  any  project, 
and  from  time  to  time  to  modify  such  plans,  specifications,  designs 
or  estimates. 

(14)  To  manage  any  project,  whether  then  owned  or  leased 
by  the  corporation,  and  to  enter  into  agreements  with  the  state  or 
any  municipality  or  any  agency  or  instrumentality  thereof,  or  with 
any  person,  firm,  partnership  or  corporation,  either  public  or  pri- 
vate, for  the  purpose  of  causing  any  project  to  be  managed. 

(15)  To  provide  advisory,  consultative,  training  and  educa- 
tional services,  technical  assistance  and  advice  to  any  person, 
firm,  partnership  or  corporation,  either  public  or  private,  in  order 
to  carry  out  the  purposes  of  this  act. 

(16)  To  lend  or  donate  monies,  whether  secured  or  unsecured, 
to  any  subsidiary  corporation,  and  to  purchase,  sell  or  pledge  the 
shares,  bonds  or  other  obligations  or  securities  thereof,  on  such 
terms  and  conditions  as  the  corporation  may  deem  advisable. 

(17)  To  make  mortgage  loans,  secured  by  a  first  mortgage 
lien,  including  temporary  loans  or  advances,  to  any  subsidiary 
corporation  which  is  a  housing  company,  and  to  undertake  com- 
mitments therefor.  Any  such  commitment,  mortgage  or  bonds  or 
notes  secured  thereby  may  contain  such  terms  and  conditions  not 
inconsistent  with  the  provisions  of  this  act  as  the  corporation  may 
deem  necessary  or  desirable  to  secure  repayment  of  its  loan,  the 
interest,  if  any,  thereon  and  other  charges  in  connection  therewith. 

(18)  Subject  to  the  provisions  of  any  contract  with  note- 
holders or  bondholders,  to  consent  to  the  modification,  with 
respect  to  rate  of  interest,  time  of  payments  of  any  installment  of 
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principal  or  interest,  security,  or  any  other  term,  of  any  mortgage, 
mortgage  loan,  mortgage  loan  commitment,  contract  or  agreement 
of  any  kind  to  which  the  corporation  is  a  party. 

(19)  In  connection  with  any  property  on  which  it  has  made  a 
mortgage  loan,  to  foreclose  on  any  such  property  or  commence 
any  action  to  protect  or  enforce  any  right  conferred  upon  it  by 
any  law,  mortgage,  contract  or  other  agreement,  and  to  bid  for 
and  purchase  such  property  at  any  foreclosure  or  at  any  other  sale, 
or  acquire  or  take  possession  of  any  such  property;  and  in  such 
event  the  corporation  may  complete,  administer,  pay  the  principal 
of  and  interest  on  any  obligations  incurred  in  connection  with 
such  property,  dispose  of,  and  otherwise  deal  with  such  property, 
in  such  manner  as  may  be  necessary  or  desirable  to  protect  the 
interests  of  the  corporation  therein. 

(20)  To  borrow  money  and  to  issue  its  negotiable  bonds  and 
notes  and  to  provide  for  the  rights  of  the  holders  thereof. 

(21)  As  security  for  the  payment  of  the  principal  of  and 
interest  on  any  bonds  so  issued  and  any  agreements  made  in  con- 
nection therewith,  to  mortgage  and  pledge  any  or  all  of  its  projects, 
whether  then  owned  or  thereafter  acquired,  and  to  pledge  the 
revenues  and  receipts  therefrom  or  from  any  thereof,  and  to  assign 
or  pledge  the  lease  or  leases  on  any  portion  or  all  of  said  projects 
and  to  assign  or  pledge  the  income  received  by  virtue  of  said 
lease  or  leases. 

(22)  To  invest  any  funds  held  in  reserve  or  sinking  funds,  or 
any  monies  not  required  for  immediate  use  or  disbursement,  at 
the  discretion  of  the  corporation,  in  obligations  of  the  state,  or 
of  the  United  States  government,  or  obligations  the  principal  and 
interest  of  which  are  guaranteed  by  the  state  or  the  United  States 
government. 

(23)  To  procure  insurance  against  any  loss  in  connection  with 
its  property  and  other  assets  and  operations  in  such  amounts  and 
from  such  insurers  as  it  deems  desirable. 

(24)  To  engage  the  services  of  consultants  on  a  contract  basis 
for  rendering  professional  and  technical  assistance  and  advice. 

(25 )  To  contract  for  and  to  accept  any  gifts  or  grants  or  loans 
of  funds  or  property  or  financial  or  other  aid  in  any  form  from 
the  federal  government  or  any  agency  or  instrumentality  thereof, 
or  from  the  state  or  any  agency  or  instrumentality  thereof,  or 
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from  any  other  source  and  to  comply,  subject  to  the  provisions  of 
this  act,  with  the  terms  and  conditions  thereof. 

(26)  To  do  any  and  all  things  necessary  or  convenient  to 
carry  out  its  purposes  and  exercise  the  powers  given  and  granted 
in  this  act. 

§  6.  Sale  or  lease  of  land  use  improvement  projects 

( 1 )  The  corporation  may  sell  or  lease  for  a  term  not  exceed- 
ing ninety-nine  years  all  or  any  portion  of  the  real  or  personal 
property  constituting  a  land  use  improvement  project  to  any  per- 
son, firm,  partnership  or  corporation,  either  public  or  private,  upon 
such  terms  and  conditions  as  may  be  approved  by  the  corporation, 
whenever  the  corporation  shall  find  that  such  sale  or  lease  is  in 
conformity  with  a  plan  or  undertaking  for  the  clearance,  replan- 
nig, reconstruction  or  rehabilitation  of  sub-standard  and  insani- 
tary areas  in  the  municipality  in  which  the  project  is  located. 
Such  sale  or  lease  may  be  made: 

(a)  to  any  housing  company,  without  public  bidding,  public 
sale  or  public  notice; 

(b)  to  any  local  development  corporation,  without  public  bid- 
ding, public  sale  or  public  notice; 

(c)  to  any  other  person,  firm,  partnership  or  corporation,  with- 
out public  bidding  or  public  sale,  provided  there  is  published  in 
at  least  one  newspaper  of  general  circulation  in  the  municipality 
in  which  the  project  is  located  a  notice  which  shall  include  a  state- 
ment of  the  identity  of  the  proposed  purchaser  or  lessee  and  of 
his  proposed  use  or  reuse  of  the  land  use  improvement  project 
area  or  applicable  portion  thereof,  the  price  or  rental  to  be  paid 
by  such  purchaser  or  lessee,  all  other  essential  conditions  of  such 
sale  or  lease,  and  a  statement  that  a  public  hearing  upon  such  sale 
or  lease  will  be  held  before  the  corporation  at  a  specified  time  and 
place  on  a  date  not  less  than  ten  days  after  such  publication,  and 
provided  further  that  such  public  hearing  is  held  in  accordance 
with  such  notice. 

§  7.  Sale  or  lease  of  residential  projects 

( 1 )  The  corporation  may  sell  or  lease  for  a  term  not  exceed- 
ing ninety-nine  years  a  residential  project  only  to  a  housing  com- 
pany or  to  a  municipality  or  housing  authority.  It  may  enter  into 
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a  contract  for  such  sale  or  lease  either  prior  to,  at  the  date  of,  or 
subsequent  to  the  completion  of  the  project  by  the  corporation. 
Where  such  contract  for  sale  or  lease  is  entered  into  after  the 
commencement  of  construction  and  prior  to  the  physical  comple- 
tion of  the  improvement  to  be  conveyed  or  leased,  the  corpora- 
tion may  complete  the  construction  and  development  of  such  im- 
provement prior  to  the  actual  conveyance  or  lease. 

(2)  Any  such  sale  or  lease  pursuant  to  subdivision  one  of  this 
section  may  be  made  without  public  bidding,  public  sale  or  public 
notice,  pursuant  to  such  negotiated  contract,  agreement  or  lease 
and  containing  such  provisions,  limitations,  requirements,  terms 
and  conditions,  as  the  corporation,  within  its  discretion,  may  deter- 
mine to  be  necessary  or  desirable. 

§  8.  Sale  or  lease  of  industrial  project 

( 1 )  Notwithstanding  the  provisions  of  any  general,  special  or 
local  law,  subject  to  any  agreement  with  noteholders  or  bond- 
holders, the  corporation  may  sell  or  lease  any  industrial  project, 
without  public  bidding  or  public  sale,  for  such  price  or  rental  and 
upon  such  terms  as  may  be  agreed  upon  between  the  corporation 
and  such  purchaser  or  lessee,  either  prior  to,  at  the  date  of,  or  sub- 
sequent to  the  completion  of  the  project  by  the  corporation,  pro- 
vided, however,  that  in  the  case  of  a  lease,  the  term  thereof  shall 
not  exceed  ninety-nine  years.  Where  such  contract  for  sale  or  lease 
is  entered  into  after  the  commencement  of  construction  and  prior 
to  the  phvsical  completion  of  the  improvement  to  be  conveyed  or 
leased,  the  corporation  may  complete  the  construction  and  devel- 
opment of  such  improvement  prior  to  the  actual  conveyance  or 
lease. 

(2)  Before  any  sale  or  lease  of  all  or  a  substantial  part  of  a 
project  as  authorized  by  subdivision  one  of  this  section  is  con- 
summated, there  shall  be  published  in  at  least  one  newspaper  of 
general  circulation  in  the  municipality  in  which  the  project  is 
located  a  notice  which  shall  include  a  statement  of  the  identity 
of  the  proposed  purchaser  or  lessee,  the  price  or  rental  to  be  paid, 
all  other  essential  conditions  of  such  sale  or  lease,  and  a  statement 
that  a  public  hearing  upon  such  sale  or  lease  will  be  held  before 
the  corporation  at  a  specified  time  and  place  on  a  date  not  less 
than  ten  days  after  such  publication,  and  such  hearing  shall  be 
held  in  accordance  with  such  notice;  provided,  however,  that  it 
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the  corporation  determines  that  trade  secrets  or  other  confidential 
information  about  the  prospective  purchaser's  or  lessee's  business 
operations,  products,  processes  or  designs  would  otherwise  be 
revealed  by  such  public  notice  and  public  hearing,  the  require- 
ments of  this  subdivision  may  be  waived  by  unanimous  vote  of  the 
directors  of  the  corporation. 

§  9.  Sale  or  lease  of  civic  projects 

( 1 )  Subject  to  any  agreement  with  noteholders  or  bond- 
holders, the  corporation  may  sell  or  lease  for  a  term  not  exceed- 
ing ninety-nine  years  any  civic  project  to  the  state  or  any  agency 
or  instrumentality  thereof,  to  any  municipality  or  agency  or  in- 
strumentality thereof,  or  to  any  public  benefit  corporation. 

(2)  Any  such  sale  or  lease  pursuant  to  subdivision  one  of  this 
section  may  be  made  without  public  bidding,  public  sale  or  public 
notice,  upon  such  terms  and  conditions  as  the  corporation  within 
its  discretion,  may  determine  to  be  necessary  or  desirable.  The 
corporation  may  enter  into  a  contract  for  a  sale  or  lease  as  au- 
thorized by  subdivision  one  of  this  section  either  prior  to,  at  the 
date  of,  or  subsequent  to  the  completion  of  the  project  by  the 
corporation.  Where  such  contract  for  sale  or  lease  is  entered  into 
after  the  commencement  of  construction  and  prior  to  the  physical 
completion  of  the  improvement  to  be  sold  or  leased,  the  corpora- 
tion mav  complete  the  construction  and  development  of  such  im- 
provement prior  to  the  actual  conveyance  or  lease. 

§  10.  Findings  of  the  corporation 

Notwithstanding  any  other  provision  of  this  act,  the  corpora- 
tion shall  not  be  empowered  to  undertake  the  acquisition,  con- 
struction, reconstruction,  rehabilitation  or  improvement  of  a 
project  unless  the  corporation  finds: 

(a)  in  the  case  of  a  residential  project: 

( 1 )  That  there  exists,  in  the  area  in  which  the  project  is  to  be 
located,  or  in  an  area  reasonably  accessible  to  such  area,  a  need 
for  safe  and  sanitary  housing  accommodations  for  persons  or 
families  of  low  income,  which  the  operations  of  private  enterprise 
cannot  provide; 

(2)  That  the  project  has  been  approved  as  a  project  of  a 
housing  company  pursuant  to  the  provisions  of  the  private  housing 
finance  law. 
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(b)  in  the  case  of  an  industrial  project: 

(1)  That  the  area  in  which  the  project  is  to  be  located  is  a 
substandard  or  insanitary  area,  or  is  in  danger  of  becoming  a  sub- 
standard or  insanitary  area,  wherein  there  exists  a  condition  of 
substantial  and  persistent  unemployment  or  underemployment; 

(2)  That  the  acquisition  or  construction  and  operation  of 
such  project  will  prevent,  eliminate  or  reduce  unemployment  or 
underemployment  in  such  area; 

(3)  That  such  project  shall  consist  of  a  building  or  buildings 
which  are  suitable  for  manufacturing,  warehousing  or  research  or 
other  industrial,  business  or  commercial  purposes. 

(4)  That  adequate  provision  has  been,  or  will  be  made  for  the 
payment  of  the  cost  of  the  acquisition,  construction,  operation, 
maintenance  and  upkeep  of  such  project. 

(5)  That  the  acquisition  and  construction,  proposed  leasing, 
operation  and  use  of  such  project  will  aid  in  the  development, 
growth  and  prosperity  of  the  state  and  the  area  in  which  such 
project  is  located; 

(6)  That  the  plans  and  specifications  assure  adequate  light, 
air,  sanitation  and  fire  protection. 

(c)  in  the  case  of  a  land  use  improvement  project: 

( 1 )  That  the  area  in  which  the  project  is  to  be  located  is  a 
substandard  or  insanitary  area,  or  is  in  danger  of  becoming  a  sub- 
standard or  insanitary  area  and  tends  to  impair  or  arrest  the  sound 
gowth  and  development  of  the  municipality; 

(2)  That  the  project  consists  of  a  plan  or  undertaking  for  the 
clearance,  replanning,  reconstruction  and  rehabilitation  of  such 
area  and  for  recreational  and  other  facilities  incidental  or  appur- 
tenant thereto; 

(3)  That  the  plan  or  undertaking  affords  maximum  oppor- 
tunity for  participation  by  private  enterprise,  consistent  with  the 
sound  needs  of  the  municipality  as  a  whole. 

(d)  in  the  case  of  a  civic  project: 

( 1  )  That  there  exist  in  the  area  in  which  the  project  is  to  be 
located,  a  need  for  the  educational,  cultural,  recreational,  com- 
munity or  other  civic  facility  to  be  included  in  the  project; 
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(2)  That  the  project  shall  consist  of  a  building  or  buildings 
which  are  suitable  for  educational,  cultural,  recreational,  com- 
munity or  other  civic  purposes; 

(3)  That  such  project  will  be  leased  to.  or  owned  by  the  state 
or  an  agency  or  instrumentality  thereof,  a  municipality  or  an  agency 
or  instrumentality  thereof,  or  by  a  public  benefit  corporation,  and 
that  adequate  pro\ision  has  been,  or  will  be.  made  for  the  payment 
of  the  cost  of  acquisition,  construction,  operation,  maintenance  and 
upkeep  of  the  project; 

( 4 )  That  the  plans  and  specifications  assure  adequate  light, 
air.  sanitation  and  fire  protection. 

(e)  in  the  case  of  all  projects,  that  there  is  a  feasible  method 
for  the  relocation  of  families  and  individuals  displaced  from  the 
project  area  into  decent,  safe  and  sanitary  dwellings,  which  are  or 
will  be  provided  in  the  project  area  or  in  other  areas  not  generally 
less  desirable  in  regard  to  public  utilities  and  public  and  commer- 
cial facilities,  at  rents  or  prices  within  the  financial  means  of  such 
families  or  individuals,  and  reasonably  accessible  to  their  places  of 
employment.  Insofar  as  is  feasible,  the  corporation  shall  offer 
housing  accommodations  to  such  families  and  individuals  in  resi- 
dential projects  of  the  corporation.  The  corporation  may  render  to 
business  and  commercial  tenants  and  to  families  or  other  persons 
displaced  from  the  project  area,  such  assistance  as  it  may  deem 
necessary  to  enable  them  to  relocate. 

(f)  in  the  case  of  all  projects,  the  corporation  shall  state  the 
basis  for  its  findings. 

§11.  Construction  contracts 

( 1 )  Construction  contracts  let  by  the  corporation  shall  be  in 
conformity  with  the  applicable  provisions  of  section  one  hundred 
thirty-five  of  the  state  finance  law.  provided,  however,  that  con- 
struction contracts  let  by  subsidiaries  of  the  corporation  which  are 
housing  companies  shall  be  governed  by  the  applicable  provisions 
of  the  private  housing  finance  law;  provided  further,  however,  that 
in  the  case  of  industrial  projects,  whenever  the  corporation  deter- 
mines that  trade  secrets  or  other  confidential  information  about  the 
prospective  project  occupant's  business  operations,  products,  pro- 
cesses or  designs  would  be  revealed  by  public  bidding,  the  require- 
ments of  section  one  hundred  thirty-five  of  the  state  finance  law 
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with  respect  to  public  bidding  may  be  waived.  In  such  event,  sepa- 
rate specifications  shall  be  prepared  for,  and  separate  and  inde- 
pendent contracts  shall  be  entered  into,  for  the  following  three 
subdivisions  of  work  to  be  performed:  (a)  plumbing  and  gas  fit- 
ting; (b)  steam  heating,  hot  water  heating,  ventilating  and  air  con- 
ditioning apparatus;  and  (c)  electric  wiring  and  standard  illumi- 
nating fixtures. 

(2)  The  corporation  may,  in  its  discretion,  assign  contracts 
for  supervision  and  coordination  to  the  successful  bidder  for  any 
subdivision  of  work  for  which  the  corporation  receives  bids.  Any 
construction  contract  awarded  by  the  corporation  shall  contain 
such  other  terms  and  conditions  as  the  corporation  may  deem 
desirable.  The  corporation  shall  not  award  any  construction  con- 
tract except  to  the  lowest  bidder  who,  in  its  opinion,  is  qualified 
to  perform  the  work  required  and  who  is  responsible  and  reliable. 
The  corporation  may,  however,  reject  any  or  all  bids  or  waive 
any  informality  in  a  bid  if  it  believes  that  the  public  interest  will 
be  promoted  thereby.  The  corporation  may  reject  any  bid  if,  in 
its  judgment,  the  business  and  technical  organization,  plant,  re- 
sources, financial  standing,  or  experience  of  the  bidder  justifies 
such  rejection  in  view  of  the  work  to  be  performed. 

§  12.  Subsidiaries:  how  created 

( 1 )  the  corporation  shall  have  the  right  to  exercise  and  per- 
form its  powers  and  functions  through  one  or  more  subsidiary 
corporations.  The  corporation  by  resolution  may  direct  any  of  its 
directors,  officers  or  employees  to  organize  a  subsidiary  corporation 
pursuant  to  either  the  business  corporation  law,  the  membership 
corporations  law  or  articles  two,  four  or  eleven  of  the  private 
housing  finance  law.  Such  resolution  shall  prescribe  the  purposes 
for  which  such  subsidiary  corporation  is  to  be  formed. 

Such  corporation  shall  be  deemed  a  subsidiary  corporation 
whenever  and  so  long  as  (i)  more  than  half  of  any  voting  shares 
of  such  subsidiary  are  owned  or  held  by  the  corporation,  or  (ii)  a 
majority  of  the  directors,  trustees  or  members  of  such  subsidiary 
are  designees  of  the  corporation. 

(2)  The  corporation  may  transfer  to  any  subsidiary  corpora- 
tion any  moneys,  real  or  personal  or  mixed  property  or  any  project 
in  order  to  carry  out  the  purposes  of  this  act.  Each  such  subsidiary 
corporation  shall  have  all  the  privileges,  immunities,  tax  exemptions 
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and  other  exemptions  of  the  corporation  to  the  extent  the  same  are 
not  inconsistent  with  the  statute  or  statutes  pursuant  to  which  such 
subsidiary  was  incorporated. 

(3)  Notwithstanding  any  provision  of  this  act  to  the  contrary, 
the  commissioner  of  commerce,  the  superintendent  of  banks,  the 
superintendent  of  insurance  and  the  director  of  the  office  of  plan- 
ning coordination  shall  not  serve  as  a  director,  trustee  or  member 
of  any  such  subsidiary  corporation. 

(4)  No  officer  or  director  of  the  corporation  shall  receive  any 
additional  compensation,  either  direct  or  indirect,  other  than 
reimbursement  for  actual  and  necessary  expenses  incurred  in  the 
performance  of  his  duties,  by  reason  of  his  serving  as  a  member, 
director,  or  trustee  of  any  subsidiary  corporation. 

§  13.  Acquisition  of  real  property 

( 1 )  The  corporation,  upon  making  a  finding  that  it  is  neces- 
sary or  convenient  to  acquire  any  real  property  for  its  immediate  or 
future  use,  may  acquire  such  property  in  any  lawful  manner,  in- 
cluding condemnation  pursuant  to  the  provisions  of  the  condem- 
nation law  where  not  inconsistent  with  this  act,  notwithstanding 
that  such  property  may  already  be  devoted  to  a  public  use,  nor 
shall  such  property  thereafter  be  taken  for  any  other  public  use 
without  the  consent  of  the  corporation. 

(2)  Prior  to  the  commencement  of  condemnation  proceedings, 
the  corporation  shall  cause  a  survey  and  map  to  be  made  of  the 
property  to  be  condemned  and  file  the  same  in  its  office.  There 
shall  be  annexed  thereto  a  certificate,  executed  by  such  officer  or 
employee  as  the  corporation  may  designate,  stating  that  the  prop- 
erty described  in  such  survey  and  map  is  necessary  for  corporate 
purposes. 

(3)  It  shall  be  lawful  for  the  duly  authorized  agents  of  the 
corporation  to  enter  into  such  real  property,  at  reasonable  hours, 
for  the  purpose  of  making  such  surveys  and  maps,  or  for  the 
purpose  of  making  such  soundings,  borings  and  appraisals  as  may 
be  deemed  necessary. 

(4)  All  condemnation  proceedings  hereunder  shall  be  brought 
in  the  Supreme  Court  and  the  compensation  to  be  paid  shall  be 
determined  by  the  court  without  a  jury  and  without  the  appoint- 
ment of  commissioners. 
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(5)  The  court  may  in  its  discretion  decree  that  title  to  any 
real  property  acquired  hereunder  by  condemnation  shall  vest  in 
the  corporation  upon  the  entry  and  filing  of  an  order  of  immediate 
possession,  providing  for  the  deposit  required  by  section  twenty- 
four  of  the  condemnation  law. 

(6)  No  award  of  compensation  shall  be  increased  by  reason 
of  any  increase  in  the  value  of  real  property  caused  by  the  actual 
or  proposed  acquisition,  use  or  disposition  by  the  corporation  of 
any  other  real  property  for  corporate  purposes. 

(7)  All  persons  in  possession  of  such  property  at  the  time  of 
such  vesting  of  title,  shall  at  the  option  of  the  corporation  become 
tenants  at  will  thereof,  and  pay  a  rent  to  be  agreed  upon,  unless 
within  ten  days  after  vesting,  such  persons  actually  remove  from 
the  premises. 

(8)  In  no  event  shall  the  interest  upon  any  claim  arising  from 
condemnation  hereunder  exceed  six  per  cent  per  annum. 

§  14.  Acquisition  of  real  property  from  a  municipality  or  an 
urban  renewal  agency 

Notwithstanding  anything  to  the  contrary  contained  in  article 
fifteen  or  article  fifteen-A  of  the  general  municipal  law  or  in  any 
general,  special  or  local  law  applicable  to  the  sale  of  real  property 
by  a  municipality  or  an  urban  renewal  agency,  a  municipality  or 
an  urban  renewal  agency  may,  in  addition  to  employing  any  other 
lawful  method  of  utilizing  or  disposing  of  any  real  property  and 
appurtenances  thereto  or  any  interest  therein  owned  by  such  mu- 
nicipality or  urban  renewal  agency  or  acquired  by  such  munici- 
pality or  urban  agency  pursuant  to  article  fifteen  or  article  fifteen-A 
of  the  general  municipal  law,  sell,  lease  for  a  term  not  exceeding 
ninety-nine  years,  or  otherwise  dispose  of  any  such  real  property 
and  appurtenances  thereto  or  any  interest  therein  to  the  corpora- 
tion for  the  effectuation  of  any  of  the  purposes  of  an  urban  re- 
newal program,  without  public  auction,  or  sealed  bids  or  public 
notice. 

§  15.  Special  provisions  relating  to  residential  projects 

(1)  Notwithstanding  any  provision  of  law  to  the  contrary, 
whenever  a  residential  project  is  owned  by  or  leased  to  a  subsidiary 
which  is  a  limited  profit  housing  company,  or  is  sold  or  leased  to 
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a  limited  profit  housing  company,  such  project  shall  be  deemed  to 
be  a  state-aided  project,  as  defined  in  section  two  of  the  private 
housing  finance  law,  unless  such  project  is  aided  by  a  municipal 
mortgage  loan,  in  which  event  such  project  shall  be  deemed  to  be 
a  municipally-aided  project. 

(2)  Notwithstanding  any  provision  of  law  to  the  contrary,  but 
subject  to  any  agreement  with  noteholders  or  bondholders,  any 
city,  town  or  village  and  any  housing  authority  is  hereby  authorized 
to  purchase  or  lease  for  a  term  not  exceeding  ninety-nine  years  a 
residential  project. 

(3)  Notwithstanding  any  other  provision  of  this  act,  projects 
of  a  subsidiary  organized  pursuant  to  articles  two,  four  or  eleven  of 
the  private  housing  finance  law  shall  be  exempt  from  real  property 
taxes  to  the  extent  and  in  the  manner  provided  by  applicable  law. 

(4)  In  order  to  increase  the  availability  of  housing  accommo- 
dations for  persons  and  families  of  low  income,  the  corporation 
shall  undertake  to  utilize  the  state  capital  grant  low  rent  assistance 
program,  pursuant  to  section  forty-four-a  of  the  private  housing 
finance  law,  in  residential  projects  of  the  corporation. 

§  16,  Cooperation  with  municipalities 

( 1 )  In  effectuating  the  purposes  of  this  act,  the  corporation 
and  community  advisory  committees  created  pursuant  to  section 
four  of  this  act  shall  work  closely,  consult  and  cooperate  with  local 
elected  officials  and  community  leaders  at  the  earliest  practicable 
time.  The  corporation  shall  give  primary  consideration  to  local 
needs  and  desires  and  shall  foster  local  initiative  and  participation 
in  connection  with  the  planning  and  development  of  its  projects. 
Wherever  possible,  activities  of  the  corporation  shall  be  coordi- 
nated with  local  urban  renewal  and  other  community  projects,  and 
the  corporation  shall  assist  localities  in  carrying  out  such  projects. 
Consideration  shall  also  be  given  to  local  and  regional  goals  and 
policies  as  expressed  in  urban  renewal,  community  renewal  and 
local  comprehensive  land  use  plans  and  regional  plans. 

(2)  Except  with  respect  to  a  project  consisting  in  whole  or  in 
part  of  real  property  acquired  by  the  corporation  pursuant  to 
section  fourteen  of  this  act,  before  commencing  the  acquisition, 
construction,  reconstruction,  rehabilitation,  alteration  or  improve- 
ment of  any  project:  (a)  the  corporation  shall  file  a  copy  of  the 
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general  project  plan,  including  the  findings  required  pursuant  to 
section  ten  of  this  act,  in  its  corporate  offices  and  in  the  office  of 
the  clerk  of  any  municipality  in  which  the  project  is  to  be  located, 
and  shall  provide  a  copy  thereof  to  the  chief  executive  officer  of 
any  such  municipality,  the  chairman  of  the  planning  board  or  com- 
mission of  any  such  municipality,  or  if  there  is  no  planning  board 
or  commission,  to  the  presiding  officer  of  the  local  governing  body. 
Upon  request,  any  other  person  shall  be  furnished  with  a  digest  of 
such  plan;  (b)  the  corporation  shall  publish  a  notice  of  the  filing 
of  such  plan  and  the  availability  of  digests  thereof  in  one  news- 
paper of  general  circulation  within  the  municipality,  which  notice 
shall  also  state  that  a  public  hearing  will  be  held  to  consider  the 
plan  at  a  specified  time  and  place  on  a  date  not  less  than  thirty 
days  after  such  publication;  (c)  the  corporation  shall  conduct  a 
public  hearing  pursuant  to  such  notice;  (d)  any  person  shall  have 
the  opportunity  to  present  written  comments  on  the  plan  within 
thirty  days  after  the  public  hearing;  (e)  any  municipality  within 
which  the  project  is  to  be  located,  by  majority  vote  of  its  planning 
board  or  commission,  or  in  the  event  there  is  no  planning  board 
or  commission,  by  majority  vote  of  its  local  governing  body,  may 
recommend  approval,  disapproval  or  modification  of  the  plan, 
which  recommendation  shall  be  submitted  in  writing  to  the  cor- 
poration within  thirty  days  after  such  hearing;  (f)  after  due  con- 
sideration of  such  testimony  and  comments  and  municipal  recom- 
mendations, if  any,  the  corporation  may  affirm,  modify  or  withdraw 
the  plan  in  the  manner  provided  for  the  initial  filing  of  such  plan 
in  paragraph  (a)  of  this  subdivision,  provided,  however,  that  in 
the  event  any  such  municipality  has  recommended  disapproval  or 
modification  of  the  plan,  as  provided  herein,  the  corporation  may 
affirm  the  plan  only  by  a  vote  of  two-thirds  of  the  directors  thereof 
then  in  office. 

(3)  After  consultation  with  local  officials,  as  provided  in  sub- 
division one  of  this  section,  the  corporation  and  any  subsidiary 
thereof  shall,  in  constructing,  reconstructing,  rehabilitating,  alter- 
ing or  improving  any  project,  comply  with  the  requirements  of 
local  laws,  ordinances,  codes,  charters  or  regulations  applicable  to 
such  construction,  reconstruction,  rehabilitation,  alteration  or  im- 
provement, provided  however,  that  when,  in  the  discretion  of  the 
corporation,  such  compliance  is  not  feasible  or  practicable,  the  cor- 
poration and  any  subsidiary  thereof  shall  comply  with  the  require- 
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ments  of  the  state  building  construction  code,  formulated  by  the 
state  building  code  council  pursuant  to  article  eighteen  of  the 
executive  law,  applicable  to  such  construction,  reconstruction,  re- 
habilitation, alteration  or  improvement.  No  municipality  shall  have 
power  to  modify  or  change  the  drawings,  plans  or  specifications 
for  the  construction,  reconstruction,  rehabilitation,  alteration  or 
improvement  of  any  project  of  the  corporation  or  of  any  sub- 
sidiary thereof,  or  the  construction,  plumbing,  heating,  lighting  or 
other  mechanical  branch  of  work  necessary  to  complete  the  work  in 
question,  nor  to  require  that  any  person,  firm  or  corporation  em- 
ployed on  any  such  work  shall  perform  any  such  work  in  any  other 
or  different  manner  than  that  provided  by  such  plans  and  specifica- 
tions, nor  to  require  that  any  such  person,  firm  or  corporation 
obtain  any  other  or  additional  authority,  approval,  permit  or 
certificate  from  such  municipality  in  relation  to  the  work  being 
done,  and  the  doing  of  any  such  work  by  any  person,  firm  or 
corporation  in  accordance  with  the  terms  of  such  drawings,  plans, 
specifications  or  contracts  shall  not  subject  said  person,  firm  or 
corporation  to  any  liability  or  penalty,  civil  or  criminal,  other  than 
as  may  be  stated  in  such  contracts  or  incidental  to  the  proper  en- 
forcement thereof;  nor  shall  any  municipality  have  power  to  require 
the  corporation  or  any  subsidiary  thereof,  or  lessee  therefrom  or 
successor  in  interest  thereto,  to  obtain  any  other  or  additional  au- 
thority, approval,  permit,  certificate  or  certificate  of  occupancy 
from  such  municipality  as  a  condition  of  owning,  using,  main- 
taining, operating  or  occupying  any  project  acquired,  con- 
structed, reconstructed,  rehabilitated,  altered  or  improved  by  the 
corporation  or  by  any  subsidiary  thereof.  The  foregoing  provisions 
shall  not  preclude  any  municipality  from  exercising  the  right  of 
inspection  for  the  purpose  of  requiring  compliance  by  any  such 
project  with  local  requirements  for  operation  and  maintenance, 
affecting  the  health,  safety  and  welfare  of  the  occupants  thereof, 
provided,  however,  that  such  compliance  does  not  require  changes, 
modifications  or  additions  to  the  original  construction  of  such 
project. 

(4)  Each  municipality  or  political  subdivision,  including  but 
not  limited  to  a  county,  city,  town,  village  or  district,  in  which  any 
project  of  the  corporation  or  of  any  subsidiary  thereof  is  located, 
shall  provide  for  such  project,  whether  then  owned  by  the  corpora- 
tion, any  subsidiary  thereof  or  any  successor  in  interest  thereto, 
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police,  fire,  sanitation,  health  protection  and  other  municipal 
services  of  the  same  character  and  to  the  same  extent  as  those 
provided  for  other  residents  of  such  municipality  or  political  sub- 
division. 

§  17.  Bonds  and  notes  of  the  corporation 

( 1 )  Subject  to  the  provisions  of  section  eighteen  of  this  act, 
the  corporation  shall  have  the  power  and  is  hereby  authorized  from 
time  to  time  to  issue  its  negotiable  bonds  and  notes  in  such  prin- 
cipal amounts,  as,  in  the  opinion  of  the  corporation,  shall  be 
necessary  to  provide  sufficient  funds  for  achieving  any  of  its  cor- 
porate purposes,  including  the  payment  of  interest  on  bonds  and 
notes  of  the  corporation,  establishment  of  reserves  to  secure  such 
bonds  and  notes,  and  all  other  expenditures  of  the  corporation 
incident  to  and  necessary  or  convenient  to  carry  out  its  corporate 
purposes  and  powers. 

(2)  All  bonds  and  notes  issued  by  the  corporation  may  be 
secured  by  the  full  faith  and  credit  of  the  corporation  or  may  be 
payable  solely  out  of  the  revenues  and  receipts  derived  from  the 
lease,  mortgage  or  sale  by  the  corporation  of  its  projects  or  of  any 
thereof,  all  as  may  be  designated  in  the  proceedings  of  the  corpora- 
tion under  which  the  bonds  or  notes  shall  be  authorized  to  be 
issued.  Such  bonds  and  notes  may  be  executed  and  delivered  by 
the  corporation  at  any  time  and  from  time  to  time,  may  be  in 
such  form  and  denominations  and  of  such  tenor  and  maturities, 
may  be  in  bearer  form  or  in  registered  form,  as  to  principal  and 
interest  or  as  to  principal  alone,  all  as  the  corporation  may  deter- 
mine. 

(3)  Bonds  may  be  payable  in  such  installments  and  at  such 
time  or  times  not  exceeding  fifty  years  from  the  date  thereof,  as 
shall  be  determined  by  the  corporation. 

(4)  Notes,  or  any  renewals  thereof,  may  be  payable  in  such 
installments  and  at  such  time  or  times  as  shall  be  determined  by 
the  corporation,  not  exceeding  ten  years  from  the  date  of  the 
original  issue  of  such  notes. 

(5)  Bonds  and  notes  may  be  payable  at  such  place  or  places 
whether  within  or  without  the  state,  may  bear  interest  at  such  rate 
or  rates  payable  at  such  time  or  times  and  at  such  place  or  places 
and  evidenced  in  such  manner,  and  may  contain  such  provisions 
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not  inconsistent  herewith,  all  as  shall  be  provided  in  the  proceed- 
ings of  the  corporation  under  which  the  bonds  or  notes  shall  be 
authorized  to  be  issued. 

(6)  If  deemed  advisable  by  the  corporation,  there  may  be 
retained  in  the  proceedings  under  which  any  bonds  or  notes  of 
the  corporation  are  authorized  to  be  issued  an  option  to  redeem 
all  or  any  part  thereof  as  may  be  specified  in  such  proceedings, 
at  such  price  or  prices  and  after  such  notice  or  notices  and  on  such 
terms  and  conditions  as  may  be  set  forth  in  such  proceedings  and 
as  may  be  recited  in  the  face  of  the  bonds  or  notes,  but  nothing 
herein  contained  shall  be  construed  to  confer  on  the  corporation 
any  right  or  option  to  redeem  any  bonds  or  notes  except  as  may 
be  provided  in  the  proceedings  under  which  they  shall  be  issued. 

(7)  Any  bonds  or  notes  of  the  corporation  may  be  sold  at 
such  price  or  prices,  at  public  or  private  sale,  in  such  manner  and 
from  time  to  time  as  may  be  determined  by  the  corporation,  and 
the  corporation  may  pay  all  expenses,  premiums  and  commissions 
which  it  may  deem  necessary  or  advantageous  in  connection  with 
the  issuance  and  sale  thereof.  No  bonds  or  notes  of  the  corporation 
may  be  sold  at  private  sale,  however,  unless  such  sale  and  the 
terms  thereof  have  been  approved  in  writing  by  (a)  the  comptroller 
where  such  sale  is  not  to  the  comptroller,  or  (b)  the  state  director 
of  the  budget,  where  such  sale  is  to  the  comptroller. 

(8)  Any  moneys  of  the  corporation,  including  proceeds  from 
the  sale  of  any  bonds  or  notes,  and  revenues,  receipts  and  income 
from  any  of  its  projects  or  mortgages,  may  be  invested  and  rein- 
vested in  such  obligations,  securities  and  other  investments  as  shall 
be  provided  in  the  resolution  or  resolutions  under  which  such 
bonds  or  notes  are  authorized. 

(9)  Issuance  by  the  corporation  of  one  or  more  series  of  bonds 
or  notes  for  one  or  more  purposes  shall  not  preclude  it  from  issuing 
other  bonds  or  notes  in  connection  with  the  same  project  or  any 
other  project,  but  the  proceedings  whereunder  any  subsequent 
bonds  or  notes  may  be  issued  shall  recognize  and  protect  any  prior 
pledge  or  mortgage  made  for  any  prior  issue  of  bonds  or  notes 
unless  in  the  proceedings  authorizing  such  prior  issue  the  right  is 
reserved  to  issue  subsequent  bonds  or  notes  on  a  parity  with  such 
prior  issue. 

(10)  The  corporation  is  authorized  to  provide  for  the  issuance 
of  its  bonds  or  notes  for  the  purpose  of  refunding  any  bonds  or 
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notes  of  the  corporation  then  outstanding,  including  the  payment 
of  any  redemption  premium  thereon  and  any  interest  accrued  or  to 
accrue  to  the  earliest  or  subsequent  date  of  redemption,  purchase 
or  maturity  of  such  bonds  or  notes,  and,  if  deemed  advisable  by 
the  corporation,  for  the  additional  purpose  of  paying  all  or  any 
part  of  the  cost  of  acquiring,  constructing,  reconstructing,  rehabil- 
itating, or  improving  any  project,  or  the  making  of  any  mortgage 
loan  on  any  project.  The  proceeds  of  any  such  bonds  or  notes 
issued  for  the  purpose  of  refunding  outstanding  bonds  or  notes, 
may,  in  the  discretion  of  the  corporation,  be  applied  to  the  pur- 
chase or  retirement  at  maturity  or  redemption  of  such  outstanding 
bonds  or  notes  either  on  their  earliest  or  any  subsequent  redemp- 
tion date,  and  may,  pending  such  application,  be  placed  in  escrow 
to  be  applied  to  such  purchase  or  retirement  at  maturity  or  re- 
demption on  such  date  as  may  be  determined  by  the  corporation. 
Any  such  escrowed  proceeds,  pending  such  use,  may  be  invested 
and  reinvested  in  obligations  of  or  guaranteed  by  the  United  States 
of  America,  or  in  certificates  of  deposit  or  time  deposits  secured 
in  such  manner  as  the  corporation  shall  determine,  maturing  at 
such  time  or  times  as  shall  be  appropriate  to  assure  the  prompt 
payment,  as  to  principal,  interest  and  redemption  premium,  if  any, 
on  the  outstanding  bonds  or  notes  to  be  so  refunded.  The  interest, 
income  and  profits,  if  any,  earned  or  realized  on  any  such  invest- 
ment may  also  be  applied  to  the  payment  of  the  outstanding  bonds 
or  notes  to  be  so  refunded.  After  the  terms  of  the  escrow  have  been 
fully  satisfied  and  carried  out,  any  balance  of  such  proceeds  and 
interest,  income  and  profits,  if  any,  earned  or  realized  on  the  in- 
vestments thereof  may  be  returned  to  the  corporation  for  use  by  it 
in  any  lawful  manner.  The  portion  of  the  proceeds  of  any  such 
bonds  or  notes  issued  for  the  additional  purpose  of  paying  all  or 
any  part  of  the  cost  of  acquiring,  constructing,  reconstructing,  re- 
habilitating, or  improving  any  project,  or  the  making  of  any 
mortgage  loan  on  any  project,  may  be  invested  and  reinvested  in 
obligations  of  or  guaranteed  by  the  United  States  of  America,  ma- 
turing not  later  than  the  time  or  times  when  such  proceeds  will  be 
needed  for  the  purpose  of  paying  all  or  any  part  of  such  cost,  or 
the  making  of  any  such  mortgage  loan.  The  interest,  income  and 
profits,  if  any,  earned  or  realized  on  such  investments  may  be 
applied  to  the  payment  of  all  or  any  part  of  such  cost,  or  the  mak- 
ing of  any  such  mortgage  loan,  or  may  be  used  by  the  corporation 


33 


in  any  lawful  manner.  All  such  bonds  or  notes  shall  be  issued  and 
secured  and  shall  be  subject  to  the  provisions  of  this  act  in  the 
same  manner  and  to  the  same  extent  as  any  other  bonds  or  notes 
issued  pursuant  to  this  act. 

(11)  All  bonds  or  notes  authorized  under  this  section  and  the 
interest  coupons  applicable  thereto  are  hereby  made  and  shall  be 
construed  to  be  negotiable  instruments. 

(12)  The  provisions  of  the  Uniform  Commercial  Code  shall 
not  apply  to  bonds  and  notes  of  the  corporation  issued  pursuant 
to  this  act. 

§  18.  Bond  authorization 

The  corporation  shall  not  issue  bonds  and  notes  in  an  aggregate 
principal  amount  exceeding  one  billion  dollars,  excluding  bonds 
and  notes  issued  to  refund  outstanding  bonds  and  notes. 

§  19.  Security  for  bonds  or  notes;  construction  and  acquisition 
of  projects 

( 1 )  The  principal  of  and  interest  on  any  bonds  or  notes  issued 
by  the  corporation  may  be  secured  by  a  pledge  of  any  revenues 
and  receipts  of  the  corporation  and  may  be  secured  by  a  mortgage 
or  other  instrument  covering  all  or  any  part  of  a  project,  including 
any  additions,  improvements,  extensions  to  or  enlargements  of  any 
projects  thereafter  made. 

(2)  Bonds  or  notes  issued  for  the  acquisition,  construction, 
reconstruction,  rehabilitation,  or  improvement  of  a  project  may  also 
be  secured  by  an  assignment  of  any  lease  of  or  mortgage  on  such 
project  and  by  an  assignment  of  the  revenues  and  receipts  derived 
by  the  corporation  from  any  such  lease  or  mortgage. 

(3)  The  resolution  under  which  the  bonds  or  notes  are  au- 
thorized to  be  issued  and  any  such  mortgage,  lease  or  other  instru- 
ment may  contain  agreements  and  provisions  respecting  the  main- 
tenance of  the  projects  covered  thereby,  the  fixing  and  collection  of 
rents  or  other  revenues  therefrom,  including  monies  received  in 
repayment  of  mortgage  loans,  and  interest  thereon,  the  creation 
and  maintenance  of  special  funds  from  such  rents  or  other  revenues 
and  the  rights  and  remedies  available  in  the  event  of  default,  all  as 
the  corporation  shall  deem  advisable. 

(4)  Each  pledge,  agreement,  mortgage  or  other  instrument 
made  for  the  benefit  or  security  of  any  of  the  bonds  or  notes  of  the 
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corporation  shall  continue  effective  until  the  principal  of  and  in- 
terest on  the  bonds  or  notes  for  the  benefit  of  which  the  same  were 
made  shall  have  been  fully  paid,  or  until  provision  shall  have  been 
made  for  such  payment  in  the  manner  provided  in  the  resolution 
or  resolutions  under  which  the  same  may  be  authorized. 

(5)  The  corporation  may  provide  in  any  proceedings  under 
which  bonds  or  notes  may  be  authorized  that  any  project  or  part 
thereof  may  be  constructed,  reconstructed,  rehabilitated  or  im- 
proved by  the  corporation,  any  subsidiary,  or  any  lessee  or  any 
designee  of  the  corporation,  and  may  also  provide  in  such  pro- 
ceedings for  the  time  and  manner  of  and  requisites  for  disburse- 
ments to  be  made  for  the  cost  of  such  construction,  and  for  all  such 
certificates  and  approvals  of  construction  and  disbursements  as  the 
corporation  shall  deem  necessary  and  provide  for  in  such  pro- 
ceedings. 

§  20.  Reserve  funds  and  appropriations 

( 1 )  The  corporation  may  create  and  establish  one  or  more 
reserve  funds  to  be  known  as  debt  service  reserve  funds  and  may 
pay  into  such  reserve  funds  (a)  any  moneys  appropriated  and 
made  available  by  the  state  for  the  purposes  of  such  funds,  (b) 
any  proceeds  of  sale  of  bonds  and  notes  to  the  extent  provided  in 
the  resolution  of  the  corporation  authorizing  the  issuance  thereof, 
and  (c)  any  other  moneys  which  may  be  made  available  to  the 
corporation  for  the  purposes  of  such  funds  from  any  other  source 
or  sources.  The  moneys  held  in  or  credited  to  any  debt  service 
reserve  fund  established  under  this  subdivision,  except  as  herein- 
after provided,  shall  be  used  solely  for  the  payment  of  the  prin- 
cipal of  bonds  of  the  corporation  secured  by  such  reserve  fund,  as 
the  same  mature,  the  purchase  of  such  bonds  of  the  corporation, 
the  payment  of  interest  on  such  bonds  of  the  corporation  or  the 
payment  of  any  redemption  premium  required  to  be  paid  when 
such  bonds  are  redeemed  prior  to  maturity;  provided,  however, 
that  moneys  in  any  such  fund  shall  not  be  withdrawn  therefrom  at 
any  time  in  such  amount  as  would  reduce  the  amount  of  such  fund 
to  less  than  the  maximum  amount  of  principal  and  interest  matur- 
ing and  becoming  due  in  any  succeeding  calendar  year  on  the 
bonds  of  the  corporation  then  outstanding  and  secured  by  such 
reserve  fund,  except  for  the  purpose  of  paying  principal  and  interest 
on  the  bonds  of  the  corporation  secured  by  such  reserve  fund 
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maturing  and  becoming  due  and  for  the  payment  of  which  other 
moneys  of  the  corporation  are  not  available.  Any  income  or 
interest  earned  by,  or  increment  to,  any  such  debt  service  reserve 
fund  due  to  the  investment  thereof  may  be  transferred  to  any  other 
fund  or  account  of  the  corporation  to  the  extent  it  does  not  reduce 
the  amount  of  such  debt  service  reserve  fund  below  the  maximum 
amount  of  principal  and  interest  maturing  and  becoming  due  in 
any  succeeding  calendar  year  on  all  bonds  of  the  corporation  then 
outstanding  and  secured  by  such  reserve  fund. 

(2)  The  corporation  shall  not  issue  bonds  at  any  time  if  the 
maximum  amount  of  principal  and  interest  maturing  and  becoming 
due  in  a  succeeding  calendar  year  on  the  bonds  outstanding  and 
then  to  be  issued  and  secured  by  a  debt  service  reserve  fund  will 
exceed  the  amount  of  such  reserve  fund  at  the  time  of  issuance, 
unless  the  corporation,  at  the  time  of  issuance  of  such  bonds,  shall 
deposit  in  such  reserve  fund  from  the  proceeds  of  the  bonds  so  to 
be  issued,  or  otherwise,  an  amount  which  together  with  the  amount 
then  in  such  reserve  fund,  will  be  not  less  than  the  maximum 
amount  of  principal  and  interest  maturing  and  becoming  due  in 
any  succeeding  calendar  year  on  the  bonds  then  to  be  issued  and 
on  all  other  bonds  of  the  corporation  then  outstanding  and  secured 
by  such  reserve  fund. 

(3)  To  assure  the  continued  operation  and  solvency  of  the 
corporation  for  the  carrying  out  of  the  public  purposes  of  this  act 
provision  is  made  in  subdivision  one  of  this  section  for  the  accumu- 
lation in  each  debt  service  reserve  fund  of  an  amount  equal  to  the 
maximum  amount  of  principal  and  interest  maturing  and  becoming 
due  in  any  succeeding  calendar  year  on  all  bonds  of  the  corpora- 
tion then  outstanding  and  secured  by  such  reserve  fund.  In  order 
further  to  assure  the  maintenance  of  such  debt  service  reserve 
funds,  there  shall  be  annually  apportioned  and  paid  to  the  corpora- 
tion for  deposit  in  each  debt  service  reserve  fund  such  sum,  if  any, 
as  shall  be  certified  by  the  chairman  of  the  corporation  to  the  gov- 
ernor and  state  director  of  the  budget  as  necessary  to  restore  such 
reserve  fund  to  an  amount  equal  to  the  maximum  amount  of  prin- 
cipal and  interest  maturing  and  becoming  due  in  any  succeeding 
calendar  year  on  the  bonds  of  the  corporation  then  outstanding 
and  secured  by  such  reserve  fund.  The  chairman  of  the  corpora- 
tion shall  annually,  on  or  before  December  first,  make  and  deliver 
to  the  governor  and  state  director  of  the  budget  his  certificate 
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stating  the  sum,  if  any,  required  to  restore  each  such  debt  service 
reserve  fund  to  the  amount  aforesaid,  and  the  sum  or  sums  so 
certified,  if  any,  shall  be  apportioned  and  paid  to  the  corporation 
during  the  then  current  state  fiscal  year. 

(4)  In  computing  any  debt  service  reserve  fund  for  the  pur- 
poses of  this  section,  securities  in  which  all  or  a  portion  of  such 
reserve  fund  shall  be  invested  shall  be  valued  at  par,  or  if  pur- 
chased at  less  than  par,  at  their  cost  to  the  corporation. 

(5)  With  respect  to  any  project,  the  corporation  may  create 
and  establish  a  special  fund  to  be  known  as  the  project  reserve 
fund  and  deposit  therein  (a)  any  moneys  appropriated  and  made 
available  by  the  state  for  the  purposes  of  such  fund,  (b)  such 
amount  as  may  be  determined  by  the  corporation  in  connection 
with  any  lease  by  the  corporation  to  others  to  be  charged  to  such 
lessee  for  deposit  in  such  fund,  and  (c)  any  other  moneys  which 
may  be  made  available  to  the  corporation  for  the  purpose  of  such 
fund  from  any  other  source  or  sources.  All  moneys  held  in  or 
credited  to  any  project  reserve  fund  shall  be  first  used  for  the  pay- 
ment of  the  principal  of  and  interest  on  the  bonds  or  notes  of  the 
corporation  issued  for  the  project  secured  by  such  project  reserve 
fund  in  the  event  that  other  moneys  of  the  corporation,  other  than 
moneys  held  in  the  debt  service  reserve  fund,  are  not  available  for 
such  purpose.  Upon  the  retirement  of  the  bonds  or  notes  of  the 
corporation  issued  for  the  project  secured  by  such  project  reserve 
fund,  moneys  so  held  in  such  fund  may  be  used  by  the  corporation 
for  any  lawful  purpose. 

§  21.  Trust  funds 

All  moneys  received  pursuant  to  the  authority  of  this  act, 
whether  as  proceeds  from  the  sale  of  bonds  or  notes  or  as  revenues, 
receipts  or  income,  shall  be  deemed  to  be  trust  funds  to  be  held 
and  applied  solely  as  provided  in  the  proceedings  under  which  such 
bonds  or  notes  are  authorized.  Any  officer  with  whom  or  any  bank 
or  trust  company  with  which  such  moneys  shall  be  deposited  as 
trustee  thereof  shall  hold  and  apply  the  same  for  the  purposes 
thereof,  subject  to  such  provisions  as  this  act  and  the  proceedings 
authorizing  the  bonds  or  notes  of  any  issue  or  the  trust  agreement 
securing  such  bonds  or  notes  may  provide. 
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§  22.  Exemption  from  taxation 

The  exercise  of  the  powers  granted  by  this  act  will  be  in  all 
respects  for  the  benefit  of  the  people  of  this  state,  for  the  increase 
of  their  commerce,  welfare  and  prosperity,  and  for  the  improve- 
ment of  their  health  and  living  conditions,  and  will  constitute  the 
performance  of  an  essential  governmental  function  and  the  corpora- 
tion and  its  subsidiaries  shall  not  be  required  to  pay  any  taxes, 
other  than  assessments  for  local  improvements,  upon  or  in  respect 
of  a  project  or  of  any  property  or  moneys  of  the  corporation  or 
any  of  its  subsidiaries,  levied  by  any  municipality  or  political  sub- 
division of  the  state,  nor  shall  the  corporation  or  its  subsidiaries 
be  required  to  pay  state  taxes  of  any  kind,  and  the  corporation,  its 
subsidiaries,  projects,  property  and  moneys  and,  except  for  estate 
and  gift  taxes  and  taxes  on  transfers,  any  bonds  or  notes  issued 
under  the  provisions  of  this  act  and  the  income  therefrom,  shall  at 
all  times  be  free  from  taxation  of  every  kind  by  the  state  and  by 
the  municipalities  and  all  other  political  subdivisions  of  the  state. 

§  23.  Notes  and  bonds  as  legal  investments 

The  notes  and  bonds  of  the  corporation  are  hereby  made 
securities  in  which  all  public  officers  and  bodies  of  this  state  and 
all  municipalities  and  municipal  subdivisions,  all  insurance  com- 
panies and  associations,  and  other  persons  carrying  on  an  insur- 
ance business,  all  banks,  bankers,  trust  companies,  savings  banks 
and  savings  associations,  including  savings  and  loan  associations, 
building  and  loan  associations,  investment  companies  and  other 
persons  carrying  on  a  banking  business,  all  administrators,  guard- 
ians, executors,  trustees  and  other  fiduciaries,  and  all  other  per- 
sons whatsoever  who  are  now  or  may  hereafter  be  authorized  to 
invest  in  bonds  or  other  obligations  of  the  state,  may  properly  and 
legally  invest  funds,  including  capital,  in  their  control  or  belonging 
to  them. 

§  24.  Agreement  with  the  state 

The  state  does  hereby  pledge  to  and  agree  with  the  holders  of 
any  bonds  or  notes  issued  under  this  act,  that  the  state  will  not 
limit  or  alter  the  rights  hereby  vested  in  the  corporation  to  fulfill 
the  terms  of  any  agreements  made  with  the  holders  thereof,  or  in 
any  way  impair  the  rights  and  remedies  of  such  holders  until  such 
bonds  or  notes,  together  with  the  interest  thereon,  with  interest  on 
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any  unpaid  installments  of  interest,  and  all  costs  and  expenses  in 
connection  with  any  action  or  proceeding  by  or  on  behalf  of  such 
holders,  are  fully  met  and  discharged.  The  corporation  is  author- 
ized to  include  this  pledge  and  agreement  of  the  state  in  any  agree- 
ment with  the  holders  of  such  bonds  or  notes. 

§  25.  State's  right  to  acquire  redemption  of  bonds 

Notwithstanding  and  in  addition  to  any  provisions  for  the 
redemption  of  bonds  which  may  be  contained  in  any  contract  with 
the  holders  of  the  bonds,  the  state  may,  upon  furnishing  sufficient 
funds  therefor,  require  the  corporation  to  redeem,  prior  to  matur- 
ity, as  a  whole,  any  issue  of  bonds  on  any  interest  payment  date 
not  less  than  twenty  years  after  the  date  of  the  bonds  of  such  issue 
at  one  hundred  five  per  centum  of  their  face  value  and  accrued 
interest  or  at  such  lower  redemption  price  as  may  be  provided  in 
the  bonds  in  case  of  the  redemption  thereof  as  a  whole  on  the  re- 
demption date.  Notice  of  such  redemption  shall  be  published  at 
least  twice  in  at  least  two  newspapers  publishing  and  circulating 
respectively  in  the  cities  of  Albany  and  New  York,  the  first  pub- 
lication to  be  at  least  thirty  days  before  the  date  of  redemption. 

§  26.  State  payments  to  municipalities  and  political  subdivi- 
sions 

In  order  to  prevent  undue  loss  of  revenues  to  municipalities 
and  political  subdivisions,  there  shall  be  annually  apportioned  and 
paid  by  the  state,  during  the  then  current  state  fiscal  year,  to  any 
municipality  or  political  subdivision  in  which  an  industrial  project 
is  located,  a  sum  equal  to  one  hundred  per  centum  of  the  average 
annual  real  property  taxes  paid  or  due  to  such  municipality  or 
political  subdivision  on  the  real  property  constituting  the  project 
site  for  three  years  prior  to  the  time  of  its  acquisition  by  the 
corporation  or  subsidiary  thereof,  or  in  the  case  of  real  property 
acquired  by  the  corporation  from  an  urban  renewal  agency  or 
from  a  municipality  which  acquired  such  property  for  urban  re- 
newal purposes,  for  three  years  prior  to  the  time  of  its  acquisition 
bv  such  urban  renewal  agency  or  municipality.  The  chairman  of 
the  corporation  shall  annually,  on  or  before  December  first,  make 
and  deliver  to  the  governor  and  director  of  the  budget  his  cer- 
tificate stating  the  sum,  if  any,  required  to  be  paid  to  each  munic- 
ipality and  political  subdivision  by  reason  of  tax  exemptions  for 
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industrial  projects  received  pursuant  to  section  twenty-two  of  this 
act,  and  the  sum  or  sums  so  certified,  if  any,  shall  be  apportioned 
and  paid  to  each  such  municipality  and  political  subdivision,  as 
provided  herein. 

§  27.  Remedies  of  noteholders  and  bondholders 

( 1 )  In  the  event  that  the  corporation  shall  default  in  the  pay- 
ment of  principal  of  or  interest  on  any  issue  of  notes  or  bonds 
after  the  same  shall  become  due.  whether  at  maturity  or  upon  call 
for  redemption,  and  such  default  shall  continue  for  a  period  of 
thirty  days,  or  in  the  event  that  the  corporation  shall  fail  or  refuse 
to  comply  with  the  provisions  of  this  act.  or  shall  default  in  any 
agreement  made  with  the  holders  of  any  issue  of  notes  or  bonds, 
the  holders  of  twenty-five  per  centum  in  aggregate  principal 
amount  of  the  notes  or  bonds  of  such  issue  then  outstanding,  by 
instrument  or  instruments  filed  in  the  office  of  the  clerk  of  the 
county  of  Albany  and  approved  or  acknowledged  in  the  same 
manner  as  a  deed  to  be  recorded,  may  appoint  a  trustee  to  repre- 
sent the  holders  of  such  notes  or  bonds  for  the  purposes  herein 
provided. 

(2)  Such  trustee  may,  and  upon  written  request  of  the  holders 
of  twenty-five  per  centum  in  principal  amount  of  such  notes  or 
bonds  then  outstanding  shall,  in  his  or  its  own  name: 

(a)  by  suit,  action  or  proceeding  in  accordance  with  the  civil 
practice  law  and  rules,  enforce  all  rights  of  the  noteholders  or 
bondholders,  to  require  the  corporation  to  carry  out  any  other 
agreements  with  the  holders  of  such  notes  or  bonds  and  to  per- 
form its  duties  under  this  act; 

(b)  bring  suit  upon  such  notes  or  bonds; 

(c)  by  action  or  suit,  require  the  corporation  to  account  as  if 
it  were  the  trustee  of  an  express  trust  for  the  holders  of  such  notes 
or  bonds; 

(d)  by  action  or  suit,  enjoin  any  acts  or  things  which  may  be 
unlawful  or  in  violation  of  the  rights  of  the  holders  of  such  notes 
or  bonds; 

(e)  declare  all  such  notes  or  bonds  due  and  payable,  and  if 
all  defaults  shall  be  made  good.  then,  with  the  consent  of  the 
holders  of  twenty-five  per  centum  of  the  principal  amount  of  such 
notes  or  bonds  then  outstanding,  to  annul  such  declaration  and 
its  consequences. 
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(3)  Such  trustee  shall  in  addition  to  the  foregoing  have  and 
possess  all  of  the  powers  necessary  or  appropriate  for  the  exercise 
of  any  functions  specifically  set  forth  herein  or  incident  to  the 
general  representation  of  bondholders  or  noteholders  in  the  en- 
forcement and  protection  of  their  rights. 

(4)  The  supreme  court  shall  have  jurisdiction  of  any  suit, 
action  or  proceeding  by  the  trustee  on  behalf  of  such  noteholders 
or  bondholders.  The  venue  of  any  such  suit,  action  or  proceeding 
shall  be  laid  in  the  county  in  which  the  principal  office  of  the 
corporation  is  located. 

(5)  Before  declaring  the  principal  of  notes  or  bonds  due  and 
payable,  the  trustee  shall  first  give  thirty  days  notice  in  writing 
to  the  governor,  to  the  corporation,  and  to  the  attorney  general 
of  the  state. 

§  28.  Monies  of  the  corporation 

( 1 )  All  monies  of  the  corporation,  except  as  otherwise  au- 
thorized or  provided  in  this  act,  shall  be  paid  to  the  commissioner 
of  taxation  and  finance  as  agent  of  the  corporation,  who  shall  not 
commingle  such  monies  with  any  other  monies.  Such  monies  shall 
be  deposited  in  a  separate  bank  account  or  accounts.  The  monies 
in  such  accounts  shall  be  paid  out  on  checks  signed  by  the  com- 
missioner of  taxation  and  finance  on  requisition  of  the  chairman 
of  the  corporation  or  of  such  other  officer  or  employee  or  officers 
or  employees  as  the  corporation  shall  authorize  to  make  such 
requisition.  All  deposits  of  such  monies  shall,  if  required  by  the 
commissioner  of  taxation  and  finance  or  the  corporation,  be  se- 
cured by  obligations  of  the  United  States  or  of  the  state  of  a 
market  value  equal  at  all  times  to  the  amount  of  the  deposit,  and 
all  banks  and  trust  companies  are  authorized  to  give  such  security 
for  such  deposits. 

Notwithstanding  the  provisions  of  this  section,  the  corporation 
shall  have  power  to  contract  with  the  holders  of  any  of  its  notes 
or  bonds,  as  to  the  custody,  collection,  securing,  investment,  and 
payment  of  any  monies  of  the  corporation,  of  any  monies  held  in 
trust  or  otherwise  for  the  payment  of  notes  or  bonds,  and  to  carry 
out  such  contract.  Monies  held  in  trust  or  otherwise  for  the  pay- 
ment of  notes  or  bonds  or  in  any  way  to  secure  notes  or  bonds 
and  deposits  of  such  monies  may  be  secured  in  the  same  manner 
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as  monies  of  the  corporation,  and  all  banks  and  trust  companies 
are  authorized  to  give  such  security  for  such  deposits. 

(2)  Subject  to  agreements  with  noteholders  and  bondholders 
and  the  approval  of  the  comptroller,  the  corporation  shall  pre- 
scribe a  system  of  accounts. 

(3)  The  comptroller,  or  his  legally  authorized  representative, 
is  hereby  authorized  and  empowered  from  time  to  time  to  examine 
the  books  and  accounts  of  the  corporation  including  its  receipts, 
disbursements,  contracts,  reserve  funds,  sinking  funds,  investments, 
and  any  other  matters  relating  to  its  financial  standing.  Such  an 
examination  shall  be  conducted  by  the  comptroller  at  least  once 
in  every  five  years;  the  comptroller  is  authorized,  however,  to 
accept  from  the  corporation,  in  lieu  of  such  an  examination,  an 
external  examination  of  its  books  and  accounts  made  at  the  re- 
quest of  the  corporation. 

(4)  The  corporation  shall  submit  to  the  governor,  chairman 
of  the  senate  finance  committee,  chairman  of  the  assembly  ways 
and  means  committee  and  the  comptroller,  within  thirty  days  of 
the  receipt  thereof  by  the  corporation,  a  copy  of  the  report  of 
every  external  examination  of  the  books  and  accounts  of  the  cor- 
poration other  than  copies  of  the  reports  of  such  examinations 
made  by  the  comptroller. 

§  29.  Assistance  by  state  officers,  departments,  boards  and 
commissions 

(1)  The  department  of  audit  and  control,  department  of  law, 
and  all  other  state  agencies  may  render  such  services  to  the  corpo- 
ration within  their  respective  functions  as  may  be  requested  by 
the  corporation. 

(2)  Upon  request  of  the  corporation,  any  state  agency  is 
hereby  authorized  and  empowered  to  transfer  to  the  corporation 
such  officers  and  employees  as  it  may  deem  necessary  from  time 
to  time  to  assist  the  corporation  in  carrying  out  its  functions  and 
duties  under  this  act.  Officers  and  employees  so  transferred  shall 
not  lose  their  civil  service  status  or  rights. 

(3)  In  order  most  effectively  to  carry  out  its  corporate  pur- 
poses, the  corporation  shall  assist  and  cooperate  with  the  corpo- 
ration for  urban  development  and  research  of  New  York,  created 
by  the  New  York  state  urban  development  and  research  act. 
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§  30.  Annual  report 

The  corporation  shall  submit  to  the  governor,  the  chairman 
of  the  senate  finance  committee,  the  chairman  of  the  assembly 
ways  and  means  committee,  the  comptroller  and  the  director  of 
the  budget  within  six  months  after  the  ends  of  its  fiscal  year,  a 
complete  and  detailed  report  setting  forth:  (1)  its  operations  and 
accomplishments;  (2)  its  receipts  and  expenditures  during  such 
fiscal  year  in  accordance  with  the  categories  or  classifications  es- 
tablished by  the  corporation  for  its  operating  and  capital  outlay 
purposes,  including  a  listing  of  all  private  consultants  engaged  by 
the  corporation  on  a  contract  basis  and  a  statement  of  the  total 
amount  paid  to  each  such  private  consultant;  (3)  its  assets  and 
liabilities  at  the  end  of  its  fiscal  year,  including  a  schedule  of  its 
leases  and  mortgages  and  the  status  of  reserve,  special  or  other 
funds;  and  (4)  a  schedule  of  its  bonds  and  notes  outstanding  at 
the  end  of  its  fiscal  year,  together  with  a  statement  of  the  amounts 
redeemed  and  incurred  during  such  fiscal  year. 

§  31.  Court  proceedings;  preferences;  venue 

Any  action  or  proceeding  to  which  the  corporation  or  the 
people  of  the  state  of  New  York  may  be  parties,  in  which  any 
question  arises  as  to  the  validity  of  this  act,  shall  be  preferred 
over  all  other  civil  causes  except  election  causes  in  all  courts  of 
the  state  of  New  York  and  shall  be  heard  and  determined  in 
preference  to  all  other  civil  business  pending  therein  except  elec- 
tion causes,  irrespective  of  position  on  the  calendar.  The  same 
preference  shall  be  granted  upon  application  of  counsel  to  the 
corporation  in  any  action  or  proceeding  questioning  the  validity 
of  this  act  in  which  he  may  be  allowed  to  intervene.  The  venue 
of  any  such  action  or  proceeding  shall  be  laid  in  the  county  in 
which  the  principal  office  of  the  corporation  is  located. 

§  32.  Special  provisions  relating  to  directors  of  the  corporation 
and  members  of  the  business  advisory  council  for 
urban  development 

The  corporation  may  purchase  from,  sell  to,  borrow  from, 
loan  to,  contract  with  or  otherwise  deal  with  any  corporation, 
trust,  association,  partnership  or  other  entity  in  which  any  director 
of  the  corporation  or  any  member  of  the  business  advisory  council 
for  urban  development,  created  by  section  four  of  this  act.  has  a 
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financial  interest,  direct  or  indirect,  provided  that  such  interest  is 
disclosed  in  the  minutes  of  the  corporation  and  provided  further 
that  no  director  having  such  a  financial  interest  may  participate  in 
any  decision  affecting  such  transaction. 

§  33.  Inconsistent  provisions  of  other  laws  superseded 

Insofar  as  the  provisions  of  this  act  are  inconsistent  with  the 
provisions  of  any  other  law,  general,  special  or  local,  the  provi- 
sions of  this  act  shall  be  controlling. 

§  34.  Construction 

This  act,  being  necessary  for  the  welfare  of  the  state  and  its 
inhabitants,  shall  be  liberally  construed  so  as  to  effectuate  its 
purposes. 

§  35.  Separability 

If  any  clause,  sentence,  paragraph,  section  or  part  of  this  act 
shall  be  adjudged  by  any  court  of  competent  jurisdiction  to  be 
invalid,  such  judgment  shall  not  affect,  impair  or  invalidate  the 
remainder  thereof,  but  shall  be  confined  in  its  operation  to  the 
clause,  sentence,  paragraph,  section  or  part  thereof  directly  in- 
volved in  the  controversy  in  which  such  judgment  shall  have  been 
rendered. 
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2  Amendments  to  the 
Private  Housing  Finance  Law, 
the  Insurance  Law, 
and  the  Banking  Law* 


iili 


*  Matter  in  italics  is  new;  matter  in  brackets  (  )  is  old  law  to  be  omitted. 


AMENDMENTS  TO  THE  PRIVATE  HOUSING  FINANCE  LAW 

§  2.  Subdivision  seventeen  of  section  two  of  the  private  hous- 
ing finance  law,  as  last  amended  by  chapter  eight  hundred  twenty- 
one  of  the  laws  of  nineteen  hundred  sixty-two,  is  hereby  amended 
to  read  as  follows: 

17.  tkMunicipally-aided  project."  A  limited  profit  housing  com- 
pany project,  other  than  a  state  urban  development  corporation 
project,  which  is  aided  by  a  municipal  mortgage  loan  or  tax  ex- 
emption or  both  and  is  not  aided  by  any  state  mortgage  loan  or 
any  mortgage  loan  by  the  New  York  state  housing  finance  agency. 

§  3.  Section  two  of  such  law  is  hereby  amended  by  adding 
thereto  a  new  subdivision,  to  be  subdivision  twenty-two-a,  to  read 
as  follows: 

22-a.  "State  urban  development  corporation  project".  A  proj- 
ect acquired,  owned,  constructed,  managed  or  operated  by  a  com- 
pany organized  pursuant  to  articles  two,  four  or  eleven  of  this 
chapter  which  is  a  subsidiary  of  the  New  York  state  urban  de- 
velopment corporation,  as  the  term  "subsidiary"  is  defined  in  the 
New  York  state  urban  development  corporation  act. 

§  4.  Section  twelve  of  such  law  is  hereby  amended  by  adding 
thereto  a  new  subdivision,  to  be  subdivision  five-a,  to  read  as 
follows : 

5-a.  "State  urban  development  corporation  project".  A  project 
acquired,  owned,  constructed,  managed  or  operated  by  a  limited- 
profit  housing  company  which  is  a  subsidiary  of  the  New  York 
state  urban  development  corporation,  as  the  term  "subsidiary" 
is  defined  in  the  New  York  state  urban  development  corporation 
act. 

§  5.  Section  twenty-six  of  such  law  is  hereby  amended  by 
adding  thereto  a  new  subdivision,  to  be  subdivision  six,  to  read 
as  follows: 

6.  The  provisions  of  subdivisions  one  and  five  of  this  section 
shall  not  apply  to  a  state  urban  development  corporation  project 
or  to  any  loan  made  by  the  state  or  the  state  housing  finance 
agency  to  such  project,  notwithstanding  anything  to  the  contrary 
contained  herein. 

§  6.  Section  twenty-six-a  of  such  law,  as  added  by  chapter 
eight  hundred  twenty-one  of  the  laws  of  nineteen  hundred  sixty- 
two,  is  hereby  amended  to  read  as  follows: 
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§  26-a.  Findings  for  municipally-aided  projects  [aided  solely 
by  municipal  tax  exemption]. 

No  municipally-aided  project  aided  solely  by  tax  exemption 
shall  be  approved  by  the  supervising  agency  unless  the  agency 
shall  have  made  the  findings  set  forth  in  subdivision  one  of  sec- 
tion twenty-six. 

§  7.  Article  two  of  such  law  is  hereby  amended  by  adding 
thereto  a  new  section,  to  be  section  twenty-six-b,  to  read  as  fol- 
lows: 

§  26-b.  Special  provisions  with  respect  to  state  urban  develop- 
ment corporation  projects.  1 .  No  loan  shall  be  made  by  the  state, 
the  New  York  state  housing  finance  agency,  or  the  state  urban 
development  corporation  for  the  acquisition,  construction,  recon- 
struction, rehabilitation  or  improvement  of  a  state  urban  develop- 
ment corporation  project,  nor  shall  any  such  project  be  approved 
by  the  commissioner,  unless  the  commissioner  finds  that: 

(a)  the  estimated  revenues  of  the  project  will  be  sufficient  to 
cover  all  probable  costs  of  all  operations  and  maintenance,  of 
fixed  charges  and  operating  reserves  and  depreciation  reserves, 
if  any; 

(b)  the  plans  and  specifications  of  the  project  assure  adequate 
light,  air,  sanitation  and  fire  protection; 

(c)  the  project  is  in  conformity  with  a  plan  or  undertaking  for 
providing  low  rent  housing  facilities  for  persons  of  low  income 
and  for  the  clearance,  replanning,  reconstruction  or  rehabilitation 
of  a  substandard  and  insanitary  area  or  areas  and  for  other  facilities 
incidental  or  appurtenant  thereto  as  may  be  approved  by  the 
commissioner. 

2.  Any  state  urban  development  corporation  project  shall  com- 
ply with  the  requirements  of  local  laws,  ordinances,  codes,  charters 
or  regulations  applicable  to  the  construction,  reconstruction,  re- 
habilitation, alteration  or  improvement  of  such  project,  except 
where  the  state  urban  development  corporation,  in  its  discretion, 
finds  such  compliance  not  feasible  or  practicable,  in  which  event 
such  project  shall  comply  with  the  requirements  of  the  state  build- 
ing construction  code,  formulated  by  the  state  building  code 
council  pursuant  to  article  eighteen  of  the  executive  law,  applic- 
able to  such  construction,  reconstruction,  rehabilitation,  alteration 
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or  improvement.  No  county,  city,  town  or  village  shall  have  power 
to  modify  or  change  the  drawings,  plans  or  specifications  for  the 
construction,  reconstruction,  rehabilitation,  or  improvement  of  any 
such  project  or  the  construction,  plumbing,  heating,  lighting  or 
other  mechanical  branch  of  work  necessary  to  complete  the  work 
in  question,  nor  to  require  that  any  person,  firm  or  corporation 
employed  on  any  such  work  shall  perform  any  such  work  in  any 
other  or  different  manner  than  that  provided  by  such  plans  and 
specifications,  nor  to  require  that  any  such  person,  firm  or  corpo- 
ration obtain  any  other  or  additional  authority,  approval,  permit 
or  certificate  from  such  county,  city,  town  or  village  as  a  condition 
of  doing  such  work,  nor  shall  any  condition  whatever  be  imposed 
by  any  such  county,  city,  town  or  village  in  relation  to  the  work 
being  done,  and  the  doing  of  any  such  work  by  a  person,  firm 
or  corporation  in  accordance  with  the  terms  of  such  drawings, 
plans,  specifications  or  contracts  shall  not  subject  said  person, 
firm  or  corporation  to  any  liability  or  penalty,  civil  or  criminal, 
other  than  as  may  be  stated  in  such  contracts  or  incidental  to  the 
proper  enforcement  thereof;  nor  shall  any  county,  city,  town  or 
village  hive  power  to  require  that  any  subsidiary  of  the  New  York 
state  urban  developmest  corporation,  or  any  lessee  therefrom  or 
successor  in  interest  thereto,  obtain  any  other  or  additional  au- 
thority, approval,  permit,  certificate  or  certificate  of  occupancy 
from  such  county,  city,  town  or  village  as  a  condition  of  owning, 
using,  maintaining,  operating  or  occupying  any  project  acquired, 
constructed,  reconstructed,  rehabilitated  or  improved  by  any  such 
subsidiary  of  the  New  York  state  urban  development  corporation. 

§  8.  Section  twenty-nine  of  such  law,  as  last  amended  by  chap- 
ter four  hundred  forty-one  of  the  laws  of  nineteen  hundred  sixty- 
four,  is  hereby  amended  to  read  as  follows: 

%  29.  Acquisition  of  property. 

(a)  After  a  project,  other  than  a  state  urban  development 
corporation  project,  has  been  approved  by  the  commissioner  or 
the  supervising  agency  and  the  local  legislative  body,  the  com- 
missioner or  the  supervising  agency  as  the  case  may  be,  shall  issue 
a  certificate  declaring  that  the  acquisition  of  the  property  is  neces- 
sary for  the  public  purpose  defined  in  this  article  and  the  company 
may  acquire  the  property  needed  for  the  project  or  the  munici- 
pality may,  with  respect  to  a  municipally-aided  project  or  a  project 
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aided  either  by  a  state  loan  or  a  loan  from  the  New  York  state 
housing  finance  agency,  take  property  by  condemnation  for  the 
company,  pursuant  to  the  provisions  of  article  nine  of  this  chapter. 

(b)  after  a  state  urban  development  corporation  project  has 
been  approved  by  the  commissioner,  the  commissioner  shall  au- 
thorize the  company  undertaking  the  project  to  acquire  the  prop- 
erty needed  for  such  project. 

§  9.  Subdivision  one  of  section  thirty-three  of  such  law  is 
hereby  amended  by  adding  thereto  a  new  paragraph,  to  be  para- 
graph (c),  to  read  as  follows: 

(c)  Notwithstanding  the  provisions  of  paragraphs  (a)  and 
(b)  of  this  subdivision,  the  real  property  of  a  state  urban  develop- 
ment corporation  project  acquired,  owned,  constructed,  managed 
or  operated  by  a  company  incorporated  pursuant  to  the  member- 
ship corporations  law  and  this  article  shall  be  entitled  to  all  the 
benefits  provided  by  section  four  Hundred  twenty-two  of  the  real 
property  tax  law.  The  real  property  of  a  state  urban  development 
corporation  project,  other  than  a  state  urban  development  corpo- 
ration project  acquired,  owned,  constructed,  managed  or  operated 
by  a  company  incorporated  pursuant  to  the  membership  corpo- 
rations law  and  this  article,  shall  be  exempt  from  all  local  and 
municipal  taxes,  other  than  assessments  for  local  improvements, 
to  the  extent  of  the  value  of  the  property  included  in  such  project 
as  represents  an  increase  over  the  assessed  valuation  of  the  real 
property,  both  land  and  improvements,  acquired  for  the  project 
on  the  date  of  its  acquisition  by  the  limited-profit  housing  company, 
provided  that  the  amount  of  such  taxes  to  be  paid  shall  not  be  less 
than  ten  percentum  of  the  annual  shelter  rent  or  carrying  charges 
of  such  project,  as  defined  in  paragraph  (a)  hereof.  The  tax  exemp- 
tion shall  operate  and  continue  so  long  as  the  mortgage  loans  of 
such  limited  profit  housing  company  are  outstanding,  but  in  no 
event  for  a  period  of  more  than  thirty  years,  commencing  in  each 
instance  from  the  date  when  such  limited- profit  housing  company 
first  acquired  such  property.  If  a  state  urban  development  corpora- 
tion project  qualifying  for  tax  exemption  pursuant  to  this  para- 
graph is  sold,  with  the  approval  of  the  commissioner,  to  another 
limited-profit  housing  company,  such  successor  company  shall  he 
entitled  to  all  the  benefits  of  this  paragraph.  In  the  event  that  such 
sale  is  to  a  company  incorporated  pursuant  to  the  membership 


49 


corporations  law  and  this  article,  such  successor  company  shall  be 
entitled  to  all  the  benefits  provided  by  section  jour  hundred  twenty- 
two  of  the  real  property  tax  law. 

§  10.  Section  seventy-one  of  such  law  is  hereby  amended  by 
adding  thereto  a  new  subdivision,  to  be  subdivision  five,  to  read  as 
follows : 

5.  The  term  "state  urban  development  corporation  project" 
means  a  project  oj  a  limited-dividend  housing  company  which  is  a 
subsidiary  oj  the  New  York  state  urban  development  corporation, 
as  the  term  "subsidiary"  is  defined  in  the  New  York  state  urban 
development  corporation  act. 

§  11.  Section  eighty-three  of  such  law  is  hereby  amended  by 
adding  thereto  a  new  subdivision,  to  be  subdivision  six,  to  read  as 
follows: 

6.  Notwithstanding  the  provisions  oj  subdivision  five  hereoj,  no 
state  urban  development  corporation  project  shall  be  approved 
unless  it  complies  with  the  requirements  oj  local  laws,  ordinances, 
codes,  charters  oj  regulations  applicable  to  the  construction,  re- 
construction, rehabilitation,  alteration  or  improvement  oj  such  pro- 
ject, except  where  the  state  urban  development  corporation,  in  its 
discretion,  finds  such  compliance  not  feasible  or  practicable,  in 
which  event  no  such  project  shall  be  approved  unless  it  complies 
with  the  requirements  oj  the  state  building  construction  code, 
formulated  by  the  state  building  code  council  pursuant  to  article 
eighteen  of  the  executive  law,  applicable  to  such  construction, 
reconstruction,  rehabilitation,  alteration  or  improvement.  No 
county,  city,  town  or  village  shall  have  power  to  modify  or  change 
the  drawings,  plans  or  specifications  for  the  construction,  recon- 
struction, rehabilitation,  or  improvement  of  any  such  project  or  the 
construction,  plumbing,  heating,  lighting  or  other  mechanical 
branch  oj  work  necessary  to  complete  the  work  in  question,  nor  to 
require  that  any  person,  firm  or  corporation  employed  on  any  such 
work  shall  perjorm  any  such  work  in  any  other  or  different  manner 
than  that  provided  by  such  plans  and  specifications,  nor  to  require 
that  any  such  person,  firm  or  corporation  obtain  any  other  or  addi- 
tional authority,  approval,  permit  or  certificate,  jrom  such  county, 
city,  town  or  village  as  a  condition  oj  doing  such  work,  nor  shall 
any  condition  whatever  be  imposed  by  any  such  county,  city,  town 
or  village  in  relation  to  the  work  being  done,  and  the  doing  oj  any 
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such  work  by  any  person,  firm  or  corporation  in  accordance  with 
the  terms  of  such  drawings,  plans,  specifications  or  contracts  shall 
not  subject  said  person,  firm  or  corporation  to  any  liability  or 
penalty,  civil  or  criminal,  other  than  as  may  be  stated  in  such 
contracts  or  incidental  to  the  proper  enforcement  thereof;  nor  shall 
any  county,  city,  town  or  village  have  power  to  require  that  any 
subsidiary  of  the  New  York  state  urban  development  corporation, 
or  any  lessee  therefrom  or  successor  in  interest  thereto,  obtain  any 
other  or  additional  authority,  approval,  permit,  certificate  or  certifi- 
cate of  occupancy  from  such  county,  city,  town  or  village  as  a 
condition  of  owning,  using,  maintaining,  operating  or  occupying 
any  project  acquired,  constructed,  reconstructed,  rehabilitated  or 
improved  by  any  such  subsidiary  of  the  New  York  state  urban  de- 
velopment corporation. 

§  12.  Section  ninety-three  of  such  law  is  hereby  amended  by 
adding  thereto  a  new  subdivision,  to  be  subdivision  six,  to  read  as 
follows: 

6.  Notwithstanding  the  provisions  of  subdivisions  four  and  five 
of  this  section,  the  real  property  owned,  acquired,  leased,  managed 
or  operated  by  a  state  urban  development  corporation  project  shall 
be  exempt  from  all  local  and  municipal  taxes,  other  than  assessment 
for  local  improvements,  to  the  extent  of  the  value  of  the  property 
included  in  such  project  as  represents  an  increase  over  the  assessed 
valuation  of  the  real  property,  both  land  and  improvements  ac- 
quired for  the  project  on  the  date  of  its  acquisition  by  the  housing 
company.  The  tax  exemption  shall  operate  and  continue  so  long 
as  the  mortgage  loans  of  such  limited-dividend  housing  company 
are  outstanding,  but  in  no  event  for  a  period  of  more  than  forty 
years,  commencing  in  each  instance  from  the  date  when  such 
limited-dividend  housing  company  first  acquired  such  property. 
If  a  state  urban  development  corporation  project  qualifying  for  tax 
exemption  pursuant  to  this  subdivision  is  sold,  with  the  approval 
of  the  commissioner,  to  another  limited-dividend  housing  company, 
such  successor  company  shall  be  entitled  to  all  the  benefits  of  this 
subdivision. 

§  13.  Subdivision  two  of  section  ninety-four  of  such  law,  as 
amended  by  chapter  three  hundred  seventy-nine  of  the  laws  of 
nineteen  hundred  sixty-four,  is  hereby  amended  to  read  as  follows: 

2.  Notwithstanding  the  foregoing  provisions  of  this  section, 
wherever  it  shall  appear  that  a  government,  the  New  York  state 
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housing  finance  agency,  the  New  York  state  urban  development 
corporation,  or  a  corporation  subject  to  the  supervision  either  of 
the  state  insurance  department  or  the  state  banking  department, 
shall  have  loaned  on  a  mortgage  which  is  a  first  lien  upon  any 
such  property,  such  government.  New  York  state  housing  finance 
agency.  New  York  state  urban  development  corporation,  corpora- 
tion subject  to  such  supervision,  or  any  trustee  or  trustees,  or  any 
successor  trustee  or  trustees,  for  the  benefit  of  any  one  or  more  of 
the  aforesaid  classes  shall  have  all  the  remedies  available  to  a 
mortgagee  under  the  laws  of  the  state  of  New  York,  free  from  any 
restrictions  contained  in  this  section  except  that  the  commissioner 
shall  be  made  a  party  defendant  and  that  the  commissioner  shall 
take  all  steps  necessary  to  protect  the  interests  of  the  public  and 
no  costs  shall  be  awarded  against  him. 

§  14.  Section  five  hundred  seventy-two  of  such  law  is  hereby 
amended  by  adding  thereto  a  new  subdivision,  to  be  subdivision 
eight-a.  to  read  as  follows: 

8-a.  "State  urban  development  corporation  project."  A  project 
acquired,  owned,  constructed,  managed  or  operated  by  a  housing 
development  fund  company  which  is  a  subsidiary  of  New  York 
state  urban  development  corporation,  as  the  term  "subsidiary"  is 
defined  in  the  New  York  state  urban  development  corporation  act. 

§  15.  Article  eleven  of  such  law  is  hereby  amended  by  adding 
thereto  a  new  section,  to  be  section  five  hundred  seventy-six-b,  to 
read  as  follows: 

§  576-b.  Special  provisions  with  respect  to  state  urban  de- 
velopment corporation  projects.  Any  state  urban  development 
corporation  project  shall  comply  with  the  requirements  of  local 
laws,  ordinances,  codes,  charters  or  regulations  applicable  to  the 
construction,  reconstruction,  rehabilitation,  alteration  or  improve- 
ment of  such  project,  except  where  the  state  urban  development 
corporation,  in  its  discretion,  finds  such  compliance  not  feasible  or 
practicable ,  in  which  event  such  project  shall  comply  with  the 
requirements  of  the  state  building  construction  code,  formulated 
by  the  state  building  code  council  pursuant  to  article  eighteen  of 
the  executive  law,  applicable  to  such  construction,  reconstruction, 
rehabilitation,  alteration  or  improvement.  No  county,  city,  town 
or  village  shall  have  power  to  modify  or  change  the  drawings, 
plans  or  specifications  for  the  construction,  reconstruction,  re- 
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habituation,  or  improvement  of  any  such  project  or  the  construc- 
tion, plumbing,  heating,  lighting  or  other  mechanical  branch  of 
work  necessary  to  complete  the  work  in  question,  nor  to  require 
that  any  person,  firm  or  corporation  employed  on  any  such  work 
shall  perform  any  such  work  in  any  other  or  different  manner 
than  that  provided  by  such  plans  and  specifications,  nor  to  require 
that  any  such  person,  firm  or  corporation  obtain  any  other  or 
additional  authority,  approval,  permit  or  certificate  from  such 
county,  city,  town,  or  village  as  a  condition  of  doing  such  work, 
nor  shall  any  condition  whatever  be  imposed  by  any  such  county, 
city,  town  or  village  in  relation  to  the  work  being  done,  and  the 
doing  of  any  such  work  by  any  person,  firm  or  corporation  in 
accordance  with  the  terms  of  such  drawings,  plans,  specifications 
or  contracts  shall  not  subject  said  person,  firm  or  corporation  to 
any  liability  or  penalty,  civil  or  criminal,  other  than  as  may  be 
stated  in  such  contracts  or  incidental  to  the  proper  enforcement 
thereof;  nor  shall  any  county,  city,  town  or  village  have  power  to 
require  that  any  subsidiary  of  the  New  York  state  urban  develop- 
ment corporation,  or  any  lessee  therefrom  or  successor  in  interest 
thereto,  obtain  any  other  or  additional  authority,  approval,  permit, 
certificate  or  certificate  of  occupancy  from  such  county,  city,  town 
or  village  as  a  condition  of  owning,  using,  maintaining,  operating 
or  occupying  any  project  acquired,  constructed,  reconstructed, 
rehabilitated  or  improved  by  any  such  subsidiary  of  the  New  York 
state  urban  development  corporation. 

§  16.  Section  five  hundred  seventy-seven  of  such  law  is  hereby 
amended  by  adding  thereto  a  new  subdivision,  to  be  subdivision 
three,  to  read  as  follows: 

3.  (a)  Notwithstanding  the  provisions  of  subdivision  one  here- 
of, the  real  property  of  a  state  urban  development  corporation 
project  acquired,  owned,  constructed,  managed  or  operated  by  a 
company  incorporated  pursuant  to  the  membership  corporations 
law  and  this  article  shall  be  entitled  to  all  the  benefits  provided 
by  section  four  hundred  twenty-two  of  the  real  property  tax  law. 
The  real  property  of  a  state  urban  development  corporation  proj- 
ect, other  than  a  state  urban  development  corporation  project 
acquired,  owned,  constructed,  managed  or  operated  by  a  company 
incorporated  pursuant  to  the  membership  corporations  law  and 
this  article,  shall  he  exempt  from  all  local  and  municipal  taxes, 
other  than  assessments  for  local  improvements,  to  the  extent  ol 
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the  value  of  the  property  included  in  such  project  as  represents 
an  increase  over  the  assessed  valuation  of  the  real  property,  both 
land  and  improvements,  acquired  for  the  project  on  the  date  of 
its  acquisition  by  the  housing  development  fund  company.  The 
tax  exemption  shall  operate  and  continue  so  long  as  the  mortgage 
loans  of  such  housing  development  fund  company  are  outstanding, 
but  in  no  event  for  a  period  of  more  than  forty  years,  commencing 
in  each  instance  from  the  date  when  such  housing  development 
fund  company  first  acquired  such  property.  If  a  state  urban  devel- 
opment corporation  project  qualifying  for  tax  exemption  pursuant 
to  this  subdivision  is  sold,  with  the  approval  of  the  commissioner, 
to  another  housing  development  fund  company,  such  successor 
company  shall  be  entitled  to  all  the  benefits  of  this  subdivision. 

(b)  In  the  event  a  state  urban  development  corporation  proj- 
ect is  not  subject  to  a  state-aided,  federally-aided  or  municipally- 
aided  mortgage,  as  defined  herein,  it  shall  receive  the  tax  exemp- 
tion granted  under  paragraph  (a)  of  this  subdivision  only  if  it 
has  entered  into  a  regulatory  agreement  with  the  commissioner 
pursuant  to  section  five  hundred  seventy-six  of  this  article,  and 
such  tax  exemption  shall  continue  only  so  long  as  such  agreement 
is  in  force  and  effect. 

AMENDMENTS  TO  THE  INSURANCE  LAW 

§  17.  Subdivision  seven  of  section  eighty-one  of  the  insurance 
law,  as  last  amended  by  chapter  eight  hundred  three  of  the  laws 
of  nineteen  hundred  sixty-seven,  is  hereby  amended  by  adding  a 
new  paragraph  (k).  to  read  as  follows: 

(k)  Such  real  property  constituting  a  project  of  the  New  York 
state  urban  development  corporation,  or  a  subsidiary  thereof,  as 
may  be  acquired  pursuant  to  sections  six  or  eight  of  the  Sew  York 
state  urban  development  corporation  act,  subject  to  the  following 
limitations:  ( 1 )  that  the  cost  thereof,  when  added  to  the  book 
value  of  all  other  real  property  then  held  by  it  pursuant  to  this 
paragraph  (k),  shall  not  exceed  five  per  cent  of  its  admitted  assets 
as  of  the  thirty- first  day  of  December  next  preceding,  and  (2)  the 
cost  of  each  parcel  of  real  property  acquired  under  the  authority 
of  this  paragraph  (k),  including  the  estimated  cost  to  the  insurer 
of  the  improvement  or  development  thereof,  shall  not  exceed  as 
of  the  thirty- first  day  of  December  next  preceding  one-half  of  one 
per  cent  of  the  insurer's  admitted  assets. 
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§  18.  Subdivision  nine  of  section  eighty-one  of  such  law,  as 
last  amended  by  chapter  eight  hundred  four  of  the  laws  of  nine- 
teen hundred  sixty-one,  is  hereby  amended  to  read  as  follows: 

9.  Stock  and  evidences  of  indebtedness  of  housing  companies 
and  corporations  acquiring  income-producing  property,  (a)  Stock 
and  evidences  of  indebtedness,  or  either,  of  any  housing  company 
or  redevelopment  company  organized  under  the  private  housing 
finance  law  of  this  or  any  other  state,  or  of  any  corporation  organ- 
ized for  the  purpose  of  owning  and  operating  any  housing  project 
of  the  kind  authorized  under  section  eighty-four  whether  or  not 
located  in  the  state  of  New  York,  or  of  any  corporation  organized 
under  the  laws  of  this  or  any  other  state  for  the  purpose  of  own- 
ing, acquiring  or  holding  real  property  or  any  interest  therein  as 
an  investment  for  the  production  of  income  or  to  be  developed  or 
improved  for  such  investment  purpose,  to  the  extent  and  upon 
such  conditions  as  may  be  authorized  by  the  superintendent  of 
insurance;  provided  that  all  of  the  stock  (other  than  directors' 
qualifying  shares)  of  such  housing  company,  redevelopment  com- 
pany, or  corporation  has  been  or  is  to  be  originally  issued  to  one 
or  more  insurance  companies. 

(b)  Stocks  and  evidences  of  indebtedness  of  any  subsidiary  of 
the  New  York  state  urban  development  corporation,  created  in 
accordance  with  the  provisions  of  section  twelve  of  the  New  York 
state  urban  development  corporation  act,  to  the  extent  and  upon 
such  conditions  as  the  superintendent  of  insurance  may  authorize. 

(c)  Any  domestic  insurer  may  exercise,  with  respect  to  any 
redevelopment  company  organized,  or  redevelopment  project  un- 
dertaken, pursuant  to  the  laws  of  any  other  state,  investment  and 
other  powers  substantially  similar  to  those  which  such  insurer  is 
authorized  by  section  one  hundred  twenty-four  of  article  five  of 
the  private  housing  finance  law  to  exercise  with  respect  to  re- 
development companies  and  projects  organized  or  undertaken 
pursuant  to  said  article  five  of  the  private  housing  finance  law. 

AMENDMENTS  TO  THE  BANKING  LAW 

§  19.  Subdivision  one  of  section  ninety-eight  of  the  banking 
law  is  hereby  amended  by  adding  thereto  a  new  paragraph,  to  be 
paragraph  (e),  to  read  as  follows: 

(e)  A  whole  or  part  interest  in  a  "project",  as  defined  in  the 
New  York  state  urban  development  corporation  act.  pursuant  to 


sections  six  or  eight  of  such  act.  An  investment  by  a  bank  or 
trust  company  in  a  single  project  shall  not  exceed  one  per  centum 
of  the  assets  or  fifteen  per  centum  of  the  combined  capital  stock, 
surplus  fund  and  undivided  profits  of  such  bank  or  trust  company, 
whichever  is  less,  and  the  aggregate  of  all  investments  of  a  bank 
or  trust  company  in  such  projects  and  investments  in  securities  of 
any  "subsidiary"  of  the  New  York  state  urban  development  cor- 
poration, as  defined  in  the  Xew  York  state  urban  development 
corporation  act,  shall  not  exceed  five  per  centum  of  the  assets  or 
seventy -five  per  centum  of  the  combined  capital  stock,  surplus 
fund  and  undivided  profits  of  such  bank  or  trust  company,  which- 
ever is  less. 

§  20.  Subdivision  three  of  section  ninety-eight  of  such  law. 
as  last  amended  by  chapter  six  hundred  nineteen  of  the  laws  of 
nineteen  hundred  thirty-seven,  paragraph  (a)  of  such  subdivision 
having  been  last  amended  by  chapter  one  hundred  eighty-five  of 
the  laws  of  nineteen  hundred  sixty-one.  is  hereby  amended  to 
read  as  follows: 

3.  Every  parcel  of  real  estate  purchased  or  acquired  by  any 
bank  or  trust  company,  except  real  estate  purchased  or  acquired 
pursuant  to  paragrapli  (e)  of  subdivision  one  of  this  section,  shall 
be  sold  by  it  within  five  years  of  the  date  on  which  it  shall  have 
been  acquired  unless: 

(a)  There  shall  be  ( 1  )  a  building  thereon  occupied  by  it  as  an 
office,  or  (2)  parking  accommodations  provided  thereon  primarily 
for  its  customers  or  employees  or  both:  or 

(b)  The  superintendent,  on  application  of  its  board  of  di- 
rectors, shall  have  extended  the  time  within  which  such  sale 
shall  be  made. 

§  21.  Paragraph  (a)  of  subdivision  twenty-one  of  section  two 
hundred  thirty-five  of  such  law  is  hereby  amended  by  adding 
thereto  a  new  subparagraph,  to  be  subparagraph  one-a.  to  read 
as  follows: 

(1-a).  Stock  and  obligations,  not  otherwise  eligible  for  invest- 
ment by  the  savings  bank,  of  any  "subsidiary"  of  tlie  New  York 
state  urban  development  corporation,  as  defined  in  the  Xew  York 
state  urban  development  corporation  act,  provided  that  all  the 
stock  and  obligations  of  any  such  subsidiary  is  or  is  to  be  owned 
by  one  or  more  savings  banks  of  this  state,  or  by  such  other 
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owners  of  such  stock  and  obligations  as  may  be  approved  by  the 
superintendent  of  banks. 

§  22.  Paragraph  (b)  of  subdivision  twenty-one  of  section  two 
hundred  thirty-five  of  such  law,  as  last  amended  by  chapter  nine 
hundred  seventeen  of  the  laws  of  nineteen  hundred  sixty-five,  is 
hereby  amended  to  read  as  follows: 

(b)  No  investment  shall  be  made  by  a  savings  bank  pursuant 
to  subparagraphs  one  and  two  of  paragraph  (a)  of  this  subdivi- 
sion if  the  total  amount  invested  by  it  pursuant  to  such  paragraph, 
together  with  the  total  amount  invested  by  it  pursuant  to  any 
provisions  of  any  law  other  than  the  banking  law,  exceeds,  or  by 
the  making  of  such  investment  will  exceed,  an  amount  equal  to 
ten  per  centum  of  the  assets  of  the  savings  bank.  An  investment 
by  a  savings  bank  in  a  single  subsidiary  of  the  New  York  state 
urban  development  corporation  pursuant  to  subparagraph  one-a 
of  paragraph  a  of  this  subdivision  shall  not  exceed  one  per  centum 
of  the  assets  or  ten  per  centum  of  the  net  worth  of  such  savings 
bank,  whichever  is  less,  and  the  aggregate  of  all  investments  of  a 
savings  bank  in  such  subsidiaries  and  investments  in  securities 
pursuant  to  subparagraph  five  of  paragraph  (a)  of  subdivision 
nine  of  this  section  shall  not  exceed  five  per  centum  of  the  assets 
or  fifty  per  centum  of  the  net  worth  of  such  savings  bank,  which- 
ever is  less.  For  the  purposes  of  this  paragraph,  "net  worth"  of 
a  savings  bank  shall  mean  the  excess  of  its  assets  at  book  value, 
less  allocated  reserves,  over  known  liabilities. 

§  23.  Paragraph  (d)  of  subdivision  twenty-one  of  section  two 
hundred  thirty-five  of  such  law,  as  amended  by  chapter  six  hun- 
dred sixty-five  of  the  laws  of  nineteen  hundred  fifty-eight,  is  hereby 
amended  to  read  as  follows: 

(d)  For  the  purposes  of  sections  two  hundred  seventy-four, 
two  hundred  eighty-five,  three  hundred  seventy-nine  and  four 
hundred  thirty-five  of  this  chapter,  investments  authorized  by  this 
subdivision  shall  not  be  deemed  investments  in  which  savings 
banks  may  legally  invest,  except  that  investments  authorized  by- 
sub  paragraph  one-a  of  paragraph  (a)  of  this  subdivision  shall  be 
deemed  investments  in  which  savings  banks  may  legally  invest  for 
the  purpose  of  section  three  hundred  seventy-nine  of  this  chapter. 

§  24.  Paragraph  (a)  of  subdivision  nine  of  section  two  hun- 
dred thirty-five  of  such  law  is  hereby  amended  by  adding  thereto 
a  new  subparagraph,  to  be  subparagraph  five,  to  read  as  follows: 
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(5)  A  whole  or  part  interest  in  a  "project"  as  defined  in  the 
New  York  state  urban  development  corporation  act,  pursuant  to 
sections  six  or  eight  of  such  act.  An  investment  by  a  savings  bank 
in  a  single  project  shall  not  exceed  one  per  centum  of  the  assets 
or  ten  per  centum  of  the  net  worth  of  such  savings  bank,  which- 
ever is  less,  and  the  aggregate  of  all  investments  of  a  savings  bank 
in  such  projects  and  investments  in  securities  pursuant  to  sub- 
paragraph one-a  of  paragraph  (a)  of  subdivision  twenty-one  of 
this  section  shall  not  exceed  five  per  centum  of  the  assets  or  fifty 
per  centum  of  the  net  worth  of  such  savings  bank,  whichever  is 
less.  For  the  purposes  of  this  subdivision,  "net  worth"  of  a  savings 
bank  shall  mean  the  excess  of  its  assets  at  book  value,  less  allo- 
cated reserves,  over  known  liabilities. 

§  25.  Paragraph  (c)  of  subdivision  nine  of  section  two  hun- 
dred thirty-five  of  such  law,  as  added  by  chapter  three  hundred 
fifty-two  of  the  laws  of  nineteen  hundred  thirty-eight,  subpara- 
graph one  of  such  paragraph  having  been  amended  by  chapter 
one  hundred  eighty-five  of  the  laws  of  nineteen  hundred  sixty-one, 
is  hereby  amended  to  read  as  follows: 

(c)  Every  parcel  of  real  estate  acquired  by  a  savings  bank, 
except  real  estate  purchased  or  acquired  pursuant  to  subparagraph 
five  of  paragraph  (a)  of  this  subdivision,  shall  be  sold  by  it  within 
five  years  from  the  date  on  which  it  shall  have  been  acquired 
unless: 

( 1 )  There  shall  be  ( 1 )  a  building  thereon  used  by  the  savings 
bank  as  a  place  of  business,  or  (2)  parking  accommodations  pro- 
vided thereon  primarily  for  its  customers  or  employees  or  both;  or 

(2)  The  superintendent,  on  application  of  its  board  of  trustees, 
shall  have  extended  the  time  within  which  such  sale  shall  be  made. 

§  26.  Subdivision  one  of  section  three  hundred  eighty-one  of 
such  law  is  hereby  amended  by  adding  thereto  a  new  paragraph, 
to  be  paragraph  (d),  to  read  as  follows: 

(d)  A  whole  or  part  interest  in  a  "project"  as  defined  in  the 
New  York  state  urban  development  corporation  act,  pursuant  to 
sections  six  or  eight  of  such  act.  An  investment  by  an  association 
in  a  single  project  shall  not  exceed  one  per  centum  of  the  assets  or 
ten  per  centum  of  the  net  worth  of  such  association,  whichever  is 
less,  and  the  aggregate  of  all  investments  of  an  association  in  such 
projects  and  investments  in  securities  pursuant  to  subparagraph 
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one-a  of  paragraph  (a)  of  subdivision  twenty-one  of  section  two 
hundred  thirty-five  of  this  chapter  shall  not  exceed  five  per  centum 
of  the  assets  or  fifty  per  centum  of  the  net  worth  of  such  associa- 
tion, whichever  is  less.  For  the  purposes  of  this  subdivision,  "net 
worth"  of  an  association  shall  mean  the  excess  of  its  assets  at  book 
value,  less  allocated  reserves,  over  known  liabilities. 

§  27.  Subdivision  three  of  section  three  hundred  eighty-one  of 
such  law,  as  last  amended  by  chapter  three  hundred  forty-one  of 
the  laws  of  nineteen  hundred  thirty-nine,  paragraph  (a)  of  such 
subdivision  having  been  last  amended  by  chapter  one  hundred 
eighty-five  of  the  laws  of  nineteen  hundred  sixty-one,  is  hereby 
amended  to  read  as  follows: 

(3)  Every  parcel  of  real  estate  purchased  or  acquired  by  any 
such  association,  except  real  estate  purchased  or  acquired  pursuant 
to  paragraph  (d)  of  subdivision  one  of  this  section,  shall  be  sold 
by  it  within  five  years  of  the  date  on  which  it  shall  have  been 
acquired  unless: 

(a)  There  shall  be  ( 1 )  a  building  thereon  occupied  by  it  as  an 
office,  or  (2)  parking  accommodations  provided  thereon  primarily 
for  its  customers  or  employees  or  both;  or 

(b)  The  superintendent,  on  application  of  its  board  of  direc- 
tors, shall  have  extended  the  time  within  which  such  sale  shall  be 
made. 
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3  New  York  State 
Urban  Development  and 
Research  Corporation  Act 


CHAPTER  173 

Laws  of  1968,  effective  April  10, 1968 


SECTION  1.  The  corporation  for  urban  development  and  re- 
search of  New  York  act  is  hereby  enacted,  to  read  as  follows: 


NEW  YORK  STATE  URBAN  DEVELOPMENT  AND  RESEARCH 
CORPORATION  ACT 

SECTION    1.  Short  title. 

2.  Statement  of  legislative  findings  and  purposes. 

3.  Definitions. 

4.  Corporation  for  urban  development  and  research 
of  New  York. 

5.  Membership  council. 

6.  Purposes  of  the  corporation. 

7.  Powers  and  limitations. 

8.  Cooperation  with  municipalities. 

9.  Subsidiaries;  how  created. 

10.  Acquisition  of  real  property. 

1 1 .  Acquisition  of  real  property  acquired  by  a  munic- 
ipality or  urban  renewal  agency. 

12.  Designation  and  service  of  process  on  secretary  of 
state  and  registered  agent. 

13.  Limitation  of  liability. 

14.  Bonds  and  notes  of  the  corporation. 

15.  Security  for  bonds  or  notes;  construction  and  ac- 
quisition of  projects. 

16.  Reserve  funds. 

17.  Trust  funds. 

18.  Bonds  and  notes  as  legal  investment. 

1 9.  Agreement  of  the  state. 

20.  Remedies  of  bondholders  and  noteholders. 

2 1 .  Monies  of  the  corporation. 

22.  Permissible  relations. 

23.  Inconsistent  provisions  of  other  laws  superseded. 

24.  Construction. 

25.  Separability. 


62 


§  1.  Short  title 

This  act  shall  be  known  and  may  be  cited  as  the  "New  York 
state  urban  development  and  research  corporation  act." 

§  2.  Statement  of  legislative  findings  and  purposes 

The  legislature  hereby  finds,  determines  and  declares  that  there 
exists  in  this  state: 

(a)  a  seriously  inadequate  supply  of  safe  and  sanitary  dwelling 
accommodations  within  the  financial  reach  of  a  substantial  number 
of  families  and  persons,  including  aged  persons,  living  within  the 
state; 

(b)  a  substantial  number  of  dwelling  accommodations,  in- 
cluding many  sheltering  one  to  four  families,  which  are  struc- 
turally sound,  but  substandard  or  deteriorating; 

(c)  a  serious  condition  of  involuntary  unemployment  and 
underemployment  causing  severely  adverse  social  and  economic 
consequences,  including  the  waste  of  human  resources,  the  growth 
of  crime  and  delinquency,  the  loss  of  educational  opportunities  for 
many  of  our  youth,  and  the  burden  on  the  state  and  local  govern- 
ments of  increasing  public  assistance  payments  and  decreasing  tax 
revenues; 

(d)  many  residential,  commercial  and  industrial  areas  which 
are  substandard  and  insanitary  or  which  are  becoming  substandard 
and  insanitary  because  of  blighted,  obsolete,  deteriorated  or  de- 
teriorating conditions; 

(e)  a  serious  need  for  extensive  and  in-depth  research  and 
experimentation  to  discover  new,  better,  and  cheaper  methods  of 
constructing  and  rehabilitating  low  cost  housing;  of  constructing, 
reconstructing,  rehabilitating  and  improving  commercial,  manu- 
facturing and  industrial  facilities;  of  rehabilitating,  reconstructing 
and  renewing  substandard,  deteriorated  and  deteriorating  areas; 
and  of  protecting  against  the  hazards  of  involuntary  unemploy- 
ment and  underemployment. 

The  legislature  further  finds  and  declares  that  such  conditions 
cannot  be  corrected  by  the  ordinary  operations  of  private  enter- 
prise and  are  contrary  to  the  public  interest.  They  threaten  the 
health,  safety,  welfare,  morale,  comfort  and  security  of  the  people 
of  this  state. 

The  legislature  hereby  declares  it  to  be  the  policy  of  this  state 
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to  provide  an  adequate  supply  of  safe  and  sanitary  dwelling  ac- 
commodations; to  increase  job  opportunities  and  protect  against 
involuntary  unemployment  and  underemployment  by  promoting, 
attracting,  stimulating  and  revitalizing  business,  commerce,  indus- 
try and  manufacturing  in  the  urban  areas  of  the  state;  and  to 
arrest  the  spread  of  deterioration  and  blight  and  promote  the 
economic  and  physical  development  of  such  areas  through  the 
construction,  reconstruction,  rehabilitation  and  improvement  of 
residential,  commercial  and  industrial  structures  and  facilities 
therein. 

For  these  purposes,  there  should  be  created  a  nonprofit  corpo- 
ration known  as  "Corporation  for  Urban  Development  and  Re- 
search of  New  York"  which,  with  grants  and  loans  from  private 
sources,  through  the  issuance  of  bonds  and  notes  to  the  investing 
public,  and  through  participation  in  federal,  state,  and  local  pro- 
grams, may  independently  and  in  cooperative  effort  with  the  New 
York  state  urban  development  corporation  and  the  urban  develop- 
ment guarantee  fund  of  New  York,  acquire,  construct,  reconstruct, 
rehabilitate  and  improve,  and  finance  the  acquisition,  construction, 
reconstruction,  rehabilitation  and  improvement  of,  housing  accom- 
modations and  industrial,  manufacturing,  commercial  and  recrea- 
tional structures  and  facilities;  clear,  replan,  reconstruct,  and 
rehabilitate  such  substandard  and  insanitary  areas;  and  conduct 
research  and  experimentation  in  all  these  fields. 

The  legislature  further  finds  and  declares  that  such  a  non-profit 
corporation  organized  for  such  p-irpo^es  and  with  the  powers  and 
authorities  necessary  to  accomp'Fh  them  cannot  be  created  under 
any  general  law;  that  such  a  corporation  being  necessary  and 
proper  to  obtain  the  ends  here  recited,  it  should  be  created  by  a 
special  act  of  the  legislature. 

§  3.  Definitions 

As  used  in  this  act,  the  following  words  and  terms  shall  have 
the  following  meanings  unless  the  context  shall  indicate  another 
or  different  meaning  or  intent: 

(a)  "Corporation".  The  corporation  for  urban  development 
and  research  of  New  York  created  by  section  four  of  this  act. 

(b)  "Urban  development  guarantee  fund  of  New  York".  The 
fund  created  by  the  urban  development  guarantee  fund  of  New 
York  act. 
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(c)  "New  York  state  urban  development  corporation".  The 
public  benefit  corporation  created  by  the  New  York  state  urban 
development  corporation  act. 

(d)  "Bonds"  and  "notes".  The  bonds  and  notes  respectively 
issued  by  the  corporation  pursuant  to  this  act. 

(e)  "Comptroller".  The  comptroller  of  the  state. 

(f)  "Housing  Development  Fund  Company".  A  company  in- 
corporated pursuant  to  the  provisions  of  article  eleven  of  the 
private  housing  finance  law. 

(g)  "Limited  Profit  Housing  Company".  A  company  incorpo- 
rated pursuant  to  the  provisions  of  article  two  of  the  private  hous- 
ing finance  law  or  a  company  incorporated  pursuant  to  the 
provisions  of  article  two  of  such  law  and  the  membership  corpo- 
rations law. 

(h)  "Limited  Dividend  Housing  Company".  A  company  in- 
corporated pursuant  to  the  provisions  of  article  four  of  the  private 
housing  finance  law. 

(i)  "Redevelopment  Company".  A  company  incorporated 
pursuant  to  the  provisions  of  article  five  of  the  private  housing 
finance  law. 

(j)  "Local  Development  Corporation".  A  corporation  incor- 
porated or  reincorporated  pursuant  to  the  provisions  of  article 
nineteen  of  the  membership  corporations  law. 

(k)  "Project".  A  specific  work  or  improvement  including 
lands,  buildings,  improvements,  real  and  personal  properties  or 
any  interest  therein,  acquired,  owned,  constructed,  reconstructed, 
rehabilitated  or  improved  by  the  corporation  or  any  subsidiary 
thereof.  The  term  "project"  as  used  herein  shall  include  a  project, 
or  projects,  or  any  portion  thereof. 

( 1 )  "Housing  project".  A  project  designed  and  intended  for 
the  purpose  of  providing  housing  accommodations  for  persons  or 
families  which  cannot  afford  the  prices  or  rentals  of  housing  pro- 
vided by  the  unaided  efforts  of  private  enterprise,  including  such 
recreational,  educational,  cultural  and  other  community  facilities 
as  may  be  incidental  or  appurtenant  thereto. 

(2)  "Industrial  project".  A  project  designed  and  intended  for 
the  purpose  of  providing  facilities  for  manufacturing,  warehousing 
research  or  other  industrial,  business  or  commercial  purposes, 
including  but  not  limited  to  machinery  and  equipment  deemed 
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necessary  for  the  operation  thereof  (excluding  raw  material,  work 
in  process  or  stock  in  trade). 

(1)  "Project  cost'\  The  sum  total  of  all  costs  incurred  by  the 
corporation  in  carrying  out  all  works  and  undertakings  which  the 
corporation  deems  reasonable  and  necessary  for  the  development 
of  a  project.  These  shall  include  but  are  not  necessarily  limited  to 
the  costs  of  all  necessary  studies,  surveys,  plans  and  specifications, 
architectural,  engineering  or  other  special  services,  acquisition  of 
land  and  any  buildings  thereon,  site  preparation  and  development, 
construction,  reconstruction,  rehabilitation,  improvement  and  the 
acquisition  of  such  machinery  and  equipment  as  may  be  deemed 
necessary  in  connection  therewith  (other  than  raw  materials,  work 
in  process  or  stock  in  trade);  the  necessary  expenses  incurred  in 
connection  with  the  initial  occupancy  of  the  project;  an  allocable 
portion  of  the  administrative  and  operating  expenses  of  the  corpo- 
ration; the  cost  of  financing  the  project,  including  interest  on 
bonds  and  notes  issued  by  the  corporation  to  finance  the  project 
from  the  date  thereof  to  the  date  when  the  corporation  shall  de- 
termine that  the  project  be  deemed  substantially  occupied;  and  the 
cost  of  such  other  items,  including  any  indemnity  and  surety  bonds 
and  premiums  on  insurance,  legal  fees,  fees  and  expenses  of  trus- 
tees, depositories  and  paying  agents  for  the  bonds  and  notes  issued 
by  the  corporation;  and  relocation  costs,  all  as  the  corporation 
shall  deem  necessary. 

(m)  "Real  property".  Lands,  structures,  franchises  and  inter- 
ests in  land,  including  lands  under  water  and  riparian  rights,  space 
rights  and  air  rights  and  any  and  all  other  things  and  rights  usually 
included  within  said  term.  Real  property  shall  also  mean  and 
include  any  and  all  interests  in  such  property  less  than  full  title, 
such  as  easements,  incorporeal  hereditaments  and  every  estate, 
interest  or  right,  legal  or  equitable,  including  terms  for  years  and 
liens  thereon  by  way  of  judgments,  mortgages  or  otherwise,  and 
also  all  claims  for  damages  for  such  real  estate. 

(n)  "State".  The  state  of  New  York. 

(o)  "State  agency".  Any  officer,  department,  board,  commis- 
sion, bureau,  division,  public  corporation,  agency  or  instrumental- 
ity of  the  state. 

(p)  "Subsidiary  corporation".  A  corporation  created  by  the 
corporation  in  accordance  with  section  nine  of  this  act. 
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(q)  "Substandard  or  insanitary  area".  Such  area  as  is  defined 
by  section  five  hundred  two  of  the  general  municipal  law. 

(r)  "Municipality".  Any  county,  city,  town  and  village. 

(s)  "Local  governing  body".  The  board  of  supervisors,  county 
legislature,  board  of  aldermen,  common  council,  commission,  or 
other  elective  governing  board  or  body  now  or  hereafter  vested  by 
state  statute,  charter  or  other  law  with  jurisdiction  to  initiate  and 
adopt  local  laws,  whether  or  not  such  local  laws  or  ordinances 
require  the  approval  of  the  elective  chief  executive  officer  or  other 
official  or  body  to  become  effective,  and  except  that  with  respect 
to  a  city  having  a  population  of  one  million  or  more  the  term 
"local  governing  body"  shall  mean  the  board  of  estimate. 

§  4.  Corporation  for  urban  development  and  research 
of  New  York 

1.  There  is  hereby  created  a  non-profit  corporation  which 
shall  be  known  as  the  "Corporation  for  Urban  Development  and 
Research  of  New  York."  Except  as  otherwise  provided  in  this 
act,  the  corporation  shall  have  all  the  powers,  privileges  and  im- 
munities which  are  now  or  may  hereafter  be  conferred  on  business 
corporations  by  the  business  corporations  law. 

2.  The  business  of  the  corporation  shall  be  managed  by,  and 
its  powers,  functions  and  duties  shall  be  exercised  through  a  board 
of  directors,  consisting  of  nine  directors  who  shall  be  the  directors 
of  the  New  York  state  urban  development  corporation. 

3.  The  chairman  of  the  corporation  shall  be  the  chairman  of 
the  New  York  state  urban  development  corporation.  The  directors 
shall  serve  without  salary,  but  each  director  shall  be  entitled  to 
reimbursement  for  his  actual  and  necessary  expenses  incurred  in 
the  performance  of  his  official  duties  with  the  corporation. 

4.  Notwithstanding  any  inconsistent  provisions  of  law,  general, 
special  or  local,  no  officer  or  employee  of  the  state  or  of  any  civil 
division  thereof,  shall  be  deemed  to  have  forfeited  or  shall  forfeit 
his  office  or  employment  by  reason  of  his  acceptance  of  member- 
ship on  the  corporation  created  by  this  section;  provided,  however, 
a  director  who  holds  such  other  public  office  or  employment  shall 
receive  no  additional  compensation  or  allowance  for  services  ren- 
dered pursuant  to  this  act,  but  shall  be  entitled  to  reimbursement 
for  his  actual  and  necessary  expenses  incurred  in  the  performance 
of  such  services. 
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5.  The  corporation  and  its  corporate  existence  shall  continue 
until  terminated  by  law.  provided,  however,  that  no  such  law  shall 
take  effect  so  long  as  the  corporation  shall  have  bonds,  notes  and 
other  obligations  outstanding,  unless  adequate  provision  has  been 
made  for  the  payment  thereof  in  the  documents  securing  the  same. 
Upon  termination  of  the  existence  of  the  corporation,  all  its  rights 
and  properties  shall  pass  to  and  be  vested  in  the  state. 

6.  The  powers  of  the  corporation  shall  be  exercised  by  affirma-. 
tive  vote  of  no  less  than  five  of  the  directors  thereof  then  in  office, 
except  as  otherwise  provided  by  subdivision  two  of  section  eight 
hereof.  The  corporation  may  delegate  to  one  or  more  of  its  direc- 
tors, or  its  officers,  agents  and  employees,  such  powers  and  duties 
as  it  may  deem  proper. 

§  5.  Membership  council 

(  1  )  The  corporation  shall  establish  a  membership  council 
which  shall  have  the  powers  and  duties  specified  herein.  The 
council  shall  consist  of  no  less  than  fifteen  nor  more  than  forty- 
five  members.  The  members  of  the  council  shall  be  elected  by 
vote  of  the  certificate  holders  as  provided  in  subdivision  two  of 
this  section  at  the  first  annual  meeting  of  such  certificate  holders 
and  at  each  annual  meeting  thereafter.  If  a  vacancy  occurs  in 
the  membership  council  through  death,  resignation  or  otherwise, 
the  remaining  members  shall  elect  a  person  to  fill  such  vacancy 
-  for  the  unexpired  term. 

(2)  Corporations,  trusts,  associations,  partnerships  and  in- 
dividuals, including  without  implied  limitation,  any  banking  in- 
stitution, insurance  or  surety  company,  labor  union,  employers' 
association,  educational  institution,  utility  or  railroad,  located  or 
authorized  to  do  business  in  New  York  may  be  admitted  to  mem- 
bership in  the  corporation  at  any  time  by  action  of  the  directors 
of  the  corporation.  Membership  shall  be  evidenced  by  member- 
ship certificates  in  amounts  of  multiples  of  five  hundred  dollars. 
Members  shall  pay  such  annual  dues  as  shall  be  determined  by 
the  directors  of  the  corporation.  Each  member  shall  have  one 
vote  for  each  five  hundred  dollars  of  stated  value  represented  by 
the  membership  certificates  of  such  member.  Each  member  en- 
titled to  vote  may  vote  by  proxy.  No  voting  rights  shall  arise  with 
respect  to  any  payment  or  transfer  which  shall  be  made  to  the 
corporation  in  the  form  of  a  contribution,  bequest  or  devise. 
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(3)  The  membership  council  shall  elect  a  chairman  from 
among  the  members  of  the  council.  The  council  shall  meet  at  the 
call  of  the  chairman  or  on  petition  of  any  three  members  thereof. 
A  majority  of  the  council  shall  constitute  a  quorum  to  transact 
the  business  of  the  council. 

The  council  shall  advise  and  assist  the  corporation  in  carrying 
out  its  corporate  purposes.  It  shall  coordinate  the  activities  and 
programs  of  the  corporation  with  business  interests  in  the  com- 
munity and  shall  seek  to  enlist  the  support  and  membership  of 
such  businesses  and  of  institutional  lenders.  The  council  shall 
have  the  following  additional  duties: 

(a)  to  cause  such  studies,  research  and  investigations  to  be 
made  as  it  may  deem  advisable  and  necessary; 

(b)  to  collect  and  compile  information  and  data  relating  to 
the  planning  and  development  of  urban  areas  and  the  investment 
of  private  capital  therein; 

(c)  to  recommend  to  the  corporation  the  undertaking  of 
specific  housing  and  industrial  projects  or  any  combination  thereof; 

(d)  to  assist  and  cooperate  with  municipalities  and  with  civic 
and  planning  associations  in  furtherance  of  the  corporate  purposes 
of  the  corporation; 

(e)  to  recommend  to  the  directors  of  the  corporation  persons 
to  serve  as  directors  of  subsidiary  corporations,  pursuant  to  sec- 
tion nine  of  this  act. 

(4)  All  actions  of  the  membership  council  involving  an  esti- 
mated expenditure  of  more  than  one  thousand  dollars  shall  be 
subject  to  the  approval  of  the  directors  of  the  corporation. 

§  6.  Purposes  of  the  corporation 

( 1 )  To  facilitate  the  comprehensive  development  of  urban 
areas  throughout  the  state  and  to  promote  the  health,  safety,  wel- 
fare and  prosperity  of  the  people  of  the  state  by  maximizing  the 
resources,  talents  and  energies  of  the  private  sector  of  the  econ- 
omy, by  encouraging  local  initiative  and  local  participation  in  the 
projects  of  the  corporation,  and  by  relieving  the  burdens  of  gov- 
ernment in  connection  with  such  development. 

(2)  In  cooperation  with  the  private  sector  of  the  economy  and 
with  federal,  state  and  local  government,  to  assist  in  providing 
safe  and  decent  housing  for  persons  and  families  which  cannot 
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afford  the  prices  and  rentals  of  housing  provided  through  the  un- 
aided efforts  of  private  enterprise,  and  in  connection  therewith: 

(a)  To  carry  out  and  to  facilitate  the  acquisition,  construction, 
reconstruction,  and  rehabilitation  of  housing  projects,  as  defined 
herein  and  to  sell  or  lease  such  projects  to  families  which  would 
otherwise  be  unable  to  afford  safe  and  decent  housing  accommo- 
dations. 

(b)  To  make  loans  or  grants  for  the  acquisition,  construction, 
reconstruction  and  rehabilitation  of  housing  projects,  as  defined 
herein  and  in  connection  therewith  to  provide  technical  advice  and 
assistance  to  persons  and  firms  undertaking  such  rehabilitation  and 
to  encourage  new  means  and  technologies  to  carry  out  such  re- 
habilitation to  the  end  that  persons  previously  unable  to  enjoy  the 
benefits  of  home  ownership  will  be  able  to  afford  their  own  homes. 

(c)  To  utilize  the  state  capital  grant  low  rent  assistance  pro- 
gram, pursuant  to  section  forty-four-a  of  the  private  housing  fi- 
nance law,  in  housing  projects  of  the  corporation,  in  order  to 
increase  the  availability  of  housing  accommodations  for  persons 
and  families  of  low  income. 

(3)  In  order  to  reduce  unemployment,  provide  opportunities 
for  additional  and  maximum  employment,  the  creation  of  better 
job  opportunities,  and  the  improvement  of  individual  job  skills,  to 
attract  new  industries  to  urban  areas  of  the  state  and  to  promote 
the  economy  and  prosperity  of  such  areas,  to  carry  out,  facilitate 
and  make  loans  for  the  acquisition,  construction,  reconstruction 
and  rehabilitation  of  industrial  plants  and  facilities,  including  the 
furnishing  of  machinery  and  equipment  therein,  manufacturing, 
commercial,  research  and  warehouse  and  other  business  facilities; 
and  to  lease  space  in  such  facilities  to  qualified  users  thereof. 

(4)  To  acquire  land,  whether  or  not  such  land  constitutes  a 
substandard  or  insanitary  area,  for  any  of  its  corporate  purposes, 
including  the  development  of  housing  and  industrial  projects,  as 
defined  herein,  to  clear,  improve  and  prepare  such  land  for  devel- 
opment, to  carry  out  the  development  of  such  land,  or  to  make  the 
same  available  by  sale,  lease  or  otherwise  to  private  investors  and 
developers  when  such  disposition  is,  in  the  judgment  of  the  corpo- 
ration, necessary  or  desirable  for  the  development  of  the  com- 
munity in  which  such  land  is  situated. 

(5)  To  cooperate  with  the  private  sector  of  the  economy,  in- 
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eluding  the  urban  development  guarantee  fund  of  New  York,  and 
with  the  federal,  state  and  local  governments,  and  agencies  thereof, 
including  the  New  York  state  urban  development  corporation,  in 
order  to  coordinate  public  and  private  efforts  in  the  development 
of  urban  areas  throughout  the  state,  including  housing,  industry 
and  commerce,  educational  and  recreational  facilities,  and  trans- 
portation and  other  public  services  and  facilities. 

(6)  To  encourage  and  facilitate,  in  connection  with  any  of  its 
projects,  participation  in  construction  work  by  residents  of  the 
area  in  which  such  projects  are  to  be  located,  and  to  encourage 
and  facilitate  participation  by  such  residents  in  the  business  opera- 
tions of  tenants  and  occupants  of  industrial  projects  of  the  corpo- 
ration. 

(7)  To  conduct,  assist,  promote  and  encourage  scientific,  tech- 
nological and  administrative  research  and  experimentation  in  the 
fields  of  low  cost  housing,  of  rehabilitating,  reconstructing  and 
renewing  blighted,  deteriorated  and  deteriorating  areas,  and  of 
protecting  against  the  hazards  of  unemployment  and  underemploy- 
ment; of  developing  and  testing  and  encouraging  the  development 
and  testing  of  new  methods  of  constructing,  rehabilitating  and 
improving  low  cost  housing,  of  developing  and  testing  and  encour- 
aging the  development  and  testing  of  new  methods  of  rehabilitat- 
ing, reconstructing,  and  renewing  blighted,  deteriorated  and  deteri- 
orating areas;  of  planning  for  the  comprehensive  development  of 
communities;  of  acting  as  a  clearing  house  and  distributing  agency 
of  the  results  of  such  research  and  experimentation,  and  of  con- 
ducting, assisting  and  encouraging  research  and  experimentation 
on  such  other  aspects  of  providing  safe,  sanitary  and  adequate 
low  cost  housing;  of  rehabilitating,  reconstructing  and  renewing 
blighted  or  deteriorated  and  deteriorating  areas,  and  of  providing 
increased  job  opportunities  as  the  corporation  shall  deem  advis- 
able. 

§  7.  Powers  and  limitations 

( 1 )  In  addition  to  the  powers  granted  by  the  business  corpo- 
ration law  and  except  as  otherwise  limited  by  this  act  the  corpora- 
tion shall  have  power: 

(a)  to  provide  advisory,  consultative,  training  and  educational 
services,  technical  assistance  and  advice  to  any  person,  firm,  part- 
nership or  corporation,  either  public  or  private. 
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(b)  to  acquire,  construct,  reconstruct,  rehabilitate,  improve, 
alter  or  repair,  or  provide  for  the  acquisition,  construction,  recon- 
struction, improvement,  alteration  or  repair  of  any  project. 

(c)  to  sell,  lease,  exchange,  mortgage,  donate  or  convey  any 
project  and  to  grant  options  to  renew  any  leases  entered  into  in 
connection  with  any  project. 

(d)  to  create  subsidiaries  pursuant  to  the  provisions  of  the 
business  corporation  law,  membership  corporations  law  or  articles 
two,  four,  five  or  eleven  of  the  private  housing  finance  law,  as 
provided  in  section  nine  of  this  act. 

(e)  to  lend  or  donate  monies,  whether  secured  or  unsecured 
to  any  subsidiary,  and  to  purchase  the  shares,  bonds,  or  obliga- 
tions or  securities  of  such  subsidiary. 

(f )  as  security  for  the  payment  of  the  principal  of  and  interest 
on  any  bonds  issued  by  the  corporation  and  any  agreements  made 
in  connection  therewith,  to  mortgage  and  pledge  any  or  all  of  its 
projects  or  any  part  or  parts  thereof,  whether  then  owned  or  there- 
after acquired,  and  to  pledge  the  revenues  and  receipts  therefrom 
or  from  any  thereof,  and  to  assign  or  pledge  the  lease  or  leases  on 
any  portion  or  all  of  said  projects  and  to  assign  or  pledge  the 
income  received  by  virtue  of  said  lease  or  leases. 

(g)  to  do  any  and  all  things  necessary  or  convenient  to  carry 
out  its  purposes  and  exercise  the  powers  given  and  granted  under 
this  act,  or  under  any  other  law,  special,  general  or  local. 

(2)  No  part  of  the  net  earnings  of  the  corporation  shall  inure 
to  the  benefit  of  any  individual  and  no  member,  employee,  director 
or  officer  of  the  corporation  shall  receive  any  pecuniary  benefit 
from  the  corporation  except  reasonable  compensation  for  services 
actually  rendered  to  the  corporation.  The  corporation  shall  not 
carry  on  propaganda  or  otherwise  attempt  to  influence  legislation. 

(3)  The  corporation  shall  not  issue  shares  nor  shall  any 
bonds,  notes  or  debentures  of  the  corporation  be  convertible  to 
shares. 

§  8.  Cooperation  with  municipalities 

( 1 )  In  effectuating  the  purposes  of  this  act,  the  corporation 
shall  work  closely,  consult  and  cooperate  with  local  elected  officials 
and  community  leaders  at  the  earliest  practicable  time.  The  cor- 
poration shall  give  primary  consideration  to  local  needs  and  desires 
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and  shall  foster  local  initiative  and  participation  in  connection 
with  the  planning  and  development  of  its  projects.  Wherever  pos- 
sible, activities  of  the  corporation  shall  be  coordinated  with  local 
urban  renewal  and  other  community  projects,  and  the  corporation 
shall  assist  localities  in  carrying  out  such  projects.  Consideration 
shall  also  be  given  to  local  and  regional  goals  and  policies  as 
expressed  in  urban  renewal,  community  renewal  and  local  com- 
prehensive land  use  plans  and  regional  plans. 

(2)  Except  with  respect  to  a  project  consisting  in  whole  or  in 
part  of  real  property  acquired  by  the  corporation  pursuant  to 
section  eleven  of  this  act,  before  commencing  the  acquisition,  con- 
struction, reconstruction,  rehabilitation,  alteration  or  improvement 
of  any  project:  (a)  the  corporation  shall  file  a  copy  of  the  general 
project  plan  in  its  corporate  offices  and  in  the  office  of  the  clerk 
of  any  municipality  in  which  the  project  is  to  be  located,  and 
shall  provide  a  copy  thereof  to  the  chief  executive  officer  of  any 
such  municipality,  the  chairman  of  the  planning  board  or  commis- 
sion of  any  such  municipality,  or  if  there  is  no  planning  board  or 
commission,  to  the  presiding  officer  of  the  local  governing  body. 
Upon  request,  any  other  person  shall  be  furnished  with  a  digest  of 
such  plan;  (b)  the  corporation  shall  publish  a  notice  of  the  filing 
of  such  plan  and  the  availability  of  digests  thereof  in  one  news- 
paper of  general  circulation  within  the  municipality,  which  notice 
shall  also  state  that  a  public  hearing  will  be  held  to  consider  the 
plan  at  a  specified  time  and  place  on  a  date  not  less  than  thirty 
days  after  such  publication;  (c)  the  corporation  shall  conduct  a 
public  hearing  pursuant  to  such  notice;  (d)  any  person  shall  have 
the  opportunity  to  present  written  comments  on  the  plan  within 
thirty  days  after  the  public  hearing;  (e)  any  municipality  within 
which  the  project  is  to  be  located,  by  majority  vote  of  its  planning 
board  or  commission,  or  in  the  event  there  is  no  planning  board 
or  commission,  by  majority  vote  of  its  local  governing  body,  may 
recommend  approval,  disapproval  or  modification  of  the  plan, 
which  recommendation  shall  be  submitted  in  writing  to  the  cor- 
poration within  thirty  days  after  such  hearing:  (f)  after  due  con- 
sideration of  such  testimony  and  comments  and  municipal  recom- 
mendations, if  any,  the  corporation  may  affirm,  modify  or 
withdraw  the  plan  in  the  manner  provided  for  the  initial  filing  of 
such  plan  in  paragraph  (a)  of  this  subdivision,  provided,  however, 
that  in  the  event  any  such  municipality  has  recommended  dis- 
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approval  or  modification  of  the  plan,  as  provided  herein,  the  cor- 
poration may  affirm  the  plan  only  by  a  vote  of  two-thirds  of  the 
directors  thereof  then  in  office. 

(3)  After  consultation  with  local  officials,  as  provided  in  sub- 
division one  of  this  section,  the  corporation  and  any  subsidiary 
thereof  shall,  in  constructing,  reconstructing,  rehabilitating,  alter- 
ing or  improving  any  project,  comply  with  the  requirements  of 
local  laws,  ordinances,  codes,  charters  or  regulations  applicable 
to  such  construction,  reconstruction,  rehabilitation,  alteration  or 
improvement,  provided  however,  that  when,  in  the  discretion  of 
the  corporation,  such  compliance  is  not  feasible  or  practicable,  the 
corporation  and  any  subsidiary  thereof  shall  comply  with  the 
requirements  of  the  state  building  construction  code,  formulated 
by  the  state  building  code  council  pursuant  to  article  eighteen  of 
the  executive  law,  applicable  to  such  construction,  reconstruction, 
rehabilitation,  alteration  or  improvement.  No  municipality  shall 
have  power  to  modify  or  change  the  drawings,  plans  or  specifica- 
tions for  the  construction,  reconstruction,  rehabilitation,  alteration 
or  improvement  of  any  project  of  the  corporation  or  of  any  sub- 
sidiary thereof,  or  the  construction,  plumbing,  heating,  lighting  or 
other  mechanical  branch  of  work  necessary  to  complete  the  work 
in  question,  nor  to  require  that  any  person,  firm  or  corporation 
employed  on  any  such  work  shall  perform  any  such  work  in  any 
other  or  different  manner  than  that  provided  by  such  plans  and 
~  specifications,  nor  to  require  that  any  such  person,  firm  or  cor- 
poration obtain  any  other  or  additional  authority,  approval  permit 
or  certificate  from  such  municipality  in  relation  to  the  work  being 
done,  and  the  doing  of  any  such  work  by  any  person,  firm  or 
corporation  in  accordance  with  the  terms  of  such  drawings,  plans, 
specifications  or  contracts  shall  not  subject  said  person,  firm  or 
corporation  to  any  liability  or  penalty,  civil  or  criminal,  other 
than  as  may  be  stated  in  such  contracts  or  incidental  to  the  proper 
enforcement  thereof;  nor  shall  any  municipality  have  power  to 
require  the  corporation  or  any  subsidiary  thereof  or  successor 
in  interest  thereto  to  obtain  any  other  or  additional  authority, 
approval,  permit,  certificate  or  certificate  of  occupancy  from  such 
municipality  as  a  condition  of  owning,  using,  maintaining,  operat- 
ing or  occupying  any  project  acquired,  constructed,  reconstructed, 
rehabilitated,  altered  or  improved  by  the  corporation  or  by  any 
subsidiary  thereof.   The  foregoing  provisions  shall  not  preclude 
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any  municipality  from  exercising  the  right  of  inspection  for  the 
purpose  of  requiring  compliance  by  any  such  project  with  local 
requirements  for  operation  and  maintenance,  affecting  the  health, 
safety  and  welfare  of  the  occupants  thereof,  provided,  however, 
that  such  compliance  does  not  require  changes,  modifications  or 
additions  to  the  original  construction  of  such  project. 

(4)  Each  municipality  or  political  subdivision,  including  but 
not  limited  to  a  county,  city,  town,  village  or  district,  in  which 
any  project  of  the  corporation  or  of  any  subsidiary  thereof  is 
located,  shall  provide  for  such  project,  whether  then  owned  by  the 
corporation,  any  subsidiary  thereof  or  any  successor  in  interest 
thereto,  police,  fire,  sanitation,  health  protection  and  other  munici- 
pal services  of  the  same  character  and  to  the  same  extent  as  those 
provided  for  other  residents  of  such  municipality  or  political  sub- 
division. 

§  9.  Subsidiaries;  how  created 

(1)  The  corporation  shall  have  the  right  to  exercise  and  per- 
form its  powers  and  functions  through  one  or  more  subsidiary 
corporations.  The  corporation  by  resolution  may  direct  any  of  its 
directors,  officers  or  employees  to  organize  a  subsidiary  corpora- 
tion pursuant  to  either  the  business  corporation  law,  the  member- 
ship corporations  law  or  articles  two,  four,  five  or  eleven  of  the 
private  housing  finance  law.  Such  resolution  shall  prescribe  the 
purposes  for  which  such  subsidiary  corporation  is  to  be  formed. 

Such  corporation  shall  be  deemed  a  subsidiary  corporation 
whenever  and  so  long  as  (a)  more  than  half  of  any  voting  shares 
of  such  subsidiary  are  owned  or  held  by  the  corporation  or  (b)  a 
majority  of  the  directors,  trustees  or  members  of  such  subsidiary 
are  designees  of  the  corporation. 

(2)  In  the  case  of  a  subsidiary  incorporated  pursuant  to  pro- 
visions of  articles  two,  four,  five  or  eleven  of  the  private  housing 
finance  law,  the  corporation  shall  cause  the  certificate  of  incorpo- 
ration of  such  subsidiary  to  state  that  such  subsidiary  corporation 
shall  have  seven  directors,  of  whom  four  shall  be  officers  or  em- 
ployees of  the  corporation  and  of  whom  three  shall  be  persons 
from  the  community  in  which  the  project  to  be  undertaken  by 
such  subsidiary  corporation  is  to  be  located;  the  latter  three  direc- 
tors shall  be  appointed  by  the  directors  of  the  corporation  upon 
recommendation  of  the  membership  council. 
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(3)  The  corporation  may  transfer  to  any  subsidiary  corpora- 
tion any  moneys,  real  or  personal  or  mixed  property  or  any 
project  in  order  to  carry  out  the  purposes  of  this  act.  Each  such 
subsidiary  corporation  shall  have  all  the  privileges,  immunities 
and  exemptions  of  the  corporation  to  the  extent  the  same  are  not 
inconsistent  with  the  statute  or  statutes  pursuant  to  which  such 
subsidiary  was  incorporated. 

§  10.  Acquisition  of  real  property 

(1)  Real  property  may  be  acquired  by  the  corporation  or  by 
a  subsidiary,  or  by  a  municipality  for  the  corporation  or  a  sub- 
sidiary, by  gift,  grant,  devise,  purchase,  condemnation  or  other- 
wise. 

(2)  The  corporation  or  a  subsidiary,  electing  to  acquire  real 
property  by  condemnation,  may  petition  the  municipality  to  insti- 
tute proceedings  under  any  applicable  general,  special  or  local  law, 
to  acquire  property  described  in  the  petition  for  a  project.  The 
resolution  granting  the  petition  shall  set  forth  the  amount  to  be 
paid  by  the  corporation  or  subsidiary  to  the  municipality  for  such 
property  or.  in  lieu  thereof,  that  the  corporation  or  subsidiary 
shall  pay  to  the  municipality  all  sums  expended  or  required  to  be 
expended  by  the  municipality  in  the  acquisition  thereof,  and  the 
time  of  payment  and  manner  of  securing  payment  thereof,  and 
may  require  that  the  municipality  shall  receive,  before  proceeding 

"with  the  acquisition  of  such  property,  such  assurances  as  to  pay- 
ment or  reimbursement  by  the  corporation  or  subsidiary  or  other- 
wise as  the  municipality  may  deem  advisable.  Upon  the  passage 
of  a  resolution  by  the  local  governing  body  of  the  municipality 
granting  the  petition,  the  corporation  or  subsidiary  shall  cause 
three  copies  of  surveys  or  maps  of  the  property  described  in  the 
petition  to  be  made,  one  of  which  shall  be  filed  in  the  office  of  the 
corporation  or  subsidiary,  one  in  the  office  of  the  corporation 
counsel  or  chief  law  officer  of  the  municipality,  and  one  in  the 
office  in  which  instruments  affecting  real  property  in  the  county 
are  recorded.  The  filing  of  such  copies  of  surveys  or  maps  in 
accordance  with  the  provisions  of  this  section  shall  be  in  lieu  and 
in  complete  satisfaction  of  any  other  requirement  for  the  filing  of 
maps  or  surveys  imposed  either  upon  the  municipality  or  the  cor- 
poration or  subsidiary  by  any  general,  special  or  local  law  pertain- 
ing to  or  governing  such  proceedings.  The  filing  of  such  copies  of 
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surveys  or  maps  shall  be  conclusive  evidence  of  the  acceptance  by 
the  corporation  or  subsidiary  of  the  terms  and  conditions  of  such 
resolution.  The  municipality  may  proceed  under  any  provision  of 
any  general,  special  or  local  law  applicable  to  the  condemnation 
of  real  property  for  public  improvements.  When  title  to  the  prop- 
erty shall  have  vested  in  the  municipality,  it  shall  convey  the 
same  to  the  corporation  or  subsidiary  upon  payment  by  the  cor- 
poration or  subsidiary  of  the  sums  or  the  giving  of  the  security 
required  by  the  resolution  granting  the  petition.  As  soon  as  title 
shall  have  vested  in  the  municipality,  the  corporation  or  sub- 
sidiary may,  upon  the  authorization  of  the  chief  executive  officer, 
enter  upon  the  property  taken,  take  over  and  dispose  of  existing 
improvements,  and  carry  out  the  terms  of  the  project  with  respect 
thereto.  Whenever  in  connection  with  condemnation  proceedings, 
requirement  is  made  in  any  applicable  general,  special  or  local 
law  for  the  performance  of  an  act  by  a  department  or  officer  of 
the  municipality,  it  shall  be  regarded  for  the  purposes  of  this 
section  as  compliance  therewith  if  with  the  approval  of  the  chief 
executive  officer  such  act  is  performed  by  the  corporation  or 
subsidiary  or  by  persons  specially  designated  by  it. 

(3)  In  any  proceedings  for  the  assessment  of  compensation 
and  damages  for  property  taken  or  to  be  taken  by  condemnation 
by  or  for  the  corporation  or  subsidiary,  the  following  provisions 
shall  be  applicable: 

(a)  Evidence  of  the  price  and  other  terms  upon  any  sale  or 
the  rent  received  or  reserved,  whichever  is  less,  and  other  terms 
upon  any  option,  lease  or  tenancy  relating  to  any  of  the  property 
taken  or  to  be  taken  or  to  any  similar  property  in  the  vicinity 
when  the  option,  sale  or  lease  was  given,  occurred  or  the  tenancy 
existed,  within  a  reasonable  time  of  the  trial,  shall  be  admissible 
on  direct  examination.  At  any  stage  of  the  proceedings,  the  court 
or  tribunal  may  require  such  prior  notice  to  be  given  of  an  inten- 
tion to  introduce  evidence  as  to  the  sale,  option,  leasing  or  tenancy 
of  property  other  than  the  property  directly  involved  in  the  pro- 
ceeding and  of  particulars  relating  thereto  as  it  may  deem  neces- 
sary to  prevent  surprise. 

(b)  The  deposition  of  any  person,  whether  or  not  a  party,  may 
be  taken  in  the  manner  provided  by  article  thirty-one  of  the  civil 
practice  law  and  rules,  and  the  provisions  of  this  section.  Such 
deposition  may  be  taken  upon  any  question  or  issue  in  the  pro- 
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ceeding,  including  the  facts  as  to  any  sale,  option,  lease  or  tenancy 
admissible  in  evidence  pursuant  to  this  subdivision.  The  deposition 
may  be  taken  at  the  instance  of  the  corporation  or  subsidiary,  the 
municipality  or  of  any  owner  or  at  the  direction  of  the  court,  at 
any  time  during  the  pendency  of  the  action  or  proceeding.  At  least 
five  days'  notice  shall  be  given  of  the  taking  of  the  testimony,  if 
on  the  part  of  an  owner,  to  the  corporation  or  subsidiary  and  to 
all  other  owners  who  have  appeared  in  the  proceeding;  if  by  the 
corporation  or  subsidiary  or  a  municipality,  to  all  owners  who 
have  appeared  in  the  proceeding. 

(c)  Any  time  during  pendency  of  such  action  or  proceedings 
the  corporation  or  subsidiary,  municipality  or  an  owner  may  apply 
to  the  court  for  an  order  directing  an  owner  or  the  corporation 
or  subsidiary  or  the  municipality  as  the  case  may  be,  to  show 
cause  why  further  proceedings  should  not  be  expedited,  and  the 
court  may  upon  such  application  make  an  order  requiring  that 
hearings  proceed  and  that  any  other  steps  be  taken  with  all  pos- 
sible expedition. 

(d)  For  the  purposes  of  this  act,  the  award  of  compensation 
shall  not  be  increased  by  reason  of  any  increase  in  the  value  of 
the  property  caused  by  the  clearance,  reconstruction  or  proposed 
clearance  or  reconstruction  of  the  property  or  of  the  area  in  which 
the  property  is  situated.  No  allowance  shall  be  made  for  improve- 
ments begun  on  property  after  notice  to  the  owner  of  such  property 
of  the  institution  of  the  proceedings  to  condemn  such  property. 

(e)  Evidence  shall  be  admissible  bearing  upon  the  insanitary, 
unsafe  or  substandard  condition  of  the  premises,  or  the  illegal  use 
thereof,  or  the  enhancement  of  rentals  from  such  illegal  use,  and 
such  evidence  may  be  considered  in  fixing  the  compensation  to  be 
paid,  notwithstanding  that  no  steps  to  remedy  or  abate  such  con- 
ditions have  been  taken  by  the  department  or  officers  having  juris- 
diction. If  a  violation  order  is  on  file  against  the  premises  in  any 
such  department,  it  shall  constitute  prima  facie  evidence  of  the 
existence  of  the  condition  specified  in  such  order. 

(f)  If  any  of  the  property  included  within  the  project  is  de- 
voted to  a  public  use,  it  may  nevertheless  be  acquired  provided 
that  no  property  belonging  to  the  municipality  or  to  any  govern- 
ment may  be  acquired  without  its  consent,  and  no  property 
belonging  to  a  public  utility  corporation  may  be  acquired  without 
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the  approval  of  the  commission  or  other  officer  or  tribunal  having 
regulatory  power  over  such  corporation. 

(g)  Upon  the  trial,  evidence  of  the  price  and  other  terms  upon 
a  sale  or  assignment  or  of  a  contract  for  the  sale  or  assignment  of 
a  mortgage,  award,  proposed  award,  transfer  of  a  tax  lien  or 
lien  of  a  judgment  relating  to  property  taken,  shall  be  relevant, 
material  and  competent,  upon  the  issue  of  value  or  damage  and 
shall  be  admissible  on  direct  examination. 

(h)  Upon  the  trial  a  statement,  affidavit,  deposition,  report, 
transcript  of  testimony  in  an  action  or  proceeding,  or  appraisal 
made  or  given  by  any  owner  or  prior  owner  of  the  premises  taken, 
or  by  any  person  on  his  behalf,  to  any  court,  governmental  bureau, 
department  or  agency  respecting  the  value  of  the  property  for  tax 
purposes,  shall  be  relevant,  material  and  competent  upon  the  issue 
of  value  or  damage  and  shall  be  admissible  on  direct  examination. 

(4)  A  municipality  may  take  private  property  for  the  corpora- 
tion or  subsidiary  for  the  purposes  provided  by  this  act  and  for 
recreational  and  other  facilities  incidental  or  appurtenant  thereto, 
but  in  excess  of  that  required  for  public  use  after  such  purposes 
have  been  accomplished.  A  municipality  or  the  corporation  or 
subsidiary  may  improve  and  utilize  such  excess  property  or  may 
leave  or  sell  such  excess  property  with  restrictions  to  preserve  and 
protect  the  project  or  projects.  Proceedings  to  acquire  such  excess 
property  may  be  brought  by  the  municipality  for  the  corporation 
or  subsidiary  in  the  same  manner  as  for  real  property  required 
for  the  project  and  may  be  included  in  the  proceedings  for  the 
acquisition  of  real  property  required  for  the  project. 

(5)  (a)  The  local  governing  body  of  a  municipality,  by  reso- 
lution, may  determine  that  real  property  of  the  municipality, 
specified  and  described  in  such  resolution  is  not  required  for  use 
by  the  municipality  and  may  authorize  the  municipality  to  sell  or 
lease  such  real  property  to  the  corporation  or  subsidiary. 

(b)  Notwithstanding  the  provisions  of  any  general,  special  or 
local  law  or  ordinance,  such  sale  or  lease  may  be  made  without 
appraisal,  public  notice  or  public  bidding  for  such  price  or  rental 
and  upon  such  terms  (and,  in  case  of  a  lease,  for  such  term  not 
exceeding  fifty  years  with  a  right  to  one  renewal  term  of  thirty 
years)  as  may  be  agreed  upon  between  the  municipality  and  the 
corporation  or  subsidiary. 
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(c)  Before  any  sale  or  lease  to  the  corporation  or  subsidiary 
shall  be  authorized,  a  public  hearing  shall  be  held  by  the  local 
governing  body  to  consider  the  proposed  sale  or  lease. 

(d)  Notice  of  such  hearing  shall  be  published  at  least  ten  days 
before  the  date  set  for  the  hearing  in  such  publication  and  in  such 
manner  as  may  be  designated  by  the  local  governing  body. 

(e)  The  deed  or  lease  of  such  property  shall  be  executed  in 
the  same  manner  as  a  deed  or  lease  by  the  municipality  for  other 
real  property  and  shall  contain  appropriate  conditions  and  pro- 
visions to  enable  the  municipality  to  re-enter  the  property  in  the 
event  of  a  violation  by  the  corporation  or  subsidiary  of  any  of 
the  provisions  of  this  act  relating  to  the  corporation  or  subsidiary 
or  of  the  conditions  or  provisions  of  such  deed  or  lease. 

(f)  The  corporation  or  subsidiary  purchasing  or  leasing  land 
from  a  municipality  shall  not,  without  the  written  approval  of  the 
municipality,  use  such  land  for  any  purpose  except  in  connection 
with  a  project  approved  under  this  act.  The  deed  shall  contain 
a  condition  that  the  corporation  or  subsidiary  will  devote  the  land 
granted  only  for  the  purposes  of  a  project,  subject  to  the  restric- 
tions of  this  act  for  breach  of  which  the  municipality  shall  have 
the  right  to  re-enter  and  repossess  itself  of  the  land. 

§11.  Acquisition  of  real  property  acquired  by  a  municipality 
or  urban  renewal  agency 

Notwithstanding  anything  to  the  contrary  contained  in  article 
fifteen  or  article  fifteen-a  of  the  general  municipal  law  or  in  any 
general,  special  or  local  law  applicable  to  the  sale  of  real  property 
by  a  municipality  or  an  urban  renewal  agency,  a  municipality  or 
an  urban  renewal  agency  may,  in  addition  to  employing  any  other 
lawful  method  of  utilizing  or  disposing  of  any  real  property  and 
appurtenances  thereto  or  any  interest  therein  owned  by  such  mu- 
nicipality or  urban  renewal  agency  or  acquired  by  such  munici- 
pality or  urban  renewal  agency  pursuant  to  article  fifteen  or 
article  fifteen-a  of  the  general  municipal  law,  sell,  lease  for  a  term 
not  exceeding  ninety-nine  years,  or  otherwise  dispose  of  any  such 
real  property  and  appurtenances  thereto  or  any  interest  therein  to 
the  corporation  for  the  effectuation  of  any  of  the  purposes  of  an 
urban  renewal  program,  without  public  auction,  or  sealed  bids  or 
public  notice. 
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§12.  Designation  and  service  of  process  on  secretary  of  state 
and  registered  agent 

The  directors  of  the  corporation  shall  file  with  the  secretary 
of  state  a  certificate  setting  forth  the  street  address  and  the  city 
and  county  in  which  the  principal  office  of  the  corporation  is 
located  within  ten  days  of  the  establishment  of  such  office.  The 
secretary  of  state  shall  note  such  address  upon  his  records.  The 
provisions  of  sections  three  hundred  four,  three  hundred  five  and 
three  hundred  six  of  the  business  corporation  law  shall  be  appli- 
cable to  the  corporation. 

§  13.  Limitation  of  liability 

Neither  the  directors  nor  any  member,  officer  or  employee  of 
the  corporation,  while  acting  within  the  scope  of  his  authority, 
shall  be  subject  to  any  personal  liability  resulting  from  the  activi- 
ties of  the  corporation. 

§  14.  Bonds  and  notes  of  the  corporation 

(1)  Subject  to  the  provisions  of  subdivision  (2)  of  section  six- 
teen of  this  act,  the  corporation  shall  have  the  power  and  is 
hereby  authorized  from  time  to  time  to  issue  its  negotiable  bonds 
and  notes  in  such  principal  amounts,  as,  in  the  opinion  of  the  cor- 
poration, shall  be  necessary  to  provide  sufficient  funds  for  achiev- 
ing any  of  its  corporate  purposes,  including  the  payment  of  interest 
on  bonds  and  notes  of  the  corporation,  establishment  of  reserves 
to  secure  such  bonds  and  notes,  and  all  other  expenditures  of  the 
corporation  incident  to  and  necessary  or  convenient  to  carry  out 
its  corporate  purposes  and  powers. 

(2)  All  bonds  and  notes  issued  by  the  corporation  shall  be 
general  obligations  of  the  corporation  payable  out  of  any  revenues 
or  monies  of  the  agency,  subject  only  to  any  agreements  with  the 
holders  of  particular  notes  or  bonds  pledging  any  particular  reve- 
nues or  receipts,  except  as  may  otherwise  be  expressly  provided 
by  the  corporation.  Such  bonds  and  notes  may  be  executed  and 
delivered  by  the  corporation  at  any  time  and  from  time  to  time, 
may  be  in  such  form  and  denominations  and  of  such  tenor  and 
maturities,  may  be  in  bearer  form  or  in  registered  form,  as  to 
principal  and  interest  or  as  to  principal  alone,  all  as  the  corpora- 
tion may  determine. 
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(3)  Bonds  may  be  payable  in  such  installments  and  at  such 
time  or  times  as  shall  be  determined  by  the  corporation,  not 
exceeding  fifty  years  from  the  date  thereof. 

(4)  Notes,  or  any  renewals  thereof,  may  be  payable  in  such 
installments  and  at  such  time  or  times  as  shall  be  determined  by 
the  corporation,  not  exceeding  ten  years  from  the  date  of  the 
original  issue  of  such  notes. 

(5)  Bonds  and  notes  may  be  payable  at  such  place  or  places 
whether  within  or  without  the  state,  may  bear  interest  at  such 
rate  or  rates  payable  at  such  time  or  times  and  at  such  place  or 
places  and  evidenced  in  such  manner,  and  may  contain  such  pro- 
visions not  inconsistent  herewith,  all  as  shall  be  provided  in  the 
proceedings  of  the  corporation  under  which  the  bonds  or  notes 
shall  be  authorized  to  be  issued. 

(6)  If  deemed  advisable  by  the  corporation,  there  may  be  re- 
tained in  the  proceedings  under  which  any  bonds  or  notes  of  the 
corporation  are  authorized  to  be  issued  an  option  to  redeem  all 
or  any  part  thereof  as  may  be  specified  in  such  proceedings  at  such 
price  or  prices  and  after  such  notice  or  notices  and  on  such  terms 
and  conditions  as  may  be  set  forth  in  such  proceedings,  and  as 
may  be  recited  on  the  face  of  the  bonds  or  notes,  but  nothing 
herein  contained  shall  be  construed  to  confer  on  the  corporation 
any  right  or  option  to  redeem  any  bonds  or  notes  except  as  may 
be  provided  in  the  proceedings  under  which  they  shall  be  issued. 

(7)  Any  bonds  or  notes  of  the  corporation  may  be  sold  at  such 
price  or  prices,  at  public  or  private  sale,  in  such  manner  and  from 
time  to  time  as  may  be  determined  by  the  corporation,  and  the 
corporation  may  pay  all  expenses,  premiums  and  commissions 
which  it  may  deem  necessary  or  advantageous  in  connection  with 
the  issuance  and  sale  thereof.  No  bonds  or  notes  of  the  corporation 
may  be  sold  at  private  sale,  however,  unless  such  sale  and  the 
terms  thereof  have  been  approved  in  writing  by  (a)  the  comptroller 
where  such  sale  is  not  to  the  comptroller  or  (b)  the  state  director 
of  the  budget,  where  such  sale  is  to  the  comptroller. 

(8)  Any  moneys  of  the  corporation,  including  proceeds  from 
the  sale  or  any  bonds  or  notes,  and  revenues,  receipts  and  income 
from  any  of  its  projects  or  mortgages,  may  be  invested  and  rein- 
vested in  such  obligations,  securities  and  other  investments  as 
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shall  be  provided  in  the  resolution  or  resolutions  under  which  such 
bonds  or  notes  are  authorized. 

(9)  The  resolution  under  which  the  bonds  or  notes  are  author- 
ized to  be  issued  shall  contain  provisions  that 

(a)  title  to  any  industrial  project  for  the  acquisition,  construc- 
tion, reconstruction,  rehabilitation  or  improvement  of  which  bonds 
or  notes  are  authorized  to  be  issued  shall  pass  to  the  state  upon 
retirement  of  such  indebtedness,  and 

(b)  the  state  shall  have  the  option  to  purchase,  subject  to  the 
rights  of  any  lessee,  mortgagee  or  beneficiary  of  any  deed  of  trust, 
any  industrial  project  for  the  acquisition,  construction,  reconstruc- 
tion, rehabilitation  or  improvement  of  which  bonds  or  notes  are 
authorized  to  be  issued  at  any  time  for  an  amount  equal  to  the 
indebtedness  then  outstanding,  together  with  the  interest  thereon, 
with  interest  on  any  unpaid  installments  of  interest.  In  the  event 
of  any  such  sale  to  the  state,  the  corporations  shall  either 

(i)  redeem  the  bonds  or  notes  which  were  issued  to  acquire, 
construct,  reconstruct,  rehabilitate  or  improve  the  industrial  project 
so  sold  the  state,  or 

(ii)  create  a  special  reserve  fund  for  the  payment  of  the  prin- 
cipal of  and  interest  on  such  bonds  or  notes  and  pay  into  such 
reserve  fund  the  receipts  derived  from  such  sale.  The  funds  paid 
into  such  reserve  fund  may  be  invested  and  reinvested  in  obliga- 
tions of  or  guaranteed  by  the  United  States  of  America,  or  in 
certificates  of  deposit  or  time  deposits  secured  in  such  manner  as 
the  corporation  shall  determine,  maturing  at  such  time  or  times  as 
shall  be  appropriate  to  assure  the  prompt  payment  of  the  principal 
of  and  interest  on  such  bonds  or  notes.  Any  moneys  received  by 
the  corporation  from  the  sale  of  such  project  to  the  state  after  the 
redemption  of  such  bonds  or  notes  or  the  creation  of  such  reserve 
fund  may  be  used  by  the  corporation  in  any  lawful  manner. 

(10)  Issuance  by  the  corporation  of  one  or  more  series  of 
bonds  or  notes  for  one  or  more  purposes  shall  not  preclude  it  from 
issuing  other  bonds  or  notes  in  connection  with  the  same  project 
or  any  other  project,  but  the  proceedings  whereunder  any  subse- 
quent bonds  or  notes  may  be  issued  shall  recognize  and  protect 
any  prior  pledge  or  mortgage  made  for  any  prior  issue  of  bonds 
or  notes  unless  in  the  proceedings  authorizing  such  prior  issue  the 
right  is  reserved  to  issue  subsequent  bonds  or  notes  on  a  parity 
with  such  prior  issue. 
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(11)  The  corporation  is  authorized  to  provide  for  the  issuance 
of  its  bonds  or  notes  for  the  purpose  of  refunding  any  bonds  or 
notes  of  the  corporation  then  outstanding,  including  the  payment 
of  any  redemption  premium  thereon  and  any  interest  accrued  or 
to  accrue  to  the  earliest  or  subsequent  date  of  redemption,  pur- 
chase or  maturity  of  such  bonds  or  notes,  and,  if  deemed  advisable 
by  the  corporation,  for  the  additional  purpose  of  paying  all  or  any 
part  of  the  cost  of  acquiring,  constructing,  reconstructing,  rehabili- 
tating, or  improving  any  project,  or  the  making  of  any  mortgage 
loan  on  any  project.  The  proceeds  of  any  such  bonds  or  notes 
issued  for  the  purpose  of  refunding  outstanding  bonds  or  notes, 
may,  in  the  discretion  of  the  corporation,  be  applied  to  the  pur- 
chase or  retirement  at  maturity  or  redemption  of  such  outstanding 
bonds  or  notes  either  on  their  earliest  or  any  subsequent  redemp- 
tion date,  and  may,  pending  such  application,  be  placed  in  escrow 
to  be  applied  to  such  purchase  or  retirement  at  maturity  or  re- 
demption on  such  date  as  may  be  determined  by  the  corporation. 
Any  such  escrowed  proceeds,  pending  such  use,  may  be  invested 
and  reinvested  in  obligations  of  or  guaranteed  by  the  United  States 
of  America,  or  in  certificates  of  deposit  or  time  deposits  secured 
in  such  manner  as  the  corporation  shall  determine,  maturing  at 
such  time  or  times  as  shall  be  appropriate  to  assure  the  prompt 
payment,  as  to  principal,  interest  and  redemption  premium,  if 
any,  on  the  outstanding  bonds  or  notes  to  be  so  refunded.  The 
interest,  income  and  profits,  if  any,  earned  or  realized  on  any 
such  investment  may  also  be  applied  to  the  payment  of  the  out- 
standing bonds  or  notes  to  be  so  refunded.  After  the  terms  of  the 
escrow  have  been  fully  satisfied  and  carried  out,  any  balance  of 
such  proceeds  and  interest,  income  and  profits,  if  any,  earned  or 
realized  on  the  investments  thereof  may  be  returned  to  the  cor- 
poration for  use  by  it  in  any  lawful  manner.  The  portion  of  the 
proceeds  of  any  such  bonds  or  notes  issued  for  the  additional 
purpose  of  paying  all  or  any  part  of  the  cost  of  acquiring,  con- 
structing, reconstructing,  rehabilitating,  or  improving  any  project, 
or  the  making  of  any  mortgage  loan  on  any  project,  may  be 
invested  and  reinvested  in  obligations  of  or  guaranteed  by  the 
United  States  of  America,  maturing  not  later  than  the  time  or 
times  when  such  proceeds  will  be  needed  for  the  purpose  of  pay- 
ing all  or  any  part  of  such  cost  or  the  making  of  any  such  mort- 
gage loan.  The  interest,  income  and  profits,  if  any,  earned  or 
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realized  on  such  investments  may  be  applied  to  the  payment  of  all 
or  any  part  of  such  cost  or  the  making  of  any  such  mortgage  loan 
or  may  be  used  by  the  corporation  in  any  lawful  manner.  All  such 
bonds  or  notes  shall  be  issued  and  secured  and  shall  be  subject  to 
the  provisions  of  this  act  in  the  same  manner  and  to  the  same 
extent  as  any  other  bonds  or  notes  issued  pursuant  to  this  act. 

(12)  All  bonds  or  notes  authorized  under  this  section  and  the 
interest  coupons  applicable  thereto  are  hereby  made  and  shall  be 
construed  to  be  negotiable  instruments. 

§  15.  Security  for  bonds  or  notes;  construction  and  acquisition 
of  projects 

(1)  The  principal  of  and  interest  on  any  bonds  or  notes  issued 
by  corporation  may  be  secured  by  a  pledge  of  any  revenues  and 
receipts  of  the  corporation  and  may  be  secured  by  a  mortgage  or 
other  instrument  covering  all  or  any  part  of  a  project,  including 
any  additions,  improvements,  extensions  to  or  enlargements  of  any 
projects  thereafter  made. 

(2)  Bonds  or  notes  issued  for  the  acquisition,  construction, 
reconstruction,  rehabilitation,  or  improvement  of  a  project  may 
also  be  secured  by  an  assignment  of  any  lease  of  or  mortgage  on 
such  project  and  by  an  assignment  of  the  revenues  and  receipts 
derived  by  the  corporation  from  any  such  lease  or  mortgage. 

(3)  The  resolution  under  which  the  bonds  or  notes  are  author- 
ized to  be  issued  and  any  such  mortgage,  lease  or  other  instrument 
may  contain  agreements  and  provisions  respecting  the  maintenance 
of  the  projects  covered  thereby,  the  fixing  and  collection  of  rents 
or  other  revenues  therefrom,  including  monies  received  in  repay- 
ment of  mortgage  loans,  and  interest  thereon,  the  creation  and 
maintenance  of  special  funds  from  such  rents  or  other  revenues 
and  the  rights  and  remedies  available  in  the  event  of  default,  all 
as  the  corporation  shall  deem  advisable. 

(4)  Each  pledge,  agreement,  mortgage  or  other  instrument 
made  for  the  benefit  or  security  of  any  of  the  bonds  or  notes  of 
the  corporation  shall  continue  effective  until  the  principal  of  and 
interest  on  the  bonds  or  notes  for  the  benefit  of  which  the  same 
were  made  shall  have  been  fully  paid,  or  until  provision  shall  have 
been  made  for  such  payment  in  the  manner  provided  in  the  reso- 
lution or  resolutions  under  which  the  same  may  be  authorized. 
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(5)  The  corporation  may  provide  that  any  proceedings  under 
which  bonds  or  notes  may  be  authorized  that  any  project  or  part 
thereof  may  be  constructed,  reconstructed,  rehabilitated  or  im- 
proved by  the  corporation,  any  subsidiary  or  any  lessee  or  any 
designee  of  the  corporation  and  may  also  provide  in  such  proceed- 
ings for  the  time  and  manner  of  and  requisites  for  disbursements 
to  be  made  for  the  cost  of  such  construction,  and  for  all  such 
certificates  and  approvals  of  construction  and  disbursements  as  the 
corporation  shall  deem  necessary  and  provide  for  in  such  pro- 
ceedings. 

§  16.  Reserve  funds 

(1)  The  corporation  may  create  and  establish  one  or  more 
reserve  funds  to  be  known  as  debt  service  reserve  funds  and  may 
pay  into  such  reserve  funds  (a)  any  proceeds  of  sale  of  bonds  and 
notes  to  the  extent  provided  in  the  resolution  of  the  corporation 
authorizing  the  issuance  thereof,  and  (b)  any  other  moneys  which 
may  be  made  available  to  the  corporation  for  the  purposes  of  such 
funds  from  any  other  source  or  sources.  The  moneys  held  in  or 
credited  to  any  debt  service  reserve  fund  established  under  this 
subdivision,  except  as  hereinafter  provided,  shall  be  used  solely 
for  the  payment  of  the  principal  of  bonds  of  the  corporation 
secured  by  such  reserve  fund,  as  the  same  mature,  the  purchase  of 
such  bonds  of  the  corporation,  the  payment  of  interest  on  such 
-bonds  of  the  corporation  or  the  payment  of  any  redemption 
premium  required  to  be  paid  when  such  bonds  are  redeemed  prior 
to  maturity;  provided,  however,  that  moneys  in  any  such  fund  shall 
not  be  withdrawn  therefrom  at  any  time  in  such  amount  as  would 
reduce  the  amount  of  such  fund  to  less  than  the  maximum  amount 
of  principal  and  interest  maturing  and  becoming  due  in  any  suc- 
ceeding calendar  year  on  the  bonds  of  the  corporation  then  out- 
standing and  secured  by  such  reserve  fund,  except  for  the  purpose 
of  paying  principal  and  interest  on  the  bonds  of  the  corporation 
secured  by  such  reserve  fund  maturing  and  becoming  due  and  for 
the  payment  of  which  other  moneys  of  the  corporation  are  not 
available.  Any  income  or  interest  earned  by,  or  increment  to,  any 
such  debt  service  reserve  fund  due  to  the  investment  thereof  may 
be  transferred  to  any  other  fund  or  account  of  the  corporation  to 
the  extent  it  does  not  reduce  the  amount  of  such  debt  service 
reserve  fund  below  the  maximum  amount  of  principal  and  interest 
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maturing  and  becoming  due  in  any  succeeding  calendar  year  on  all 
bonds  of  the  corporation  then  outstanding  and  secured  by  such 
reserve  fund. 

(2)  The  corporation  shall  not  issue  bonds  at  any  time  if  the 
maximum  amount  of  principal  and  interest  maturing  and  becom- 
ing due  in  a  succeeding  calendar  year  on  the  bonds  outstanding 
and  then  to  be  issued  and  secured  by  a  debt  service  reserve  fund 
will  exceed  the  amount  of  such  reserve  fund  at  the  time  of  issu- 
ance, unless  the  corporation,  at  the  time  of  issuance  of  such  bonds, 
shall  deposit  in  such  reserve  fund  from  the  proceeds  of  the  bonds 
so  to  be  issued,  or  otherwise,  an  amount  which  together  with  the 
amount  then  in  such  reserve  fund,  will  be  not  less  than  the  maxi- 
mum amount  of  principal  and  interest  maturing  and  becoming  due 
in  any  succeeding  calendar  year  on  the  bonds  then  to  be  issued 
and  on  all  other  bonds  of  the  corporation  then  outstanding  and 
secured  by  such  reserve  fund. 

(3)  In  computing  any  debt  service  reserve  fund  for  the  pur- 
poses of  this  section,  securities  in  which  all  or  a  portion  of  such 
reserve  fund  shall  be  invested  shall  be  valued  at  the  lower  of  cost 
or  market  value. 

(4)  With  respect  to  any  project,  the  corporation  may  create 
and  establish  a  special  fund  to  be  known  as  the  project  reserve 
fund  and  deposit  therein  (a)  such  amount  as  may  be  determined 
by  the  corporation  in  connection  with  any  lease  by  the  corpora- 
tion to  others  to  be  charged  to  such  lessee  for  deposit  in  such  fund, 
and  (b)  any  other  moneys  which  may  be  made  available  to  the 
corporation  for  the  purpose  of  such  fund  from  any  other  source 
or  sources.  All  moneys  held  in  or  credited  to  any  project  reserve 
fund  shall  be  first  used  for  the  payment  of  the  principal  of  and 
interest  on  the  bonds  or  notes  of  the  corporation  issued  for  the 
project  secured  by  such  project  reserve  fund  in  the  event  that 
other  moneys  of  the  corporation,  other  than  moneys  held  in  the 
debt  service  fund,  are  not  available  for  such  purpose.  Upon  the 
retirement  of  the  bonds  or  notes  of  the  corporation  issued  for  the 
project  secured  by  such  project  reserve  fund,  moneys  so  held  in 
such  fund  may  be  used  by  the  corporation  for  any  lawful  purpose. 

§  17  Trust  funds 

All  moneys  received  pursuant  to  the  authority  of  this  act, 
whether  as  proceeds  from  the  sale  of  bonds  or  notes  or  as  reve- 
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nues,  receipts  or  income,  shall  be  deemed  to  be  trust  funds  to  be 
held  and  applied  solely  as  provided  in  the  proceedings  under 
which  such  bonds  or  notes  are  authorized.  Any  officer  with  whom 
or  any  bank  or  trust  company  with  which,  such  moneys  shall  be 
deposited  as  trustee  thereof  shall  hold  and  apply  the  same  for  the 
purposes  thereof,  subject  to  such  provisions  as  this  act  and  the 
proceedings  authorizing  the  bonds  or  notes  of  any  issue  or  the 
trust  agreement  securing  such  bonds  or  notes  may  provide. 

§  18.  Bonds  and  notes  as  legal  investment 

The  bonds  and  notes  of  the  corporation  are  hereby  made 
securities  in  which  all  public  officers  and  bodies  of  this  state  and 
all  municipalities  and  municipal  subdivisions,  all  insurance  com- 
panies and  associations,  and  other  persons  carrying  on  an  insur- 
ance business,  all  banks,  bankers,  trust  companies,  savings  banks 
and  savings  associations,  including  savings  and  loan  associations, 
building  and  loan  associations,  investment  companies  and  other 
persons  carrying  on  a  banking  business,  all  administrators,  guard- 
ians, executors,  trustees  and  other  fiduciaries,  and  all  other  persons 
whatsoever  who  are  now  or  may  hereafter  be  authorized  to  invest 
in  bonds  or  other  obligations  of  the  state,  may  properly  and 
legally  invest  funds,  including  capital,  in  their  control  or  belong- 
ing to  them. 

-  §  19.  Agreement  of  the  state 

The  state  does  hereby  pledge  to  and  agree  with  the  holders  of 
any  bonds  or  notes  issued  under  this  act  that  the  state  will  not 
limit  or  alter  the  rights  hereby  vested  in  the  corporation  to  fulfill 
the  terms  of  any  agreements  made  with  the  holders  thereof,  or  in 
any  way  impair  the  rights  and  remedies  of  such  holders  until  such 
bonds  or  notes,  together  with  the  interest  thereon,  with  interest  on 
any  unpaid  installments  of  interest,  and  all  costs  and  expenses  in 
connection  with  any  action  or  proceeding  by  or  on  behalf  of  such 
holders,  are  fully  met  and  discharged.  The  corporation  is  author- 
ized to  include  this  pledge  and  agreement  of  the  state  in  any 
agreement  with  the  holders  of  such  bonds  or  notes. 

§  20.  Remedies  of  bondholders  and  noteholders 

(1)  In  the  event  that  the  corporation  shall  default  in  the  pay- 
ment of  principal  of  or  interest  on  any  issue  of  bonds  or  notes 
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after  the  same  shall  become  due,  whether  at  maturity  or  upon  call 
for  redemption,  and  such  default  shall  continue  for  a  period  of 
thirty  days,  or  in  the  event  that  the  corporation  shall  fail  or  refuse 
to  comply  with  the  provision  of  this  act,  or  shall  default  in  any 
agreement  made  with  the  holders  of  any  issue  of  bonds  or  notes, 
the  holders  of  twenty-five  per  centum  in  aggregate  principal 
amount  of  the  notes  or  bonds  of  such  issue  then  outstanding,  by 
instrument  or  instruments  filed  in  the  office  of  the  clerk  of  the 
county  of  Albany  and  approved  or  acknowledged  in  the  same 
manner  as  a  deed  to  be  recorded,  may  appoint  a  trustee  to  repre- 
sent the  holders  of  such  bonds  or  notes,  for  the  purposes  herein 
provided. 

(2)  Such  trustee  may,  and  upon  written  request  of  the  holders 
of  twenty-five  per  centum  in  principal  amount  of  such  bonds  or 
notes  then  outstanding  shall,  in  his  or  its  own  name: 

(a)  by  suit,  action  or  proceeding  in  accordance  with  the  civil 
practice  law  and  rules,  enforce  all  rights  of  the  bondholders  or 
noteholders,  to  require  the  corporation  to  carry  out  any  other 
agreements  with  the  holders  of  such  bonds  or  notes  and  to  per- 
form its  duties  under  this  act; 

(b)  bring  suit  upon  such  bonds  or  notes; 

(c)  by  action  or  suit,  require  the  corporation  to  account  as  if 
it  were  the  trustee  of  an  express  trust  for  the  holders  of  such 
bonds  or  notes; 

(d)  by  action  or  suit,  enjoin  any  acts  or  things  which  may  be 
unlawful  or  in  violation  of  the  rights  of  the  holders  of  such  bonds 
or  notes; 

(e)  declare  all  such  bonds  or  notes  due  and  payable,  and  if  all 
defaults  shall  be  made  good,  then,  with  the  consent  of  the  holders 
of  twenty-five  per  centum  of  the  principal  amount  of  such  bonds 
or  notes  then  outstanding,  to  annul  such  declaration  and  its 
consequences. 

(3)  Such  trustee  shall  in  addition  to  the  foregoing  have  and 
possess  all  of  the  powers  necessary  or  appropriate  for  the  exercise 
of  any  functions  specifically  set  forth  herein  or  incident  to  the 
general  representation  of  bondholders  or  noteholders  in  the  en- 
forcement and  protection  of  their  rights. 

(4)  The  supreme  court  shall  have  jurisdiction  of  any  suit, 
action  or  proceeding  by  the  trustee  on  behalf  of  such  bondholders 
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or  noteholders.  The  venue  of  any  such  suit,  action  or  proceeding 
shall  be  laid  in  the  county  of  Albany. 

§  21.  Monies  of  the  corporation 

(1)  The  corporation  shall  have  power  to  contract  with  the 
holders  of  any  of  its  bonds  or  notes,  as  to  the  custody,  collection, 
securing,  investment,  and  payment  of  any  monies  of  the  corpora- 
tion, of  any  monies  held  in  trust  or  otherwise  for  the  payment  of 
bonds  or  notes,  and  to  carry  out  such  contract.  Monies  held  in 
trust  or  otherwise  for  the  payment  of  bonds  and  notes  or  in  any 
way  to  secure  bonds  or  notes  and  deposits  of  such  monies  may  be 
secured  by  obligations  of  the  United  States  or  the  state  of  a 
market  value  equal  at  all  times  to  the  amount  of  the  deposit  and 
all  banks  and  trust  companies  are  authorized  to  give  such  security 
for  such  deposits. 

(2)  Subject  to  agreements  with  bondholders  and  noteholders, 
the  corporation  shall  prescribe  a  system  of  accounts. 

(3)  The  comptroller,  or  his  legally  authorized  representative, 
is  hereby  authorized  and  empowered  from  time  to  time  to  examine 
the  books  and  accounts  of  the  corporation  including  its  receipts, 
disbursements,  contracts,  reserve  funds,  sinking  funds,  investments, 
and  any  other  matters  relating  to  its  financial  standing. 

(4)  The  corporation  shall  submit  to  the  governor,  chairman  of 
-the  senate  finance  committee,  chairman  of  the  assembly  ways  and 

means  committee  and  the  comptroller, 

(a)  within  thirty  days  of  the  receipt  thereof  by  the  corporation, 
a  copy  of  the  report  of  every  external  examination  of  the  books 
and  accounts  of  the  corporation  other  than  copies  of  the  reports 
of  such  examinations  made  by  the  comptroller; 

(b)  within  ninety  days  after  the  end  of  its  fiscal  year,  a  com- 
plete and  detailed  report  setting  forth:  (1)  its  operations  and 
accomplishments;  (2)  its  receipts  and  expenditures  during  such 
fiscal  year  in  accordance  with  the  categories  or  classifications 
established  by  the  corporation  for  its  operating  and  capital  outlay 
purposes,  including  a  listing  of  all  private  consultants  engaged  by 
the  corporation  on  a  contract  basis  and  a  statement  of  the  total 
amount  paid  to  each  such  private  consultant;  (3)  its  assets  and 
liabilities  at  the  end  of  its  fiscal  year,  including  a  schedule  of  its 
leases  and  other  commitments  and  the  status  of  reserve,  special  or 
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other  funds;  and  (4)  a  schedule  of  its  bonds  and  notes  outstanding 
at  the  end  of  its  fiscal  year,  together  with  a  statement  of  the 
amounts  redeemed  and  incurred  during  such  fiscal  year. 

§  22.  Permissible  relations 

(1)  Notwithstanding  any  rule  at  common  law  or  any  pro- 
vision of  any  general,  special  or  local  law,  the  corporation  may 
purchase  from,  sell  to,  borrow  from,  loan  to,  contract  with  or 
otherwise  deal  with  any  person,  corporation,  trust,  association, 
partnership  or  other  entity  which  is  a  member  of  the  corporation 
and/or  in  which  any  director  of  the  corporation  has  a  financial 
interest,  direct  or  indirect,  provided  that  such  interest  is  disclosed 
in  the  minutes  of  the  corporation  and  provided  further  that  no 
director  having  such  a  financial  interest  may  participate  in  any 
decision  affecting  such  transaction. 

§  23.  Inconsistent  provisions  of  other  laws  superseded 

Insofar  as  the  provisions  of  this  act  are  inconsistent  with  the 
provisions  of  any  other  law,  general,  special  or  local,  the  pro- 
visions of  this  act  shall  be  controlling. 

§  24.  Construction 

This  act,  being  necessary  for  the  welfare  of  the  state  and  its 
inhabitants,  shall  be  liberally  construed  so  as  to  effectuate  its 
purposes. 

§  25.  Separability 

If  any  clause,  sentence,  paragraph,  section  or  part  of  this  act 
shall  be  adjudged  by  any  court  of  competent  jurisdiction  to  be 
invalid,  such  judgment  shall  not  affect,  impair,  or  invalidate  the 
remainder  thereof,  but  shall  be  confined  in  its  operation  to  the 
clause,  sentence,  paragraph,  section  or  part  thereof  directly  in- 
volved in  the  controversy  in  which  such  judgment  shall  have  been 
rendered. 
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SECTION  1.  The  urban  development  guarantee  fund  of  New 
York  act  is  hereby  enacted  to  read  as  follows: 


URBAN  DEVELOPMENT  GUARANTEE  FUND  OF  NEW  YORK  ACT 

SECTION  1 .  Short  title. 

2.  Statement  of  legislative  findings  and  purposes. 

3.  Definitions. 

4.  Urban  development  guarantee  fund  of  New  York. 

5.  Powers  and  limitations. 

6.  Loan  guarantee  fund. 

7.  Operation  and  maintenance  fund. 

8.  Guarantee  of  loans. 

9.  Conditions  for  guarantee. 

10.  Loan  guarantee  premium. 

11.  Expenses  of  the  fund. 

12.  Obligations  eligible  for  investment. 

13.  Contracts  of  guarantee;  waivers. 

14.  Interest  of  directors  of  the  fund. 

15.  Limitation  of  liability. 

16.  Designation  and  service  of  process  on  secretary  of 
state  and  registered  agent. 

17.  Inconsistent  provisions  of  other  laws  superseded. 

18.  Construction. 

19.  Separability. 

20.  Operative  date  of  the  fund. 

§  1.  Short  title 

This  act  shall  be  known  and  may  be  cited  as  the  "Urban 
development  guarantee  fund  of  New  York  act". 

§  2.  Statement  of  legislative  findings  and  purposes 

The  legislature  hereby  finds  that  in  certain  urban  areas  of  our 
state  the  growth  of  small  business  is  impeded  by  the  unavailability 
of  reasonable  credit  for  buildings,  equipment,  credit  for  inventory 
and  working  capital.  This  unavailability  of  reasonable  credit  re- 
stricts business  growth  and  job  opportunities  and  causes  business 
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failures  resulting  in  unemployment  and  underemployment  with 
resulting  persistent  poverty  in  such  urban  areas.  The  amelioration 
of  these  conditions  is  a  responsibility  of  both  the  public  and 
private  sector  of  our  economy.  Rehabilitation  of  the  economic  life 
of  blighted  areas  is  necessary  in  order  to  prevent  business  failures, 
to  maintain  the  income  of  existing  small  business  enterprises,  to 
provide  a  business  climate  conducive  to  the  growth  of  new  small 
business  enterprises,  and  to  broaden  the  tax  base  of  such  urban 
areas,  all  to  afford  more  meaningful  and  rewarding  business  and 
job  opportunities  for  the  residents  of  such  areas,  thereby  reducing 
the  hazards  of  unemployment  and  raising  the  job  opportunities 
of  the  underemployed. 

The  legislature  further  finds  that  in  certain  urban  areas  of  our 
state  the  construction,  reconstruction,  rehabilitation  and  improve- 
ment of  housing  accommodations  is  impeded  by  the  shortage  of 
mortgage  funds  at  reasonable  interest  rates  and  the  lack  of  avail- 
able credit  for  the  rehabilitation  of  older  buildings  which  lack 
proper  heating  or  sanitary  facilities  or  which  do  not  comply  in 
full  with  modern  building  and  maintenance  code  standards.  The 
unaided  efforts  of  private  enterprise  have  not  provided  and  can- 
not provide  an  adequate  supply  of  safe  and  sanitary  housing  within 
the  financial  reach  of  many  families  in  urban  areas.  The  upgrading 
and  improvement  of  such  areas  through  programs  of  new  construc- 
tion, rehabilitation  and  home  improvement  can  provide  additional 
tax  revenues  to  the  community  and  assist  in  attracting  and  retain- 
ing business  and  industry. 

In  order  to  assist  in  the  rehabilitation  of  these  areas  and  give 
constructive  attention  to  the  welfare  of  the  needy  residents  of  these 
areas,  the  legislature  finds  and  declares  that  the  marshalling  of 
public  and  private  capital  to  make  sufficient  credit  available  at  the 
lowest  feasible  interest  rates  to  encourage  the  expansion  of  small 
business,  to  provide  the  incentives  for  the  establishment  of  sound 
new  small  business  enterprises  and  to  promote  the  construction 
and  rehabilitation  of  housing  accommodations  in  such  areas,  will 
create  new  job  opportunities,  effectively  reduce  unemployment  and 
strengthen  the  economic  base  of  the  community  as  a  whole, 
thereby  reducing  the  burdens  of  poverty  and  need. 

This  result  can  best  be  accomplished  by  a  loan  guarantee  pro- 
gram to  guarantee  loans  to  small  businesses  and  owners  of  housing 
accommodations,  including  one  and  two  family  homes  and  mul- 
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tiple  dwellings,  unable  to  obtain  reasonable  credit  through  conven- 
tional financial  sources.  The  legislature  further  finds  that  the 
adoption  of  such  a  loan  guarantee  program  to  mitigate  the  eco- 
nomic and  social  evils  of  unemployment,  underemployment  and 
inadequate  housing  is  for  a  public  purpose,  and  to  achieve  these 
ends  there  should  be  created  a  non-profit  corporation  to  be  known 
as  the  urban  development  guarantee  fund  of  New  York,  having 
such  powers  and  duties  as  set  forth  herein. 

§  3.  Definitions 

1.  "Small  business"  shall  mean  a  business  located  in  an  area 
having  one  or  more  of  the  characteristics  described  in  section  two 
which  is  unable  to  obtain  adequate  financing  to  maintain  a  stabi- 
lized work  force  or  increase  job  opportunities  by  virtue  of  (a)  its 
location,  (b)  its  net  assets  or  (c)  its  dollar  volume  of  business. 

2.  "Fund"  shall  mean  the  urban  development  guarantee  fund 
of  New  York  created  by  section  four  of  this  act. 

3.  "Small  business  project"  shall  mean  construction  of  any 
new  building,  purchase  of  an  existing  building,  or  refinancing  of 
an  existing  building  in  order  to  facilitate  substantial  improvement 
thereto,  the  financing  of  real  property  deemed  essential  for  the 
conduct  of  business,  the  extension  or  provision  of  utilities  and  any 
other  appurtenant  facilities  to  be  used  by  any  small  business,  or 
any  necessary  machinery,  equipment  or  stock,  working  capital 
or  other  capital  investment  therein,  or  any  combination  of  the 
foregoing,  which  the  fund  shall  determine  will  tend  to  provide 
gainful  employment  for  the  people  of  the  state  and/or  increase 
the  tax  base  of  the  economy,  or  diversify  and  expand  small  busi- 
ness, or  any  combination  of  the  foregoing. 

4.  "Housing  project"  shall  mean  the  construction  of  any  new 
building,  purchase  of  an  existing  building  or  refinancing  of  an 
existing  building  and  real  property  deemed  essential  to  such 
project,  in  order  to  facilitate  substantial  improvement  thereto, 
designed  and  intended  to  provide  housing  accommodations  for 
persons  and  families  which  cannot  afford  safe  and  sanitary  housing 
accommodations  provided  by  the  unaided  efforts  of  private  enter- 
prise, and  such  facilities  as  may  be  incidental  and  appurtenant 
thereto. 

5.  "Loan  guarantee  fund"  shall  mean  the  fund  created  in 
section  six  of  this  act. 
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6.  "Operation  and  maintenance  fund"  shall  mean  the  fund 
created  in  section  seven  of  this  act. 

7.  "Lending  institution"  shall  mean  the  original  lender  under 
the  loan  agreement  of  participants  therein  and  its  successors  and 
assigns,  and  may  include  but  is  not  limited  to.  an  individual  lender, 
corporation,  insurance  company,  bank,  investment  company,  exec- 
utor, trustee  or  other  fiduciary,  pension,  profit  sharing,  and  retire- 
ment fund. 

8.  "Payments"  shall  mean  periodic  payments  called  for  under 
the  terms  of  a  loan,  and  may  include,  but  is  not  limited  to. 
interest,  installments  of  principal,  taxes  and  assessments,  loan 
insurance  premiums  and  hazard  insurance  premiums. 

9.  "New  York  state  urban  development  corporation"  shall 
mean  the  corporation  created  by  the  New  York  state  urban 
development  corporation  act. 

§  4.  Urban  development  guarantee  fund  of  New  York 

1.  There  is  hereby  created  a  non-profit  corporation  which 
shall  be  known  as  the  "Urban  Development  Guarantee  Fund  of 
New  York."  Except  as  otherwise  provided  in  this  act.  the  fund 
shall  have  all  the  powers,  privileges  and  immunities  which  are 
now  or  may  hereafter  be  conferred  on  business  corporations  by 
the  business  corporation  law. 

2.  The  business  of  the  fund  shall  be  managed  by.  and  its 
powers,  functions  and  duties  shall  be  exercised  through  a  board 
of  directors,  consisting  of  the  directors  of  the  New  York  state 
urban  development  corporation. 

3.  The  chairman  of  the  fund  shall  be  the  chairman  of  the  New 
York  state  urban  development  corporation.  Each  director  shall 
be  entitled  to  reimbursement  for  his  actual  and  necessary  expenses 
incurred  in  the  performance  of  his  official  duties  with  the  fund. 

4.  Notwithstanding  any  inconsistent  provisions  of  law.  gen- 
eral, special  or  local,  no  officer  or  employee  of  the  state  or  of  any 
civil  division  thereof,  shall  be  deemed  to  have  forfeited  or  shall 
forfeit  his  office  or  employment  by  reason  of  his  acceptance  of 
membership  on  the  fund  created  by  this  section;  provided,  how- 
ever, a  director  who  holds  such  other  public  office  or  employment 
shall  receive  no  additional  compensation  or  allowance  for  sen  ices 
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rendered  pursuant  to  this  act,  but  shall  be  entitled  to  reimburse- 
ment for  his  actual  and  necessary  expenses  incurred  in  the  per- 
formance of  such  services. 

5.  The  fund  and  its  corporate  existence  shall  continue  until 
terminated  by  law,  which  law  shall  provide  for  the  disposition  of 
the  properties  and  assets  of  the  fund  and  the  assumption  of  its 
liabilities,  if  any.  In  no  event  shall  such  law  take  effect  while 
debentures,  guarantees  or  other  obligations  of  the  fund  are  out- 
standing, unless  adequate  provision  is  made  in  such  law  for  the 
liquidation,  satisfaction  or  securing  of  such  obligations. 

6.  The  powers  of  the  fund  shall  be  exercised  by  affirmative  vote 
of  no  less  than  five  of  the  directors  thereof  then  in  office.  The  fund 
may  delegate  to  one  or  more  of  its  directors,  or  its  officers,  agents 
and  employees,  such  powers  and  duties  as  it  may  deem  proper. 

7.  The  fund  may  appoint  one  or  more  advisory  committees 
consisting  of  not  more  than  seven  members  each  to  consider  and 
advise  the  fund  upon  all  matters  submitted  to  them  by  the  fund 
and  to  recommend  to  the  fund  such  changes  in  the  administration 
of  this  act  and  the  operations  of  the  fund  as  the  advisory  com- 
mittee may  deem  desirable.  Members  of  advisory  committees  shall 
serve  without  salary  for  such  terms,  not  to  exceed  four  years,  as 
the  fund  may  determine.  Each  member  of  an  advisory  committee 
shall  be  entitled  to  reimbursement  for  his  actual  and  necessary 
expenses  incurred  in  the  performance  of  his  duties. 

§  5.  Powers  and  limitations 

1 .  In  addition  to  the  powers  granted  by  the  business  corpora- 
tion law  and  except  as  otherwise  provided  by  this  act,  the  fund 
shall  have  power  to: 

(a)  Guarantee  loan  repayments  to  a  lending  institution  that 
has  provided  the  funding  for  a  small  business  project  or  housing 
project,  as  defined  herein,  not  to  exceed  eighty  percentum  of  the 
amount  of  such  loan,  upon  such  terms  and  conditions  as  the  fund 
mav  prescribe,  and  for  such  purposes,  the  fund  may  enter  into 
such  agreement  or  agreements  with  lending  institutions  or  other 
persons  as  required. 

(b)  Accept  gifts,  grants  or  loans  from,  and  enter  into  contract 
or  other  transaction  with,  any  federal  or  state  agency,  any  munici- 
pality, any  private  organization  or  any  other  source. 
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(c)  Enter  into  agreements  with  prospective  lending  institutions 
and  borrowers  for  the  purpose  of  planning,  designing,  construct- 
ing, acquiring,  altering  and  financing  projects. 

(d)  When  it  becomes  desirable  for  the  fund  to  safeguard  itself 
from  losses,  it  may  acquire,  purchase,  manage  and  operate,  hold 
and  dispose  of  real  and  personal  property,  take  assignments  of 
rentals  and  leases  and  make  and  enter  into  all  contracts,  leases, 
agreements  and  arrangements  necessary  or  incidental  to  the  per- 
formance of  its  duties. 

(e)  In  order  to  further  the  purposes  of  this  act,  or  to  safeguard 
the  loan  guarantee  fund,  purchase,  acquire  and  take  assignments 
of  notes,  mortgages,  and  other  forms  of  security  and  evidences  of 
indebtedness,  purchase,  acquire,  attach,  seize,  accept  or  take  title 
to  any  project  by  conveyance,  or  when  an  insured  loan  thereon  is 
in  default,  foreclose,  sell,  lease  or  rent  the  subject  matter  provided 
for  by  the  loan. 

(f)  Prescribe  standards  and  criteria  by  which  applications  for 
loan  guarantees  for  small  business  projects  and  housing  projects 
will  be  judged,  insofar  as  such  standards  and  criteria  are  not 
inconsistent  with  the  purposes  of  this  act. 

(g)  Guarantee  to  any  bonding  agency  authorized  to  do  busi- 
ness in  this  state  any  bond  necessary  to  the  activity  of  the  small 
business  or  for  the  undertaking  of  a  small  business  project  or 
housing  project.  Such  guarantee  shall  not  exceed  eighty  percentum 
of  the  face  amount  of  any  loss  incurred  by  the  bonding  agency. 

(h)  Issue  and  sell  its  debentures,  bearing  such  interest  rates 
and  having  such  maturities  and  other  terms  and  provisions  as  may 
be  determined  by  the  fund. 

(i)  To  do  any  and  all  things  necessary  or  convenient  to  carry 
out  its  purposes  and  exercise  the  powers  given  and  granted  under 
this  act,  or  under  any  other  law,  special,  general  or  local. 

2.  No  part  of  the  net  earnings  of  the  fund  shall  inure  to  the 
benefit  of  any  individual  and  no  employee,  director  or  officer  of 
the  fund  shall  receive  any  pecuniary  benefit  from  the  fund  except 
reasonable  compensation  for  services  actually  rendered  to  the 
fund.  The  fund  shall  not  carry  on  propaganda  or  otherwise  attempt 
to  influence  legislation. 

3,  The  fund  shall  not  issue  sh  ires  nor  shall  any  debentures  of 
the  fund  be  convertible  to  shares. 
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§  6.  Loan  guarantee  fund 

The  fund  shall  establish  a  loan  guarantee  fund.  The  loan  guar- 
antee fund  shall  be  a  non-lapsing,  revolving  fund  to  be  used  for 
the  purpose  of  carrying  out  the  provisions  of  this  act.  To  such 
loan  guarantee  fund  shall  be  charged  payments  required  by  loan 
defaults.  To  such  loan  guarantee  fund.  The  loan  guarantee  fund 
shall  be  a  non-lapsing,  receipts  allocated  for  the  payment  of  cur- 
rent operating  expenses,  including  loan  guarantee  premiums,  gifts, 
grants  or  loans,  proceeds  of  the  sale  of  debentures  by  the  fund, 
and  proceeds  from  the  sale,  disposal,  lease  or  rental  of  real  or  per- 
sonal property  which  the  fund  may  receive  under  the  provisions  of 
this  act.  Monies  of  the  loan  guarantee  fund,  not  needed  to  meet 
current  obligations  of  the  fund,  shall  be  deposited  to  the  credit  of 
such  loan  guarantee  fund  and  may  be  invested  as  the  directors  of 
the  fund  shall  determine. 

§  7.  Operation  and  maintenance  fund 

The  fund  shall  establish  an  operation  and  maintenance  fund, 
to  which  shall  be  charged  any  and  all  operating  expenses  of  the 
fund,  including  but  not  limited  to,  salaries,  wages,  rents,  utility 
charges,  office  supplies  and  equipment,  and  to  which  shall  be 
credited  all  receipts  of  the  fund  necessary  to  meet  such  operating 
expenses. 

§  8.  Guarantee  of  loans 

The  fund  is  authorized  to  guarantee  repayments  of  a  loan 
made  by  a  lending  institution  to  provide  funding  for  small  business 
or  housing  project  as  defined  herein,  not  to  exceed  eighty  per 
centum  of  the  principal  amount  of  the  obligation,  upon  such  terms 
and  conditions  as  the  fund  may  prescribe,  provided  that  the 
aggregate  amount  of  the  unpaid  balance  of  all  obligations  so 
guaranteed  and  outstanding  at  any  one  time  shall  not  exceed  one 
million  dollars  during  the  first  fiscal  year  of  operations  of  the 
fund,  and  in  any  succeeding  fiscal  year,  five  times  the  average 
annual  balance  in  the  loan  guarantee  fund  for  the  preceding  fiscal 
year,  and  provided  further,  however,  that  the  total  potential  lia- 
bility of  the  fund  to  a  lending  institution  on  behalf  of  any  one 
borrower  shall  not  exceed  one  hundred  fifty  thousand  dollars. 

§  9.  Conditions  for  guarantee 

In  order  for  a  loan  to  be  guaranteed  under  the  provisions  of 
this  act,  the  loan  to  be  guaranteed  must  be  executed  by  a  borrower 
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to  whom  credit  is  not  reasonably  available,  and  in  the  case  of  a 
borrower  undertaking  a  housing  project,  provide  financing  for  the 
acquisition,  construction,  reconstruction  or  rehabilitation  of  hous- 
ing accommodations  for  persons  or  families  which  cannot  afford 
safe  and  sanitary  housing  accommodations  provided  by  the  un- 
aided efforts  of  private  enterprise. 

§  10.  Loan  guarantee  premium 

The  fund  is  authorized  but  not  required  to  fix  premiums  for  the 
guarantee  of  loan  repayments  under  the  provisions  of  this  act,  such 
premiums  to  be  computed  as  a  percentage,  which  shall  not  exceed 
one  percentum  per  annum  on  that  portion  of  the  principal  obliga- 
tion guaranteed  hereunder  as  the  fund  shall  determine  on  the  basis 
of  all  pertinent  available  data.  Such  premiums  shall  be  payable  by 
the  borrower  in  such  manner  as  shall  be  prescribed  by  the  fund. 
The  amount  of  premium  is  not  required  to  be  uniform  among  the 
various  loans  insured. 

§11.  Expenses  of  the  fund 

The  fund  may  in  its  discretion  expend  such  monies  as  may  be 
necessary  for  any  of  its  expenses,  including  administrative,  legal, 
actuarial  and  other  services. 

§  12.  Obligations  eligible  for  investment 

Obligations  guaranteed  by  the  fund  under  this  act  and  partici- 
pations therein  are  hereby  made  legal  investments  for  all  insurance 
companies,  trust  companies,  banks,  investment  companies,  savings 
banks,  building  and  loan  associations,  credit  unions,  savings  and 
loan  associations,  executors,  administrators,  guardians,  conserva- 
tors, trustees  and  other  fiduciaries,  pension,  profit-sharing  and 
retirement  funds. 

§  13.  Contracts  of  guarantee;  waivers 

(a)  The  fund  shall  arrange  by  contract  with  the  lending  insti- 
tution or  the  borrower  or  both  to  safeguard  the  interest  of  the  tunc! 
in  the  event  of  default  by  the  borrower,  including,  at  the  discretion 
of  the  fund,  provision  for  notice  to  the  fund  of  default  by  the  bor- 
rower, for  foreclosure  or  other  realization  upon  any  security  for 
the  loan,  for  the  time  and  conditions  for  payment  to  the  Lending 
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institution  by  the  fund  of  the  amount  of  any  loss  to  the  lending 
institution  guaranteed  by  the  fund,  and  for  the  disposition  of  the 
proceeds  realized  from  any  security  for  the  loan  guaranteed.  When 
it  appears  desirable  for  a  temporary  period  upon  default  or  threat- 
ened default  by  the  borrower,  the  fund  may  itself  make  payments 
of  installments  of  principal  or  interest  or  both,  to  the  lending 
institution,  and  of  taxes  and  insurance,  which  payments  shall  be 
repaid,  under  such  conditions  as  the  fund  may  prescribe,  and  the 
fund  may  also  agree  to  revised  terms  of  financing  when  such  ap- 
pear prudent. 

(b)  Upon  request  of  the  lending  institution,  the  fund  may  at  any 
time,  under  such  equitable  terms  and  conditions  as  it  may  pre- 
scribe, consent  to  the  release  of  the  borrower  from  his  liability 
under  the  loan  or  consent  to  the  release  of  parts  of  any  secured 
property  from  the  lien  of  the  lending  institution. 

§  14.  Interest  of  directors  of  the  fund 

No  director  of  the  fund  shall  participate  in  any  decision  on 
any  contract  of  guarantee  in  which  he  has  any  interest,  direct  or 
indirect,  in  the  lending  institution  or  borrower  as  set  forth  herein. 

§  15.  Limitation  of  liability 

Neither  the  directors  nor  any  officer  or  employee  of  the  fund, 
while  acting  within  the  scope  of  his  authority,  shall  be  subject  to 
any  personal  liability  resulting  from  the  activities  of  the  fund. 

§  16.  Designation  and  service  of  process  on  secretary  of  state 
and  registered  agent 

The  directors  of  the  fund  shall  file  with  the  secretary  of  state 
a  certificate  setting  forth  the  street  address  and  the  city  and  county 
in  which  the  principal  office  of  the  fund  is  located  within  ten  days 
of  the  establishment  of  such  office.  The  secretary  of  state  shall 
note  such  address  upon  his  records.  The  provisions  of  sections 
three  hundred  four,  three  hundred  five  and  three  hundred  six  of 
the  business  corporation  law  shall  be  applicable  to  the  fund. 

§  17.  Inconsistent  provisions  of  other  laws  superseded 

Insofar  as  the  provisions  of  this  act  are  inconsistent  with  the 
provisions  of  any  other  law,  general,  special  or  local,  the  pro- 
visions of  this  act  shall  be  controlling. 
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§  18.  Construction 

This  act,  being  necessary  for  the  welfare  of  the  State  and  its 
inhabitants,  shall  be  liberally  construed  so  as  to  effectuate  its 
purposes. 

§  19.  Separability 

If  any  clause,  sentence,  paragraph,  section  or  part  of  this  act 
shall  be  adjudged  by  any  court  of  competent  jurisdiction  to  be 
invalid,  such  judgment  shall  not  affect,  impair,  or  invalidate  the 
remainder  thereof,  but  shall  be  confined  in  its  operation  to  the 
clause,  sentence,  paragraph,  section  or  part  thereof  directly  in- 
volved in  the  controversy  in  which  such  judgment  shall  have  been 
rendered. 

§  20.  Operative  date  of  the  fund 

No  loan  guarantee  shall  be  made  by  the  fund  until  there  has 
been  credited  to  the  loan  guarantee  fund  the  sum  of  two  hundred 
thousand  dollars. 
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J  Exempting  the  Corporation 
for  Urban  Development  and  Research 
and  the  Urban  Development 
Guarantee  Fund  from  Taxation 
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CHAPTER  172 

Laws  of  1968,  effective  April  10, 1968 


THE  PEOPLE  OF  THE  STATE  OF  NEW  YORK,  REPRESENTED  IN 
SENATE  AND  ASSEMBLY,  DO  ENACT  AS  FOLLOWS: 

The  property,  real  and  personal,  the  income  and  assets  and  all 
bonds  and  notes,  issued  by  a  non-profit  corporation  engaged  in 
providing  housing  and  industrial  facilities  and  research  related 
thereto,  all  the  directors  of  which  are  appointed  by  the  governor 
pursuant  to  law  and  all  of  the  rights  and  properties  of  which  shall 
pass  to  and  be  vested  in  the  state  upon  dissolution,  or  by  a  non- 
profit corporation  engaged  in  guaranteeing  loans  made  for  the 
purpose  of  financing  small  business  facilities  and  activities  and 
housing  facilities,  all  of  the  directors  of  which  are  appointed  by 
the  governor  pursuant  to  law,  shall  at  all  times  be  free  from  taxa- 
tion, except  for  estate  and  gift  taxes  and  taxes  on  transfers,  by  the 
state  or  by  any  civil  or  political  division  or  subdivision  thereof  or 
by  any  municipality.  The  foregoing  exemption  shall  apply  to  all 
income  from  the  bonds  and  notes  of  such  corporations  and  to  all 
fees,  charges,  gifts,  grants,  revenues,  receipts  and  other  monies 
received  or  to  be  received  by  such  corporations,  pledged  to  pay  or 
secure  the  payment  of  notes  or  bonds  of  such  corporations. 
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